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Vézeni klienti, akcionari a obchodni partneri,

toto Uvodné slovo k Vyroc¢nej sprave Privatbanky, a. s.,
za rok 2013 zac¢inam konstatovanim, Ze nasa banka uz
Siesty raz po sebe zaznamenala medziro¢ny rast ¢istého
zisku. Som skutocne rad, Ze Privatbanka, a. s., takto
preukazuje svoju stabilitu a schopnost rozvijat svoje
aktivity aj v stale pomerne komplikovanom a rychlo

sa meniacom ekonomickom prostredi. Mame teda za

sebou opét uspesny a vydareny rok.

Privatbanka, a. s., v roku 2013 dosiahla ¢isty zisk vo
vyske takmer 4,4 mil. eur. Prevadzkovy zisk banky sa
medziro¢ne zvysil o 21 % a dosiahol Uroven 7,8 mil. eur.
Zdynamizovali ho najma dosiahnuté ¢isté urokové vy-
nosy v objeme 12,1 mil. eur a ¢isté vynosy z poplatkov
a provizii vo vyske 5,8 mil. eur. Ukazovatel navratnosti
kapitalu (ROE) banky presiahol hranicu 10 %. Bilan¢na
suma banky dosiahla 614,2 mil. eur. V tomto ukazova-
teli sme zaznamenali mierny medziro¢ny pokles, ktory
vdak bol cieleny vzhladom na vyrazné znizenie vynosov
disponibilnych cennych papierov na trhu, tvoriacich roz-
hodujucu ¢ast aktiv banky. Privatbanka, a. s., si aj v roku
2013 udrzala vysoko nadpriemernt troven likvidity,
ked'likvidné a bonitné cenné papiere tvoria zhruba dve

tretiny jej aktiv.

Ing. Mgr. Lubos Sev¢ik, CSc.
Generalny riaditel a predseda predstavenstva

Ing. Mgr. Lubos Sev¢ik, CSc.
General Director and Chairman of the Board of Directors

Dear clients, shareholders and business partners,

I hereby start off this introductory word of the Annual re-
port of Privatbanka, a. s. for the year 2013, with a statement
that our bank has already for the sixth time consecutively
recorded year-on-year net profit growth. | am truly glad
that Privatbanka, a. s. hence renders its stability and ability
to develop its activities also in relatively complicated and
rapidly changing economic environment. Therefore, we
have again successful and good year behind us.

Privatbanka, a. s. reached the net profit in the amount

of almost 4.4 million Eur in the year 2013. The bank’s
year-on-year operating profit increased by 21% and rea-
ched the level of 7.8 million Eur. It has been boosted es-
pecially by the achieved net interest yields in the volume
of 12.1 million Eur and the net received commissions

and fees in the amount of 5.8 million Eur. The bank’s
indicator of capital return (ROE) value exceeded the
limit of 10%. Balance sheet total of the bank amoun-

ted to 614.2 million Eur. This indicator has recorded

only moderate year-on-year drop, which was, however
pointed and targeted considering the significant decrease
of disposable securities yields on the market, forming the
substantial part of the bank’s assets. Privatbanka, a. s.
also in the year 2013 retained the highly above-average
outstanding liquidity level when liquid and credible secu-
rities formed roughly two thirds of its assets.

In the year 2013 the bank focused on its core activity

- the private banking. We achieved here double-figure
year-on-year increase whether in the number of clients
(by 22%), or in the volume of their managed assets
(by 23%). In the process, however, the bank continu-
ously extremely rigidly and consistently applies and
exercises a highly conservative and prudent approach
in investing. The achieved results clearly manifest and
prove the satisfaction and trust of our clients towards



V roku 2013 sa banka sustredila na nasu nosnu ¢innost —

na privatne bankovnictvo. Dosiahli sme tu dvojciferné
medziroéné narasty, ¢i uz v pocte klientov (0 22 %), ako aj

v objeme ich spravovaného majetku (o0 23 %). Pri investovani
pritom banka stale désledne aplikuje vysoko konzervativny

a obozretny pristup. Dosiahnuté vysledky jasne svedcia

o spokojnosti a dovere klientov voci Privatbanke, a. s., a timu
jej zamestnancov, ¢&i uz privatnych bankarov na Slovensku,
alebo reprezentantov zast(penia banky v Ceskej republike.
V3etci nasi odbornici svojim profesionalnym a vysoko indivi-
dudlnym pristupom zabezpecovali klientom okrem vynosov
aj potrebny komfort a bezpe¢nost pri spravovani ich majetku.

Ajv dalSej doleZitej oblasti, v korporatnom bankovnictve,
banka aplikovala obozretny a konzervativny pristup. Vdaka
tomu sme i v roku 2013 udrZali mimoriadne vysoku kvalitu
Uverového portfélia a banka nezaznamenala Ziadnu stratu
zo zlyhania poskytnutého tveru. Popri plneni tejto Ustrednej
priority v oblasti poskytovania tverov sa banke podarilo
objem Uverov medziro¢ne mierne navysit. Ich podiel na
aktivach banky aktudlne predstavuje priblizne jednu tretinu.

Rast a rozvoj Privatbanky, a. s., pokracoval v roku 2013 tiez
v oblasti retailového bankovnictva. Regionalna siet banky
zabezpecila mierny medziro¢ny narast objemu terminova-
nych zdrojov od obyvatelstva, najma v3ak zacala Uspesne
umiestrfiovat na trhu aj zloZitejSie investi¢né produkty. ISlo
hlavne o korporatne dlhopisy, ktoré sa u retailovej klien-
tely stretli s velmi pozitivnym ohlasom. Tym sa potvrdila
dominantna orientacia regionalnej siete banky na afluent-
ny, prémiovy segment obyvatelstva. V tomto trende chce
banka pokracovat aj v buducnosti.

Je doblezité, Ze vietky uvedené hospodarske i obchodné
vysledky Privatbanka, a. s., dosiahla pri aplikovani velmi
prisneho pristupu k riadeniu rizika. Vzdy sme kladli velky
déraz na plnenie poziadaviek reguldtora a s dostato¢nou

rezervou ich plnime aj teraz.

Privatbanka, a. s. and its team of employees, whether
the private bankers in Slovakia or the representatives of
the bank's representation in the Czech Republic. All our
professionals supplied the clients with their professional
and highly individual attitude apart from the yields and
profits together with the necessary and required comfort
and security at their assets operation and intendancy.

Also in the next important area, the corporate banking,
the bank applied the cautious and vigilant, conservative
approach. Thanks to this, even in the year 2013, we reta-
ined exceptionally high quality of the loan portfolio and
the bank has not recorded any loss from the provided
loan failure. When performing this central fundamental
priority in the area of loan provision, the bank has mana-
ged to slightly raise the volume of year-on-year credits.
Their share on the bank’s assets currently presents
approximately one third.

The growth and development of Privatbanka, a. s. conti-
nued in the year 2013 also in the area of retail banking.
Bank's regional network assured the slight increase of the
volume of term funds and resources from public, however
mainly, we started to launch also more complicated and
complex investment products on the market. There were
mostly corporate bonds recording very positive response
and acceptance by the retail range of clients. Dominant
orientation of the bank's regional network on affluent,
premium segment of the population has been confirmed
this way. The bank would like to continue with this trend
in the future as well.

It is important that Privatbanka, a. s. reached all the
above mentioned economic and commercial results
when applying very strict and rigorous approach to risk
management. We have always put the huge emphasis on
keeping the requirements of the market regulator and we
are keeping them presently with the sufficient reserve.



Mili klienti, vazeni akcionari,

na uvedené ekonomické i obchodné vysledky
Privatbanky, a. s., dosiahnuté v roku 2013, som naozaj
hrdy. A zaroven zdéraziiujem, Ze za finan¢nymi tdajmi
a ¢islami banky treba vidiet pracu nasich odborne zdat-
nych, zanietenych, zodpovednych a lojalnych zamest-
nancov. Im vietkym by som chcel pri tejto prilezitosti
vyjadrit svoje Uprimné podakovanie.

Zaroven by som rad podakoval akcionarovi Privatbanky, a. s.
Pocas celého roka sme sa mohli spolahnut na jeho podpo-
ru i doveru, ktora bola pre nas vyznamnou motivaciou.

Banka ako instittcia by vSak nebola ni¢im bez svojich
klientov, a to najma dlhodobych, lojalnych klientov.

Toto moje uvodné slovo preto logicky vyustuje do
podakovania Vam, klientom Privatbanky, a. s. Chcel by
som vyjadrit svoj reSpekt a podakovat Vam za prejavenu
déveru v roku 2013, ktord je pre nas zavazkom i motiva-
ciou do buduceho obdobia. Bez Vas by nase celoro¢né
snazenie i kazdodenna praca nedavali zmysel. Rad by som
Vas ubezpeil, Ze aj v roku 2014 budeme nadalej robit
vietko pre to, aby ste s nami zazivali len prijemné pocity

prosperity, bezpecia a vynimocnosti.

Dear clients, dear shareholders,

Indeed, | am frankly proud of the above mentioned econo-
mic and commercial results of Privatbanka, a. s., reached in
the year 2013. Moreover, | highly stress at the same time
that behind the financial data and figures of the bank, it is
essential to view the real work of our professionally com-
petent and efficient, eager and zealous, responsible loyal
employees. At this occasion, | would like to express my deep
and sincere thanks and acknowledgement to all of them.

Along with that | would like to thank to Privatbanka, a. s.
shareholder. During the whole year, we could rely and
depend on its support, assistance and trust as well, which
was the considerable and expressive motivation for us.

The bank as the institution would, however, be nothing
without its clients, and thus especially long-term, loyal
clients. Therefore, my foreword logically leads to thank
You, Privatbanka, a. s. clients. | would like to express my
respect and acknowledgment to you for a confirmed trust
in the year 2013 being for us the commitment, bond and
motivation for the future period. Our year-round endea-
vour and also day-after-day work would not make a sense
without you. | would like to assure you that also in the
year 2014 onwards, we will keep doing everything for you
to experience only the comfortable moments and feelings
of prosperity, safety and exceptionality.
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PRIVATBANKA V ROKU 2013

Zameranie banky

V stlade s aktualnou stratégiou Privatbanky, a. s., bolo

aj v roku 2013 klticovym pilierom jej ¢innosti privatne
bankovnictvo. Aktivity banky sa okrem toho sustredovali
najma na korporatne bankovnictvo, na poskytovanie Uve-
rov firemnym klientom. Banka pritom kladla déraz aj na
rozvoj regionalneho retailového bankovnictva, zameraného
na obsluhu afluentného segmentu obyvatelstva.

Dosiahnuté hospodarske
vysledky

V roku 2013 Privatbanka, a. s., nadviazala na sériu pred-
chadzajucich, nemenej Uspesnych rokov, a uz Siesty raz
medzirocne zvysila dosiahnuty cisty zisk.

Cisty zisk banky bol k 31. 12. 2013 na Urovni 4,4 mil. eur.
Prevadzkovy zisk ku koncu roka dosiahol vysku 7,8 mil. eur,

s dynamickym medziro¢nym narastom o 21 %.

Najvacsim zdrojom zisku banky v roku 2013 boli ¢isté
urokové vynosy, ktoré dosiahli objem 12,1 mil. eur,

Cisty zisk (tis. eur)
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a tiez ¢isté vynosy z poplatkov a provizii, ktoré ku koncu
roka 2013 dosiahli vysku 5,8 mil. eur. K celkovému zisku
banky prispel vo vyznamnej miere aj ¢isty zisk z obcho-
dovania s cennymi papiermi a Cisty zisk z devizovych

a derivatovych obchodov, ktory dosiahol v roku 2013
vysku 1,3 mil. eur.

Bilan¢na suma banky bola k 31. 12. 2013 vo vyske

6714,2 mil. eur. V porovnani s koncom roka 2012 mierne
poklesla. I3lo v3ak o jej cielené znizenie, ktoré suviselo
so zasadnym poklesom vynosov disponibilnych cennych
papierov na trhu, a tiez s efektivnou realokaciou zdrojov
v ramci akcionarskej skupiny.

Objem poskytnutych tverov dosiahol ku koncu roka
hodnotu 203,5 mil. eur, ¢o je stav porovnatelny s koncom
roka 2012. Portfélio cennych papierov kleslo ku koncu roka
0 8 % na objem 387,3 mil. eur. Na strane pasiv poklesli
zavazky voci klientom a k 31. 12. 2013 dosiahli vysku

377,9 mil. eur. V ramci nich sa terminované vklady retailo-
vych klientov zvysili 0 2 % na hodnotu 226,2 mil. eur.

Primeranost vlastnych zdrojov banky sa ku koncu roka
2013 dostala na troven 12,19 % a pomer klientskych
pohladavok voti zavézkom (loan to deposit ratio) dosiahol
k 31.12. 2013 hodnotu 0,54.

Prevadzkovy zisk (tis. eur)
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PRIVATBANKA IN 2013

Focus of the Bank

In compliance with the current strategy of Privatbanka, a. s.,
the key crucial pillar of its activity was also in the year 2013
the private banking. Bank’s activities apart from this focused
mainly on the corporate banking and on the corporate
clients loan provision. The bank put the emphasis also on
the development of regional retail banking, aimed to the
service of affluent segment of population.

Achieved economic results
and profits

In the year 2013 Privatbanka, a. s. maintained the positive trend
from the previous, not less successful years and already for the
sixth time increased the achieved year-on-year net profit.

The bank’s net profit was as of 31. 12. 2013 at the level
of 4,4 million Euros. The operating profit as of the end of
the year achieved the amount of 7,8 million Euros, with
dynamic and year-on-year increase by 21 %.

The greatest resource of the bank'’s profit in the year 2013

were the net interest revenues reaching the volume of
12,1 million Euros, and also the net revenues from charged

Net profit (EUR "000)
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fees and commissions that as of the end of the year 2013
reached the amount of 5,8 million Euros. Also the net pro-
fit from securities trading contributed to the total bank's
profit in the significant extent and moreover the profit
from foreign currency and derivative trades reached in the
year 2013 the sum of 1,3 million Euros.

The bank’s balance sheet was 614,2 million Euros as of
31.12. 2013. Compared to the end of the year 2012,
this amount slightly decreased. However, it was also its
targeted and pointed decrease that was related to the
substantial drop of revenues of disposable securities on
the market and also with the effective re-allocation of
resources within the shareholder's group.

The volume of provided loans reached at the end of the year
the value of 203,5 million Euros, what is the status com-
parable with the end of the year 2012. Securities portfolio
dropped by 8%, to the volume of 387,3 million Euros as the
end of the year. On the side of liabilities, the receivables
towards the clients dropped and as of 31. 12. 2013 reached
377,9 million Euros. Within them, the term deposits of retail
clients increased by 2 %, to the value of 226,2 million Euros.

The adequacy of the bank's own resources as of the end
of the year 2013 achieved the level 12,19 % and the ratio
of client’s liabilities towards receivables (loan to deposit
ratio) reached the value of 0,54 as of 31.12. 2013.

Operating profit (EUR "000)
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PRIVATNE BANKOVNICTVO

Rok 2013 bol pre Privatbanku, a. s., z pohladu rastu po¢-
tu klientov privatneho bankovnictva, priemerného obje-
mu spravovaného majetku na klienta, ako aj celkového
objemu spravovaného majetku jeden z najuspesnejsich.
Objem spravovaného majetku klientov medzirocne
narastol o 23 % a dosiahol ku koncu roka hodnotu

566 mil. eur. Pocet klientov privatneho bankovnictva

sa zvysil 0 22 %.

Objem spravovaného majetku AUM (tis. eur)
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Dosiahnut tieto pozitivne vysledky vsak nebolo jednodu-
ché, banka a jej klienti museli v roku 2013 Celit dalSiemu
vyraznému poklesu vynosov na tradi¢nych dlhopiso-
vych trhoch. Zatial ¢o v roku 2012 tento trend sposobil
vyrazny rast cien dlhopisov a mimoriadne zhodnotenie
konzervativnych portfélii, v roku 2013 znacne ubudli
porovnatelne vynosné dlhopisové alternativy.

Uvedeny pokles vynosov bude aj nadalej znamenat velku
vyzvu prave pre konzervativnych spravcov, ku ktorym sa
Privatbanka, a. s., radi. Nizke vynosy motivuju investorov
hladat alternativy v inych, rizikovejSich aktivach, ktoré
boli pre nich v minulosti neakceptovatelné. Tato situacia
kladie na privatnych bankarov mimoriadne naroky pri

komunikacii s klientmi a pri hladani pre nich vhodného
investi¢ného nastroja s primeranym pomerom medzi
mierou rizika a kone¢nym vynosom.

Banka aj nadalej, napriek aktualne nizkym vynosom

na trhu, kladie déraz najma na konzervativnu spravu
klientskych zdrojov. Vychéadza pri tom z presvedce-
nia, Ze vyhladavanie kratkodobych nadpriemernych
vynosov moze byt z dlhodobého pohladu prilis rizikové
a klientom moze sposobit velké straty. Primarnym
cielom banky ostava ochrana a zachovanie hodnoty
majetku jej klientov.

Korektna a transparentna komunikacia medzi bankou

a klientom, vyber vhodnych instrumentov a ich dostatoc-
na diverzifikacia umoziuju klientom vyhnut sa neprime-
ranému riziku, ktoré finan¢né trhy v sii¢asnosti prinasaju.
Postupnym zavadzanim novych nastrojov do portfélii

(0. 1. rozliénych podéb Exchange Traded Funds svetovych
spravcov) sa ponuka banky neustale rozsiruje a pokryva
siroké potreby klientov.

Tim privatnych bankarov

Tim privatnych bankarov, pésobiacich v ramci Slovenska,
sa v roku 2013 opét rozrastal a ich celkovy pocet je
aktualne 22. V druhej polovici roka bola banka posilnena
o0 jedného privatneho bankara v ramci regiondlneho zastu-
penia v Ziline, dalsi zacal pésobit v nitrianskom regiéne.

O troch novych ¢lenov sa posilnil aj nas tim v Bratislave.

Banka kladla aj v roku 2013 déraz na osobnostny a odbor-
ny rast privatnych bankarov, ¢i uz prostrednictvom inter-
nych tréningov a 3koleni, alebo externych akcii (odborné
seminare, konferencie).



PRIVATE BANKING

The year 2013 was for Privatbanka, a. s., in the terms of
growth of private banking clients number, average volume
of managed assets and property per client, as well as the
total volume of managed assets one the most successful
ones. The volume of managed assets of clients year-on-ye-
ar rose by 23 % and reached as of the end of the year the
value 566 million Euros. The number of private banking
clients increased by 22 %.

The volume of managed assets AUM (EUR "000)
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To achieve these positive results, however, was not
exceptionally easy, the bank and its clients had to face the
further significant drop of the revenues in the year 2013
on traditional bond markets. While in the year 2012 this
trend caused the significant increase of bond prices and ex-
traordinary appreciation of conservative portfolios, in the year
2013 this trend rather much reduced comparably profitable
bond alternatives and options.

The mentioned drop of revenues will also furthermore
mean the huge challenge right for the conservative trustees
where Privatbanka, a. s. belongs to. The low revenues mo-
tivate the investors to search the alternatives in the other,
more risky and dangerous assets, which were for them
unacceptable in the past. This situation puts on the private
bankers exceptionally difficult demands and requirements

in communication with clients and in searching a suitable
investment instrument with the appropriate and moderate
ratio between a risk and a final yield for them.

The bank also furthermore, despite the present low
revenues on the market, puts especially the emphasis on
conservative management of client's resources. The bank
is the conviction that searching the short-term above-ave-
rage yields can be from the long-term point of view highly
risky and cause large losses to clients. The bank’s primary
goal remains the protection and preservation of the
clients” value of assets.

The precise and transparent communication between the
bank and a client, the selection of appropriate instruments
and its sufficient diversification enable our clients to avoid
the disproportional risk, which the financial markets are
currently bringing. With the progressive introduction of new
instruments into portfolio (among others diverse forms of
Exchange Traded Funds of the world's trustees) the bank’s
offer is continuously expanding and covers the clients” wide
needs and requirements.

Team of Private Bankers

Team of Private Bankers in Slovakia spread again in 2013
and the total number is currently 22. In the second half of
the year the bank was again strengthened and reinforced
by one private banker within the regional representation in
Zilina, the next one started to work in Nitra's region. Our
team in Bratislava was reinforced by three new members
as well.

The bank put also in the year 2013 the emphasis on
personal and professional growth of private bankers, either
via the internal training and workshops or via the external
events (professional seminars, conferences).

€l
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@ Privatbanka

Privatbanka
v Ceskej republike

V Ceskej republike Privatbanka, a. s., poskytuje sluzby
na zaklade prava slobodného poskytovania cezhranic-
nych bankovych sluzieb bez zriadenia pobocky v stlade
so smernicou ¢. 2006/48/ES Eurépskeho parlamentu
arady zo dna 14. 6. 2006 o zacati a vykonavani ¢innosti
Uverovych institucii.

V roku 2013 banka pokracovala v tspesSnom rozvoji
svojich obchodnych aktivit na uzemi Ceskej republiky
prostrednictvom ziskavania novych kontaktov na
vyznamnych privatnych klientov z radov bonitnych fyzic-
kych os6b a tiez institucionalnych klientov. V priebehu
roka bolo zastupenie Privatbanky, a. s., v Ceskej republike
doplnené tromi novymi reprezentantmi.

V roku 2013 banka v Ceskej republike zorganizovala

v spolupraci s prislusnymi projektovymi manazérmi
skupiny Penta Uspesné a pozitivne prijimané prezentacie
emisii korporatnych dlhopisov. Klienti ocenovali priamy
kontakt s projektovymi manazérmi a vecné diskusie

o vynosoch a rizikach projektov a s nimi stvisiacich kor-
poratnych dlhopisoch. Tuto formu komunikacie banka

intenzivne vyuziva aj vo vztahu ku klientom na Slovensku.

V zavere roka 2013 sa zacala priprava na prestahovanie
zastupenia banky do priestorov novovybudovaného ob-
chodného komplexu Florentinum, ktoré je naplanované na
koniec aprila, resp. zaciatok maja 2014.

Asset management

Pri spravovani klientskych portfélii dosiahol asset
management aj v roku 2013 ich pozitivne zhodnotenie,
nepretrzite uz Siesty rok po sebe. Celkovy objem majetku
pod spravou v ramci aktivne riadenych portfélii dosiahol
hodnotu 120,3 mil. eur. Zakladom pre tspesné zhodnote-
nie klientskeho majetku bolo najma désledné aplikovanie
principu diverzifikacie a preciznej analyzy pri vSetkych
ponukanych finan¢nych néstrojoch.

Asset management tak pozitivne a vyraznou mierou
prispel do systému sluzieb banky v ramci obchodne;j
koncepcie Privatbanka Wealth Management. Tato
sluzba predstavuje jedine¢nu kombinaciu individu-
alne nastaveného a aktivne riadeného investi¢né-

ho portfélia s pristupom ku komplexnym sluzbam
treasury, k iverovému financovaniu, platobnému styku
a doplnkovym sluzbam ako napriklad concierge ¢i Spe-
cializovanym zdravotnym sluzbam. O kvalite koncepcie
Privatbanka Wealth Management sved¢i aj opatovné
ocenenie od odbornej poroty v kategdrii investi¢nych
produktov v celoslovenskej sutazi finan¢nych produktov
Zlata minca 2013.



Privatbanka
in the Czech Republic

In the Czech Republic, Privatbanka, a. s. provides its
services based on the right of free provision of cross-bor-
der banking services without setting up branch offices,

in accordance with the Directive No. 2006/48/ES of the
European Parliament and Council of 14 June 2006 on the
business of credit institutions.

In the year 2013, the bank continued in its successful
development of its business activities at the territory of
the Czech Republic via the recruitment of new contacts
on prominent distinguished private clients from the
circles of affluent individuals and also the institutional
clients. In the course of the year the representation of
Privatbanka, a. s. in the Czech Republic expanded with
three new representatives.

In the year 2013, the bank in the Czech Republic to-

gether with the Penta group respective project managers
organised successful and positively accepted presentations
of corporate bonds emission. The clients appreciated the
direct contact with project managers and the matter-of-fact
discussions on yields and risks of the projects or corporate
bonds. The bank uses this form of communication also
towards the relation with clients in Slovakia.

At the end of the year 2013, the preparation for relocation of
the bank’s representation to premises of newly-built shopping
business complex Florentinum started. The relocation is plan-
ned at the end of April or the beginning of May 2014.

Asset Management

When managing the client’s portfolios, the asset manage-
ment reached also in the year 2013 its positive apprecia-
tion, continuously already the sixth year in succession.

The total volume of assets under the management within
actively managed portfolios reached the value 120,3 mil-
lion Euros. The basis for successful appreciation of client's
property and assets was especially the consistent and tho-
rough application of diversification principle and precise
analysis of all the offered financial instruments.

Asset management thus positively and in considerable
extent and degree contributed to bank's services sys-

tem within the commercial concept Privatbanka Wealth
Management. This service presents the unique combination
of the individually commanded and actively managed
investment portfolio, with the access to complex treasury
services, credit funding, payment system and corresponding
additional services as for example concierge or specialised
health services. The quality of the concept Privatbanka
Wealth Management is proved and manifests also by the
recurring award from the expert’s jury in the category of
investment products in the Slovak financial products com-
petition Zlata Minca 2013 (Golden Coin 2013).
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@ Privatbanka

Treasury

Treasury ma v ramci banky vyznamnu funkciu pri realizcii
obchodov klientov privatneho bankovnictva na kapita-
lovom, devizovom a pefaznom trhu. Aranzuje emisie
vlastnych cennych papierov, ako aj cennych papierov
spolo¢nosti z portfélia akcionara. Spolu s asset manage-
mentom zdroven tvori produktové centrum pre klientov
privatneho i retailového bankovnictva.

P6sobenie banky na kapitalovych trhoch v roku 2013 bolo
ovplyvihované aktuélnou situaciou na finan¢nom trhu.
Eurdpska centralna banka trikrat znizovala klticové sadzby
a vynosy statnych dlhopisov ,bezpecnych krajin” zostali
na extrémne nizkych trovniach, pricom vynosy dlhopisov
periférnych krajin eurozény tiez vyznamne klesli. Toto
viedlo k dalSiemu poklesu vynosov dlhopisov eurépskych
podnikov. V USA v polovici roka tamojsia centralna banka
oznamila postupné ukoncenie kvantitativneho uvolnenia
a v zavere roka sa skuto¢ne objem nakupovanych cennych
papierov znizil. Vynosy z americkych $tatnych a korporat-
nych dlhopisov sa v lete zvysili, ale do konca roka uz len
stagnovali. Celkové uvolnenie napdtia sa prejavilo aj na
akciovom trhu, ked akcie rastli a boli najmenej volatilné od
roku 2006. Klesla aj cena zlata a bezpe¢né meny oslabili.
Ceny ropy pokracovali v zostupnom trende.

Dominanciu v portfoliu banky maju aj nadalej statne
dlhopisy Slovenskej republiky, Polska, dlhopisy systémo-
vych bank a bonitnych eurépskych podnikov. K 31.12. 2013
bol objem portfolia cennych papierov banky na trovni

387 mil. eur, ¢o predstavovalo priblizne 63 % bilancie ban-
ky. Banka sa tymto radi medzi bankové subjekty s najvyssim
podielom likvidnych aktiv v ramci slovenského bankového
trhu. Pocas celého roka banka nevlastnila Ziadne grécke,
cyperské, portugalské ani Spanielske $tatne dlhopisy.

Korporatne dlhopisy

Z pohladu poctu a objemu realizovanych emisii korporat-
nych dlhopisov bol uplynuly rok v histérii banky najlepsim.
Privatbanka, a. s., sprostredkovala vydanie 15 emisii korpo-
ratnych dlhopisov, z ¢oho 11 emisii bolo denominovanych
v mene euro a 4 emisie v Ceskych korunach. Celkovy objem
umiestnenych dlhopisov presiahol 154 mil. eur.

Po prvy raz v histérii banka realizovala tpis dlhopisov
formou verejnej ponuky. I3lo o dve emisie spolo¢nosti
Penta Public Funding, s. r. 0., pricom vzhladom na ich
dostupnost (minimalna vy3ka investicie bola 3-tis. eur)
boli tieto cenné papiere pontikané prostrednictvom
regionalnej siete aj retailovym investorom. Novinkou boli
emisie emitenta Fortbet Funding, s. r. o., pri ktorych mal
investor dodato¢ny komfort v podobe kovenantov emisie.
Kovenanty definuju urcite ekonomické a vecné podmienky,
ktoré musia byt pocas celého obdobia emitentom plnené,
resp. dodrziavané az do splatnosti dlhopisov.

Na druhej strane, v roku 2013 boli splatené emisie
dlhopisov v objeme takmer 74 mil. eur, z toho dve emisie
v objeme 30 mil. eur boli emitentmi splatené predcasne.
Cisty narast objemu Zivych dlhopisov, distribuovanych
bankou, tak v minulom roku dosiahol 80 mil. eur.

Pocet emisii od roku 2007, ked Privatbanka, a. s., zacala
s emitovanim a s umiestriovanim emisii korporatnych
dlhopisov, uz dosiahol &islo 44. Zivé emisie korporatnych
dlhopisov boli ku koncu roka 2013 v celkovom objeme
viac ako 342 mil. eur.



Treasury

Treasury has within the bank its significant function of
performing the client's private banking trades on the capital,
foreign-exchange and money market. It arranges and ensu-
res the emission of its own securities as well as the securities
of companies from the shareholder’s portfolio. Together
with the asset management, it simultaneously forms the
product centre for private and retail banking clients.

The bank’s acting on capital markets in the year 2013 was
influenced by the financial markets situation. The European
Central Bank has three times decreased the key rates

and yields on the state bonds of the “safe countries” and
they remained on extremely low levels while the yields of
peripheral Eurozone countries bonds significantly dropped
as well. This led to further falling of yields of European
companies bonds. In the USA in the half of the year, the
local central bank announced the progressive termination of
quantitative easing and at the end of the year the volume of
purchased securities actually decreased. The yields from the
American state and corporate bonds still increased in the
summer but to the end of the year were already at a stand-
still. The total easing of tension and strains was proved

also at the stock exchange market, when the shares were
growing and were the least volatile since 2006. The prices
of gold dropped too and the safe currencies weakened their
values. The oil prices continued in the descending trend.

The state bonds of the Slovak Republic and Poland, bonds
of system banks and of creditworthy European enter-
prises still remain dominant in bank's portfolio. As of
31.12. 2013 the volume of the bank’s securities portfo-

lio was at the level 387 million Euros, what presented
approximately 63 % of the bank’s balance sheet. The bank,
however, belongs among the financial institutions with
the highest share of liquid assets on the Slovak banking
market. During the entire year the bank had no possession
of any Greek, Cypriot, Portuguese nor Spanish state bonds.

Corporate Bonds

The past year was in the bank's history the best one in
terms of the number and volume of executed corporate
bonds emissions. Privatbanka, a. s. intermediated the
emission of 15 emissions of corporate bonds, out of which
11 emissions were denominated in the currency EUR and
4 emissions in the Czech crowns. The total volume of
placed bonds exceeded 154 million Euros.

For the first time in its history, the bank executed and
implemented the subscription of bonds in the form of
public offer. There were two emissions of the compa-
ny Penta Public Funding s.r.o., while considering their
affordability (minimum amount of the investment was
3 thousand Euros), these securities were offered via the
regional network also to retail investors. The novelty
were the emissions of the issuer Fortbet Funding s. r. o.,
where the investor had sufficient comfort in the form of
emission covenants. Covenants define certain economic
and substantive, relevant conditions that must be met
during the entire period by issuer or respected and obser-
ved until the bonds maturity.

On the other hand, in the year 2013 the bond's emissions
in the volume of almost 74 million Euros were paid off,
out of them two emissions in the volume of 30 million
Euros were paid back by issuers prematurely. The net
increase of outstanding bonds volume, distributed by the
bank, reached 80 million Euros last year.

The number of emissions since the year 2007, when
Privatbanka, a. s. started with issuing and allocation of
corporate bonds emissions, has already reached the total
number 44. Outstanding emissions of corporate bonds
were as of the end of the year 2013 in the total volume
exceeding 342 million Euros.
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@ Privatbanka

Realizované emisie
korporatnych dlhopisov

Nazov Datum

dlhopisu Mena Objememisie vydania
Penta 08 EUR 12 000 000 13.2.2013
Penta 09 EUR 15 000 000 16.4.2013
Penta 10 CzK 150 000 000 18.4.2013
Bory Il EUR 20 000 000 22.4.2013
Florentinum 3 EUR 6000 000 22.5.2013
Bory IIl EUR 6000 000 23.5.2013
Florentinum 4 CzZK 100 000 000 30.5.2013
Penta 11 EUR 15 000 000 30.5.2013
Penta 12 EUR 6000 000 8.7.2013
Digital Park 04 EUR 8300000 29.7.2013
Penta 14 CzZK 100 000 000 15.8.2013
Penta Public 1 EUR 10 000 000 20.9.2013
Fortbet EUR 01 EUR 24 000 000 29.10.2013
Fortbet CZK 01 CZK 200 000 000 20.11.2013
Penta Public 2 EUR 12 000 000 29.11.2013

Bankové dlhopisy

Banka pokracovala aj v roku 2013 vo vydavani vlastnych
dlhopisov a emitovala dve nové emisie, ktorych celkovy
objem predstavoval 7 mil. eur. Na druhej strane v3ak

v priebehu roka boli splatené dlhopisy banky v objeme
12 mil. eur. Banka podporuje likviditu vlastnych
dlhopisov tym, Ze pri vacsine emisii vystupuje ako
market-maker (kotuje ceny nakup/predaj) a umoziiuje
tak ich predaj aj pred splatnostou.

Realizované emisie
bankovych dlhopisov

Nazov Objem Datum

dlhopisu Mena emisie vydania
Privatbanka 15 EUR 4000 000 31.1.2013
Privatbanka 16 EUR 3000 000 9.7.2013

Ponuka dalSich produktov

Jednou z délezitych konkuren¢nych vyhod

Privatbanky, a. s., je jej produktova nezavislost, ¢o ju
zaraduje medzi banky s najsirSou ponukou finan¢nych
nastrojov. Okrem velmi popularnych emisii korporatnych
dlhopisov, ktoré aranZuje a zaroven aj umiestriuje, posky-
tuje Privatbanka, a. s., klientom kvalitné produkty popred-
nych svetovych emitentov alebo spravcov. Su to najma
ETF (Exchange Traded Funds) s roznym zameranim (akcie,
dlhopisy, $pecialne stratégie a iné), investi¢né certifikaty

s réznorodymi podkladovymi aktivami a podobne.



Executed corporate
bonds emissions

Bond Emission Emission
Name Currency volume date
Penta 08 EUR 12 000 000 13.2.2013
Penta 09 EUR 15 000 000 16.4.2013
Penta 10 CzK 150 000 000 18.4.2013
Bory Il EUR 20 000 000 22.4.2013
Florentinum 3 EUR 6000 000 22.5.2013
Bory IIl EUR 6000 000 23.5.2013
Florentinum 4 CzK 100 000 000 30.5.2013
Penta 11 EUR 15 000 000 30.5.2013
Penta 12 EUR 6000 000 8.7.2013
Digital Park 04 EUR 8300000 29.7.2013
Penta 14 CzK 100 000 000 15.8.2013
Penta Public 1 EUR 10 000 000 20.9.2013
Fortbet EUR 01 EUR 24 000 000 29.10.2013
Fortbet CZK 01 CzK 200 000 000 20.11.2013
Penta Public 2 EUR 12 000 000 29.11.2013

Bank Bonds

The bank continued with issuing the own bonds in 2013
and emitted two new emissions of which total volume
presented 7 million Euros. On the other hand, however,
the bank’s bonds in the volume 12 million Euros were paid
off in the course of the year. The bank supports a liquidity
of the own bonds as folows: at the most emissions the
bank appears and acts as the market-maker (the bank
quotes and lists the prices purchase/sale) and so enables
their sale also before maturity.

Executed bank
bonds emissions

Bond Emission Emission
Name Currency volume date
Privatbanka 15 EUR 4000 000 31.1.2013
Privatbanka 16 EUR 3000000 9.7.2013

Offer of Other Products

One of the important competitive advantages of the
bank is its product independence, what classifies and
files it among the banks with the widest offer of financial
instruments. Apart from very popular corporate bonds
emissions, which the bank arranges and at the same
time places, Privatbanka, a. s. provides its clients with
the high-quality products of the world's leading issuers
or trustees. Those are above all ETF (Exchange Traded
Funds) with a diverse focus (stocks, bonds, special stra-
tegies and others), investment certificates with various
underlying assets and so on.
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@ Privatbanka

KORPORATNE BANKOVNICTVO

Stratégia Privatbanky, a. s., v oblasti poskytovania Uverov
je konzistentna a nezmenila sa ani v priebehu roka 2013.
Jej podstatou je pristup, podla ktorého banka nevylucuje
financovanie projektov v ziadnom odvetvi hospodarstva

a snaZi sa udrzat trend medziro¢ného narastu tverového
portfélia. Pri poskytovani korporatnych Gverov banka
uplatriuje vysoko individudlny princip, na ¢o ma vybudo-
vané know-how a pruzny systém, dany okrem iného jej
velkostou a organizacnou struktirou. Na tomto zaklade
vie poskytnut sluzby aj naro¢nym tverovym klientom so
Specifickymi poziadavkami. Banka nadalej kladie velky
doraz na preukézanie primarnej ekonomickej navratnosti
Uveru a poskytnutie kvalitného zabezpecenia, pricom hlav-
ne pri investi¢nych projektoch zvysila v poslednom obdobi
svoje poziadavky na podiel vlastnych zdrojov.

Objem tverového portfolia banky dosiahol ku koncu roka
2013 hodnotu 211,8 mil. eur (brutto), ¢o predstavuje me-
dziro¢ny narast o cca 1 mil. eur. Podiel tiverov na bilancnej
sume banky predstavoval ku koncu roka 33,1 % a je nizsi
ako priemer ostatnych bank. Tato skuto¢nost ma, samo-
zrejme, pozitivny vplyv na celkov likviditu banky.

Cielovym segmentom banky v oblasti tverovych ob-
chodov je korporatny segment, hlavne malé a stredne
velké podnikatelské subjekty. Z hladiska odvetvovej
struktury Uverov banka v roku 2013 zvysila angazovanost
v segmente vyrobnych podnikov, v doprave a v oblasti
realitnych projektov (tam viak najmé v sektore prenaji-
manych nehnutelnosti). Banka rozsirila a aj nadalej chce
rozsirovat svoju Specializaciu v inych perspektivnych
odvetviach, predovietkym v zdravotnictve a v oblasti
obnovitelnych zdrojov energie. Nezanedbatelny podiel
na celkovom tverovom portféliu banky ma aj segment
retailovych uverov, pricom vo vacsine pripadov ide

o klientov privatneho bankovnictva.

V oblasti riadenia kreditného rizika je cielom banky zabez-
pecit obozretny a konzervativny pristup pri poskytovani
a sprave Uverov. Udrzanie vysokej kvality tverového

portfélia je najvyssou prioritou v Uverovej politike banky

a aj preto nebol v poslednych rokoch zaznamenany Ziadny
default tveru, v dosledku ktorého by bola vykazana strata.
Uvery, ktoré banka hodnoti ako rizikové, st vo vyznamnej
miere kryté zriadenym zaloznym pravom na kolateral a vy-
tvorenymi opravnymi polozkami. K ich rieseniu banka pri-
stupuje aktivne a podla moznosti v sucinnosti s klientom.

V uplynulom roku banka vytvorila nové opravné polozky
na krytie kreditného rizika vo vyske 1,5 mil. eur. Aktualne
tak vykazuje pomer krytia tverového portfélia opravnymi
polozkami na urovni priblizne 3,9 %. Okrem opravnych
poloZiek, tvorenych na individualnom zaklade ku konkrét-
nym rizikovym pohladavkam, banka vytvorila aj skupinové
opravné polozky k iverom so spolo¢nymi charakteristika-
mi, aby zohladnila riziko budcich strat, ktoré este neboli
identifikované, ale na zaklade vyvoja ekonomickej situacie
existuje moznost ich vzniku v budtcnosti.

Podiel nezabezpecenej ¢asti Uverov na celkovom portféliu
je na urovni 17,55 %, pricom kritéria na stanovenie hod-
noty kolateralov st nastavené velmi konzervativne. Banka
pravidelne preceriuje hodnoty kolateralov tak, aby sa ¢o
najviac priblizovali k ich trhovej, resp. realizacnej cene

v pripade nutnosti predaja.

Objem tverov (brutto v tis. eur)
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CORPORATE BANKING

The strategy of Privatbanka, a. s. in the area of loan
providing is consistent and has not changed neither in the
course of 2013. Its essence and substance is the approach,
according to which the bank does not rule out financing
projects in any economy sector or industry and endea-
vours to retain the trend of year-on-year increase of its
loan portfolio. When providing corporate credit facili-
ties, the bank applies the principle of a highly individual
approach, for what it has built up the know-how and
flexible system, given apart from others also by its size
and organizational structure. Due to this is able to serve
even the most demanding and fastidious borrowers with
specific requirements. The bank henceforth places a great
emphasis on proving the primary economic repayment of
the loan and on providing the first-class quality security,
while the bank has lately increased its requirements for the
share of own resources mainly in investment projects.

The volume of bank’s credit portfolio reached at the end
of the year 2013 the value 211,8 million Euros (gross),
representing a year-on-year increase by approximately

1 million Eur. The share of loans at the balance sheet total
presented as of the end of the year 33,1 % and is lower
than the average of other banks. This fact has naturally
the positive impact on the overall bank’s liquidity.

The target bank’s clientele in its lending operations is the
corporate segment, especially the small and medium-sized
enterprises. In terms of industry structure of the bank’s
credits, the bank in the year 2013 increased its involve-
ment in the segment of manufacturing companies, in
transport and in real estate projects (however, especially in
the sector of rented real estates). The bank has expanded
and will continuously expand its specialisation in other
perspective industries further, especially in health care and
in the area of renewable energy resources. Not inappre-
ciable share of the total bank's loan portfolio presents the
segment of retail loans, while in most cases these are the
clients of private banking.

In the area of credit risk management the bank’s aim
and goal is to ensure a prudent and conservative lending
approach to provision and management of credit facilities.

Maintaining a high-quality loan portfolio is the highest
priority in the bank's credit policy and therefore there has
not been recorded any loan default, in consequence of
which it would lead to reported loss. Loans assessed by the
bank as loans at risk are in the substantial extent covered
by lien or pledge on collateral and established provisions
in accounting. The bank prefers a proactive solution and
based on the opportunities and possibilities in synergies
and cooperation with a client.

In the past year the bank created new accounting provisi-
ons to cover the credit risk of 1,5 million Euros. Currently
the bank maintains the coverage ratio of its loan portfolio
with accounting provisions at the level of approximately
3,9 %. Apart from accounting provisions, set up on an in-
dividual basis to the specific receivables, the bank has also
created the group loan loss provisions for credit facilities
with common characteristics to take into account the risk
of future losses that have not yet been identified when
there is a possibility of such losses occurring in the future
based on the development of economic situation.

The share of unsecured loans in the total portfolio stands
at 17,55 %, whereas the criteria for determining the
collaterals value are set up very conservatively. The bank
periodically re-estimates the values of collaterals so that
they come as close as possible to their market value or to
their exercise price if the sale thereof is necessary.

Loans gross (EUR "000)
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@ Privatbanka

RETAILOVE BANKOVNICTVO
A REGIONALNA SIET

Rok 2013 bol pre retailové bankovnictvo a regionalnu ob-
chodnu siet banky rokom dalSieho prehlbovania orientacie
na vyssi, tzv. afluentny segment obyvatelstva. Cielom bolo
zabezpecit intenzivnejsie a efektivnejsie vyuzitie existu-
jucich obchodnych kapacit. Kvantitativne sa regionalna
siet, pozostavajuca z investi¢nych pobociek a investi¢nych
centier, uz nerozvijala. V si¢asnosti ma banka v ramci
Slovenska dvanast obchodnych miest, z toho st 3 obchod-
né miesta hotovostné (Regionalne investi¢né pobocky)

a9 je bezhotovostnych (Regionalne investi¢né centra).

Ich geografické rozlozenie v ramci Slovenska je rovnomer-
né, s pokrytim v kazdom krajskom meste.

Primarnou ulohou retailu bolo aj v roku 2013 zabezpecenie
potrieb banky v oblasti viazanych retailovych zdrojov. Tato
Uloha konkrétne znamenala udrzanie objemu tychto zdrojov
priblizne na rovnakej trovni ako v roku 2012. Spominany ciel
sa podarilo naplnit a internd regionalna siet banky, v spolupraci
splatnych terminovanych vkladov, ale aj ich mierny isty
narast vo vyske cca 5 mil. eur. Ku koncu roka celkovy objem
viazanych retailovych zdrojov dosiahol 226,2 mil. eur. Popri
uvedenej ¢innosti zacala regionalna siet v 2. polroku 2013
Uspesne predavat aj sofistikovanejsie investicné produkty,
konkrétne korporatne dlthopisy. ISlo predovietkym o dlhopisy
z verejnych emisii spolo¢nosti zo skupiny akcionara banky. To-
muto kroku predchadzala starostliva priprava a skolenie ban-
kovych poradcov s cielom zabezpecenia vysokej kvality predaja
tohto nového typu produktu retailovym klientom. Vysledkom
je uspesny Upis dvoch emisii cennych papierov v objeme
takmer 12 mil. eur prave prostrednictvom regionalnej siete.

Na rok 2014 si banka v oblasti rozvoja retailového bankov-
nictva a regionalnej siete stanovila ambiciu este viac naplnit
obsahom slovo ,investi¢nad“ v nazve svojich obchodnych
miest a dokoncit tak ich transformaciu na miesta, ktoré
budu schopné poskytnut zakladné investi¢né poradenstvo
pre cielovy segment — afluentné obyvatelstvo. Tomu bude
podriadeny aj produktovy split, do ktorého pocas roka
pribudnt produkty tretich stran (podielové fondy, ETF). To
vietko, samozrejme, za predpokladu plnenia primarneho
ciela retailu - efektivneho zabezpecenia zdrojovych potrieb
banky v oblasti viazanych retailovych vkladov.

Standardné bankové sluzby
a platobny styk

V oblasti platobnych sluZieb sa banka v druhej polovici
roka intenzivne venovala pripravam a implemen-

tacii celoeurdpskeho projektu SEPA (Single Euro
Payments Area), suvisiacich pravidiel oblasti bezho-
tovostného platobného styku a zavedeniu nového
formatu Gctu v tvare IBAN.

Cielom projektu SEPA je harmonizacia v oblasti bezho-
tovostnych retailovych platieb v mene EUR a odstrane-
nie rozdielov v bezhotovostnom platobnom styku pri
realizacii domacich a cezhrani¢nych platieb vo vSetkych
bankach krajin Eurépskeho hospodarskeho priestoru
(SEPA krajiny). Aj ked oficialny termin spustenia projektu
SEPA bol 1. 2. 2014, vacsina programovych Uprav a testov
systémov prebiehala v banke uz pocas roka 2013.

V oblasti depozitnych produktov bol v roku 2013 na trh uve-
deny novy typ Uctu Privatbanka Saving Konto, ktory ma
charakter sporiaceho Uctu a je ur¢eny najma klientom so za-
merom kratkodobého zhodnotenia finan¢nych prostriedkov,
resp. s cielom ich docasného ulozenia pred investovanim do
inych finan¢nych nastrojov z ponuky banky.

Retailové terminované zdroje (tis. eur)
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RETAIL BANKING AND
REGIONAL NETWORK

The year 2013 was for retail banking and regional business
network the year of further deepening of orientation on
higher, so-called affluent segment of the population. The
bank’s goal was to maintain a more intensive and more
effective usage of existing business capacities. The regional
business network has not developed anymore in quantitative
terms, consisting of the investment branches and investment
centres. The bank has presently twelve business branches, out
of it 3 cash business offices (Regional investment branches)
and 9 non-cash retail offices (Regional investment centres)

in Slovakia. Their geographical distribution within Slovakia is
balanced, with the coverage of each regional city.

The primary retail role was also in the year 2013 to ensure the
bank's needs in the area of fixed bound retail resources. This
task meant specifically to retain the volume of these resources
approximately at the same level as in the year 2012. The above
mentioned target has been accomplished and internal regional
bank's network, in cooperation with external vendors, ensured
not only the renewal of the most payable and due term de-
posits but also their slight net increase in the amount of about
5 million Euros. As of the end of the year the total volume of
fixed bound retail resources reached 226,2 million Euros.

Apart from the above mentioned activity, the regional network
started to sell successfully also more sophisticated investment
products in the second half of the year 2013, specifically
corporate bonds. There were especially the bonds from public

emissions of the companies from the bank’s shareholder group.

Preceding this step a careful preparation and training of bank
advisors was held, with the goal to ensure the high-quality sale
of this new product type to retail clients. The result is a succes-
sful subscription of two securities emissions in the volume of
almost 12 million Euros right via the regional network.

For the year 2014, the bank in retail banking and regional
network development set up the ambition of accomplishing
yet more from content of the word ,investment" in the name
of its commercial locations and thus to finish their transfor-
mation to offices with the ability to provide the fundamental
investment consultancy for target segment — affluent popu-
lation. Even the product split will be subordinated to that and
products of third parties (shares funds, ETF) will be added into
this split during the year. That all, naturally, on condition of the
retail primary target fulfilment - effective ensuring of bank’s
resources needs in the area of fixed bound retail deposits.

Standard Banking Services
and Payment System

In payment services and system, in the second half of the year
the bank intensively devoted to preparations and implementa-
tion of the pan-European project SEPA (Single Euro Payments
Area), related rules in non-cash payment services and to
introduction of the account new format in the IBAN form.

The SEPA project goal is harmonisation in the area of non-cash
retail payments in the currency EUR and removal or elimina-
tion of differences in non-cash payment services in domestic
and cross-border payments in all the banks of countries of the
European Economic Area (SEPA countries). Even though the
official term of launching and introduction of SEPA project was
1.2. 2014, the most programme arrangements, adjustments
and tests were in progress already during the year 2013.

In deposit products, the new type of the bank account
Privatbanka Saving Konto was launched on the market in
2013. It has the character of savings account and is meant
especially for clients with a short-term appreciation of
financial resources intention or with the target of their
temporary depositing before investing in other financial
instruments from the bank’s offer.

Retail investment sources (EUR “000)
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@ Privatbanka

Regiondlne investicné
pobocky a investi¢né centra

Bratislava

Regionalna investi¢na pobocka
Krizna 3, 811 07 Bratislava

Tel.: +4212 5541 0647, 648

Riaditel pobocky: Ing. Tibor Pongracz

Regionalne investi¢né centrum
Einsteinova 25, 851 01 Bratislava
Tel.: +4212 3226 6253

Banska Bystrica

Regionalna investi¢na pobocka
Janka Krala 3, 974 01 Banska Bystrica
Tel.: +421 48 4153 076, 914, 972
Riaditelka pobocky: Kristina Kissova

Brezno

Regionalne investi¢né centrum

Nam. M. R. Stefanika 48, 977 01 Brezno
Tel.: +421 48 6116 443

Dunajska Streda

Regionalne investi¢né centrum
Hlavna 37, 929 01 Dunajska Streda
Tel.: +421 315503 672

Kosice

Regionalna investi¢na pobocka
Alzbetina 40, 040 01 Kosice

Tel.: +42155 7202 720 - 724

Riaditel pobocky: Ing. Andrej Koscelansky

Nitra

Regionalne investi¢né centrum
Stefanikova 6, 949 01 Nitra
Tel.: +421 37 6505 181,182

PreSov

Regionalne investi¢né centrum
Hlavna 34, 080 01 Presov

Tel.: +421 517480 821, 822

Prievidza
Regionalne investi¢né centrum

ul. Gustava Svéniho 10/A, 971 01 Prievidza

Tel.: +421 46 5427 216, 217

Trencin

Regionalne investi¢né centrum
Farska 2, 911 01 Tren¢in

Tel.: +42132 7430 268, 269

Trnava

Regionalne investi¢né centrum
Hlavna 29, 917 01 Trnava

Tel.: +421 33 5936 870, 820

Zilina

Regionalne investi¢né centrum
Marianske namestie 2, 010 01 Zilina
Tel.: +421 415001927, 928



Regional Investment

Branches and Centres

Bratislava

Regional Investment Branch

Krizna 3, 811 07 Bratislava

Tel.: #4212 5541 0647, 648

Branch Manager: Ing. Tibor Pongracz

Regional Investment Centre
Einsteinova 25, 851 01 Bratislava
Tel.: +4212 3226 6253

Banska Bystrica

Regional Investment Branch

Janka Krala 3, 974 01 Banska Bystrica
Tel.: +421 48 4153 076, 914, 972
Branch Manager: Kristina Kissova

Brezno

Regional Investment Centre

Nam. M. R. Stefanika 48, 977 01 Brezno
Tel.: +421 48 6116 443

Dunajska Streda

Regional Investment Centre
Hlavna 37, 929 01 Dunajska Streda
Tel.: +421315503 672

Kosice

Regional Investment Branch

Alzbetina 40, 040 01 Kosice

Tel.: +42155 7202 720 - 724

Branch Manager: Ing. Andrej Koscelansky

Nitra

Regional Investment Centre
Stefanikova 6, 949 01 Nitra
Tel.: +421 37 6505 181, 182

PreSov

Regional Investment Centre
Hlavna 34, 080 01 Presov
Tel.: +421 517480 821, 822

Prievidza

Regional Investment Centre

ul. Gustava Svéniho 10/A, 971 01 Prievidza
Tel.: +421 46 5427 216, 217

Trencin

Regional Investment Centre
Farska 2, 911 01 Tren¢in

Tel.: +421 327430 268, 269

Trnava

Regional Investment Centre
Hlavna 29, 917 01 Trnava
Tel.: +421 33 5936 870, 820

Zilina

Regional Investment Centre
Marianske namestie 2, 010 01 Zilina
Tel.: +421 415001927, 928
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PREDSTAVENSTVO PRIVATBANKY, a. s.
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Ing. Vladimir Hrdina Ing. Mgr. Lubos Seveik, CSc. RNDr. Miron Zelina, CSc.

Clen predstavenstva a vrchny riaditel Predseda predstavenstva a generalny riaditel Clen predstavenstva a vrchny riaditel

Member of the Board and Executive Director Chairman of the Board and Chief Executive Director Member of the Board and Executive Director
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@ Privatbanka

ORGANY SPOLOCNOSTI

Valné zhromazdenie

Valné zhromazdenie je najvy3sim orgdnom banky. Do jeho
pésobnosti patri schvalenie a zmena stanov, rozhodnutie
o zvyseni a znizeni zékladného imania, rozhodnutie o vy-
dani dlhopisov, schvalenie riadnej individualnej uctovnej
zavierky a mimoriadnej individualnej Gctovnej zavierky,
navrhu o rozdeleni zisku alebo vysporiadani straty, o vyske
dividend a tantiém, schvalenie vyro¢nej spravy, volba

a odvolavanie ¢lenov dozornej rady banky, s vynimkou
zmien a volby ¢lenov dozornej rady volenych zamest-
nancami, a rozhodovanie o dalsich otazkach, ktoré zakon
a stanovy banky zveruju do pésobnosti valného zhromaz-
denia. Valné zhromazdenie sa kona najmenej raz za rok.

Dozorna rada

Dozorna rada je najvyssim kontrolnym organom banky

a zaroven vykonadva ¢innost vyboru pre audit podla zékona
o Uc¢tovnictve. Dohliada na vykon pésobnosti predsta-
venstva a uskuto¢iiovanie podnikatelskej ¢innosti banky.
V pripade zistenia zavazného porusenia povinnosti ¢lenmi
predstavenstva, zavaznych nedostatkov v hospodareni
banky alebo ak to vyzaduju zaujmy banky, dozorna rada
zvola mimoriadne valné zhromazdenie. Dozorna rada ma
troch ¢lenov. Dve tretiny ¢lenov dozornej rady voli valné
zhromazdenie a tretinu ¢lenov dozornej rady volia zamest-
nanci banky podla volebného poriadku pre volbu ¢lenov
dozornej rady volenych zamestnancami.

Zlozenie dozornej rady v roku 2013:

Ing. Jozef Spirko
predseda

Ing. Marek Hvozdara
podpredseda

Ing. Mgr. Milan Ceresha
clen

Predstavenstvo

Predstavenstvo je Statutarnym organom banky, ktory riadi
c¢innost banky a kona v jej mene. Rozhoduje o vsetkych za-
leZitostiach banky, pokial nie si zdkonom alebo stanovami
vyhradené do pésobnosti valného zhromazdenia alebo
dozornej rady. Predstavenstvo banky ma troch ¢lenov,
ktorych voli a odvolava dozorn rada. Clen predstavenstva
je povinny vykonavat funkciu osobne.

ZloZenie predstavenstva v roku 2013:
Ing. Mgr. Lubo$ Sevéik, CSc.

predseda predstavenstva a generalny riaditel

Ing. Vladimir Hrdina
¢len predstavenstva a vrchny riaditel Useku riadenia rizik

RNDr. Miron Zelina, CSc.
¢len predstavenstva a vrchny riaditel Useku
privatneho bankovnictva



COMPANY'S AUTHORITIES

General Assembly

General Assembly is the highest bank’s authority. Its field
of activity includes an approval and amendment/change of
the Statutes, resolution on capital's increase or decrease,
resolution on bonds issue, approval of proper and due in-
dividual financial statements and extraordinary individual
financial statements, proposal on profit distribution and
allocation or loss settlement, on the amount of dividends
and royalties, approval of annual report, voting and dis-
missal of the bank’s Supervisory Board members, with the
exception of changes and election of Supervisory Board
elected by employees and decision-making on further
issues, which the law and the bank’s Statutes confer and
delegate to the activity of General Assembly. General
Assembly is held minimum once a year.

Supervisory Board

Supervisory Board is the highest controlling authority of
the bank and at the same time performs the activity of au-
dit committee according to the Act on accounting. It over-
sees the performance of Board of Directors activity and the
bank’s entrepreneurial activity performance. In the case of
a serious violation of the obligations by Board of Directors
members, serious shortages and deficiencies in the bank's
economy or if the bank’s interests require it, Supervisory
Board summons the extraordinary General Assembly.
Supervisory Board consists of three members. Two thirds
of Supervisory Board members are elected by General
Assembly and one third of Supervisory Board members is
elected by the bank's employees according to the electoral
order for Supervisory Board members election.

Supervisory Board structure in 2013:

Ing. Jozef Spirko
Chairman

Ing. Marek Hvozdara
Vice-Chairman

Ing. Mgr. Milan Ceresha
Member

Board of Directors

Board of Directors is the bank’s statutory authority ma-
naging the bank’s activity and acts on behalf of its name.
The authority decides on all the bank’s matters, if those
ones are not by the law or Statutes reserved for General
Assembly or Supervisory Board field of activity. The bank’s
Board of Directors consists of three members, they are
elected and outvoted by Supervisory Board. Board of
Directors member is required and obliged to perform his/
her function in person.

Board of Directors structure in 2013:

Ing. Mgr. Lubos Sevik, CSc.
Board of Directors Chairman and Chief Executive Director

Ing. Vladimir Hrdina
Board of Directors Member and Risk Management
Executive Director

RNDr. Miron Zelina, CSc.
Board of Directors Member and Private Banking
Executive Director

€€
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Poradné organy
predstavenstva

Poradnt Ulohu predstavenstva vykonavaju vybory zlozené
zo zamestnancov banky, ktoré s ustanovené na riesenie
a posudzovanie problémov vyzadujucich si kolektivne
rozhodovanie. Banka ma zriadené nasledovné vybory:

> Vybor riadenia aktiv a pasiv Privatbanky, a. s., ktory
koordinuje riadenie bankovych aktiv a pasiv.

Uverovy vybor Privatbanky, a. s., ktory plni funkciu
schvalovacieho organu banky pri schvalovani jednotli-
vych tverovych obchodov a bankovych zaruk.

\Y

\

Investi¢ny vybor Privatbanky, a. s., ktory stanovuje
zékladnu stratégiu investovania finan¢nych prostried-
kov klientov, ako aj investi¢nu stratégiu jednotlivych
portfélii v sprave odboru Asset Management.

\

Vybor pre informacné technoldgie Privatbanky, a. s.,
ktorého ulohou je organiza¢né, technické, finan¢né,
metodické a pravne zabezpecenie IT projektov v banke.

Systém vnutornej kontroly
a auditu

Systém vnutornej kontroly zahffia vykonavanie kontrol-
nych ¢innosti zamestnancami alebo organiza¢nymi Utvar-
mi banky, ktori sa zti¢astnuju na jednotlivych prevadzko-
vych pracovnych postupoch, vedticimi zamestnancami
jednotlivych organiza¢nych utvarov, ktori su zodpovedni za

kontrolované procesy a za vysledky ich kontroly a kontroly
nezavislej od prevadzkovych pracovnych postupov, ktoru
vykonava oddelenie vnutornej kontroly a vnitorného au-
ditu. Oddelenie vnutornej kontroly a vnutorného auditu je
podriadené priamo dozornej rade banky. Sti¢astou systé-
mu vnutornej kontroly je aj dohlad vykondvany dozornou
radou, ktora zaroven plni funkciu vyboru pre audit.

Systém riadenia rizik

Zakladnym predpokladom na uspesné riadenie a kontrolu
rizik, ktorym je banka pri svojej ¢innosti vystavens, je
kvalita vnutrobankovych procesov a procedur. Samotné
procesy by vsak bez adekvatneho datového skladu nemali
dostatoc¢nu vypovedaciu schopnost, a preto sa v banke ve-
nuje mimoriadna pozornost predovsetkym kvalite databaz
a maximalnej automatizacii spracovania dat. Pri zabezpe-
¢eni uvedenych principov st do velkej miery eliminované
aj operacné rizika, potencialne hroziace z manuélneho
spracovavania dat. Tento pristup zaroven zabezpecuje
vrcholovému manazmentu banky kvalitné a v¢asné infor-
madcie o rizikovych expoziciach banky a umoziuje véasnu
a adekvatnu reakciu na meniace sa parametre trhu.

Pocas celého roka 2013 venovala banka velkt pozornost
predovsetkym kontrole a riadeniu parametrov obozretné-
ho podnikania. Velky d6raz sa dlhodobo kladie na oblast
riadenia Uverovej angaZovanosti, primeranosti vlastnych
zdrojov a vnutorného kapitalu a likvidnej pozicie banky.

V priebehu celého roka vietky parametre v uvedenych
oblastiach banka udrziavala nad droviiami pozadovanymi
regulatorom trhu a legislativnymi poziadavkami.



Board Advisory Authorities

The advisory task of the Board is performed by boards or
committees consisting of the bank's employees set up for
solution and issues assessment requiring the collective
decision-making. The bank has established the following
boards or committees:

> Assets and Liabilities Management Board of
Privatbanka, a. s., coordinating the bank assets and
liabilities management.

\

Credit Committee of Privatbanka, a. s., having the
function of bank’s approving and confirming authority in
approval of specific credit facilities and bank guarantees.

\%

Investment Committee of Privatbanka, a. s., stating the
basic strategy of clients’ financial means investment, as
well as investment strategy of specific portfolios at the

Asset Management department.

\%

Information Technologies Board of Privatbanka, a. s.,
its function is the organisational, technical, financial,
methodical and legal arrangement and ensuring of
bank’s IT projects.

Internal Control and Audit
System

Internal Control system includes the control activities by
employees or bank's organisational units participating at
specific operational working procedures, by heads and

managers of particular organisational units or depart-
ments being responsible for controlled processes and for
results of their control and independent control from the
operational working processes and procedures performed
by Internal Control and Internal Audit department. Inter-
nal Control and Internal Audit department is subordinated
directly to the bank's Supervisory Board. The Internal
Control system part is also the supervision or surveillance
performed by Supervisory Board having at the same time
the function of Audit Committee.

Risk Management System

The essential precondition for successful risk management
and risks control, to which the bank is actively exposed, is
the quality of internal bank processes and procedures. The
processes alone would not, however, without the adequa-
te data store, have the sufficient explanatory power and
therefore the exceptional attention is devoted to the
quality of databases and maximal automation of data pro-
cessing in the bank. When ensuring the above mentioned
principles, there are eliminated in a considerable extent
also the operational risks, potentially threatening from
manual processing of entry data. This approach at the
same time ensures the first-class high-quality and timely
information about the bank’s risk positions for top mana-
gement and allows the prompt, appropriate and adequate
response when changing market parameters.

During the entire year 2013 the bank devoted the great
attention especially to prudential way of control and para-
meters management. The strong emphasis has been put in
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@ Privatbanka

Cielom banky bolo a aj v budticnosti ostane dosiah-
nutie optimalneho hospodarskeho vysledku vo vztahu
k vlastnym zdrojom pri akceptovatelnej miere riziko-
vych expozicii banky. Na minimalizaciu neoc¢akavanych
strat banka aplikuje systém limitnych hodnét, stanove-
nych na zéklade alokacie vlastnych zdrojov. Jednotlivé
rizikové expozicie v jednotlivych rizikovych faktoroch
su takto limitované v zavislosti od objemu vlastnych
zdrojov a su neustale, spravidla na dennej baze, moni-
torované a porovnavané s regulacnymi poziadavkami,
resp. internymi limitmi.

V neposlednom rade sa v banke kladie velky doraz

na monitoring rizikovych expozicii a ich vycerpavajuci
reporting strednému a vrcholovému vedeniu. Systém
riadenia rizik v spojeni s explicitne stanovenymi
kompetenciami umoznuje vedeniu banky prijimat
adekvatne rozhodnutia pri realizovani operativnych cielov
a strategickych zamerov banky.

Zamestnanci banky

Stav zamestnancov sa medzirocne zvysil a na konci roka
2013 dosiahol celkovy pocet 163. Tento narast tizko savisi
s rozSirovanim a dalsim rozvojom aktivit banky. Predovset-
kym doslo k posilneniu obchodnych usekov banky, najma
timu privatnych bankarov na Slovensku a reprezentantov
v Ceskej republike.

Okrem tohto kvantitativneho aspektu kladie banka

v personalnej oblasti velky déraz na odborny a osobnostny
rozvoj svojich zamestnancov. Pocas roka 2013 banka reali-
zovala sériu internych a externych skoleni, zameranych na

zvysovanie kvalifikacie a rozvoj obchodnych, produktovych
a manazérskych zru¢nosti zamestnancov.

Pre Privatbanku, a. s., je mimoriadne délezita celkova
spokojnost a motivacia zamestnancov, tvoriva atmosféra
a dobré medziludské vztahy na pracovisku. Vzhladom

na to, Ze tieto atributy sa dari dlhodobo nap[ﬁat’, banka
predstavuje z hladiska pozicie na trhu préce atraktivneho
zamestnavatela a pritazlivi alternativu pre potencialnych
uchéadzacov o zamestnanie v bankovom sektore.



the long term on the banks’ credit exposure management,
capital adequacy, internal economic capital and liquidity
position. The bank in course of the last year kept all the
stated parameters with reserves above the levels required
by the market regulator and legislative requirements.

The bank’s goal has been and will remain to be achieving
the optimum economic profit in relation to its own
resources at acceptable level of bank's risk expositions. For
minimization of unexpected losses, the bank applies the
system of limited values, set on the basis of allocation of
its own resources. The individual risk exposures in particu-
lar risk factors are this way limited depending on volume
of the own resources and are incessantly, usually on the
daily basis, monitored and then compared with internal or
regulatory requirements and limits.

Moreover last but not least, the bank puts a great empha-
sis on risk expositions monitoring and their comprehensive
reporting to the bank’s middle management and senior
executives. Risk management system in connection with
defined competencies allows the bank’s management to
take appropriate decisions in meeting operational objecti-
ves and bank’s strategic goals and intentions.

Employees of the Bank

The total number of bank's employees year-on-year incre-
ased and as of the end of the year 2013 reached the total
number 163. This increase closely relates to enlargement
and further development of the bank’s activities. Above all
there was the reinforcement of the bank’s business depart-
ments, especially its team of private bankers in Slovakia
and representatives in the Czech Republic.

Apart from this quantitative aspect, the bank puts the
great emphasis on its employees’ professional and perso-
nality growth in personnel area. During the year 2013, the
bank carried out the series of internal and external training
activities and workshops, aimed at the improvement of
qualification and development of business, product and
managerial skills of staff.

Complete satisfaction and motivation of employees, creative
atmosphere and good interpersonal relations at workplace is
very important for the bank. Considering that these attributes
have been accomplished in the long term, the bank presents
in terms of the labour market position the attractive em-
ployer and appealing alternative for potential job candidates
and applicants in the banking sector.
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PRIVATBANKA, a. s.

Manazment

Ing. Eva HireSova
Riaditelka Odboru Uctovnictva a back office

Ing. Mgr. Milan Ceresna
Riaditel Odboru pravneho a ludskych zdrojov

Ing. Kamil Duffek
Riaditel Odboru ekonomiky

Ing. Ferdinand Funta
Riaditel Odboru informacnych technoldgii

Ing. Mojmir Hojer
Riaditel Odboru asset management

Ing. Stefan Horvath
Riaditel Odboru riadenia rizik

RNDr. Radovan Jakub¢ik, PhD.
Generalny riaditel zastupenia Privatbanky v CR

Ing. Ladislav Koller
Riaditel Centra bankovych sluzieb

Karin Molnarova
Veduca oddelenia tverovych obchodov

Ing. Milan Ondrej
Riaditel Odboru marketingu a riadenia regionalnej siete

Ing. Ladislav Pajchort
Riaditel Odboru tverového rizika

Ing. Lubica Rajtuchova
Veduca oddelenia vnutornej kontroly a vnutorného auditu

Mgr. Michal Stario
Riaditel Odboru treasury

Mgr. Ing. Pavol Safar, PhD.
Riaditel Odboru platobnych sluzieb a metodiky
retailovych produktov

Ing. Michal Subin
Riaditel Odboru privatneho bankovnictva

Mgr. Martin Svec
Veduci oddelenia administracie produktov

Ustredie

Einsteinova 25

851 01 Bratislava

Tel.: +4212 3226 6111
Fax: +4212 3226 6900

Adresa zastupenia
v Ceskej republike

Revolu¢ni 3, 110 00 Praha 1

Tel.: +420 221803 301
Generalny riaditel reprezentacie:
RNDr. Radovan Jakub¢ik, PhD.

Dcérska spolo¢nost

Privatfin, s.r. o.
Finan¢né sluzby
Einsteinova 25
851 01 Bratislava

Ing. Vladimir Hrdina
Konatel

RNDr. Miron Zelina, CSc.
Konatel



PRIVATBANKA, a. s.

Management

Ing. Eva HireSova
Head of Accounting Department

Ing. Mgr. Milan Ceresna
Head of Legal and Human Resources Department

Ing. Kamil Duffek
Head of Economic Department

Ing. Ferdinand Funta
Head of Information Technologies Department

Ing. Mojmir Hojer
Head of Asset Management Department

Ing. Stefan Horvath
Head of Risk Management Department

RNDr. Radovan Jakub¢ik, PhD.
General Director of Privatbanka Representation
in the Czech Republic

Ing. Ladislav Koller
Head of Banking Services Centre

Karin Molnarova
Head of Credit Business Department

Ing. Milan Ondrej
Head of Marketing and Retail Network Management
Department

Ing. Ladislav Pajchort
Head of Credit Risk Department

Ing. Lubica Rajtuchova
Internal Control and Internal Audit Unit Department

Mgr. Michal Stario
Head of Treasury Department

Mgr. Ing. Pavol Safar, PhD.
Head of Payment Services and Retail Products
Methodology Department

Ing. Michal Subin
Head of Private Banking Department

Mgr. Martin Svec
Product Administration Unit Manager

Headquarters

Einsteinova 25

851 01 Bratislava

Tel.: +4212 3226 6111
Fax: +421 2 3226 6900

Address of representation
in the Czech Republic

Revolu¢ni 3, 110 00 Prague 1
Tel.: +420 221 803 301
General Director: RNDr. Radovan Jakubcik, PhD.

Subsidiary

Privatfin, s. r. o.
Financial Services
Einsteinova 25
851 01 Bratislava

Ing. Vladimir Hrdina
Managing Director

RNDr. Miron Zelina, CSc.
Managing Director
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Deloitte.

Privatbanka, a.s.

SPRAVA NEZAVISLEHO AUDITORA

Akciondrom a predstavenstvy spolodnosh Privatbanka, a.s.!

Uskutofnili - sme  audit  prilofenej  GOétowne]  rdvierky  spolofnosti  Privatbanka, a5
(ffalej len .banka™), ktord zahifa wykar o finanfne] situdch k 31. decembru 2013, wykaz ziskov
a strat, vykaz subroného wwsledky, vykaz zmien viastného imania a vykaz pefalinych tokoy za rok,
ktory sa skonéil k uvedenému datumu, prehfad vwznammych Oftownych postupov a iné dopliujdce
informdcie,

Zodpovednost étatutdrnehoe orgdny banky za Gétewnd zdvierku

Statutarny organ banky zodpoveds 18 rostavenie a vernd zobrazenie tejto Gftovne) zdvierky v silade
% Medzindrodnymi dtandardmi finanéného vykaznictva, ake boli prijaté Eurdpskou uniod, & ra interné
kentroly, ktord Slatutérny orgén banky povatuje za potrebné pre restavenie Gitowne] zdveerky, aby
neabsahovala vyInamné nesprévnosti 2 ddvodu podvadu alebo chyby,

Zodpovednost auditara

Nafow 2odpovednoslou je vyiadnf ndzor na tite Gétovne zévierku na zdklade nasho audity. Audit sme
uskutoénill v silade s Medzindrednymi auditorskymi Standardmi, Ma zidklade tychto Stardardoy sme
pavinni spifat etické normy a napldnoval a vykonat audit tak, aby sme ziskali primerandé ustenie, fe
iftevna zadwierka neobsahuje vyznamné nespravnost|,

Audit zahffa wvykomanle auditorskych postupev s ciefomn ziskal auditorské dikezy o sumach
a skutodnostiach zverejnenych v Oftovnej tévierke. Vyber auditorskych postupov zévisi od dsudku
auditora vratane zhodnotenia rizik, fe Gftownd zdvierka obsahuje vyznamné nespravnosti ¢ ddvodu
podvodu alebo chyby. Pri hodnoteni tychto rizik auditor posudzuje vnitarné kontroly Banky tykajice
sa zostavenia a vernédha robrazenia Gftovnej zavierky, Ciefom posddenta vndtornych kontrol banky je
navrhnif vhodné auditorské postupy za danych okolnosti, nie vyjadnf ndzor na efektivnost tychto
vnltomych kontrol. Audit dale) obsahuje zhodnotenie vhodnosti poufitjch Oétovnych postupov
& primerangsti odhadav Statutarneho orgdnu banky, ako aj zhodnotenie prezentacie Oftovne] zavierky
ako celku.

Sme prosvedfeni, Je ziskané auditorskd ddkazy poskytujd dostatofny a primerany  zaklad
na vyjadrenie nasho nazoru

Nizor

Podfa nadhe ndzoru, Oftovnd zdvierkn robrazuje verne wo vietkych wyznamayeh sdvislostiach
finanénd situdciu spolofnosti Privatbanka, a.s. k 31. decembru 2013 a vysiedky je) hospoddrenia
a penalné toky 2a rok, ktory sa skondil k uvedendmu détumu, v siiade s Medzindrodnymi Standardmi
finanéného vykaznictva, sko boli prijaté Eurbpskou Oniou.

Bratslava 14, marca 2014

Dol

Deloitte Awdit 5.r.0.
Licencia SKAu £. 014
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Mgr, Rendta [hringovd, FOCA

rodpovedny audil;eg

Licencia SKAu €. 881




Deloitte

Privatbanka, a.s. it

INDEPENDENT AUDITOR'S REPORT
To the Sharehclder and Board of Directors of Privatbanka, a.5.:

We have audited the accompanying financial statements of Privatbanka, a.s. {the "Bank™), which
comprise the statement of financial position as at 31 December 2013, and the income statement,
statement of comprehensive income, statément of changes in shareholder's equity and cash flows
statement for the year then ended, and a summary af significant accounting policies and other
explanatery information.

Statutory Body's Responsibility for the Financial Statements

The Bank's statutery body IS respensible for the preparation anmd fair presentation of these financial
statements in accordance with International Financial Reporting Standards as adopted by the EU, and
for such internal control as the statutory body detenmines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to frawd or emor,

Auditor's Responsibility

Our responsibility is to express an opinton on these financial statements based on our audit. We
conducted our avdit in accordance with [nternaticnal Standards on Auditing, Those standards require
that we comply with cthical requirements and plan and perform the audit te obtain reasonable
assurance about whether the financial statements are frae from material misstatement.

An audit invalves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of materal misstatement of the financial statements, whether due Lo fraud or
ervar, In making those risk pssessments, the auditor considers internal contrel refevant to the Bank's
preparation and fair presentation of the financial statements in order to design awdit procedures that
are appropriate in the Gircumstances, but not fer the purpese of expressing an opinion
on the effectiveness of the Banks' internal control. An audit also includes evaluating the
appropriateness of accounting polides used and the reasonableness of accounting estimates made by
the statutory body, as well as evaluating the averall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a Dasis
fer our audit opinion.

Opinion

In our epinien, the financisl statements present fairty, in all magerial respects, the financial position of
Privathanka, a5 as of 31 December 2013, and its financial performance and its cash faws for the
yvear then ended in accordance with International Financial Reporting Standards as adepted by the
EU.

Bratislava, 14 March 2014
£ % —
e Pocite, 2
Jeeads, "R
Deloitte Audt s.r.o. Mgr. Rendta Ihringova, FCCA

Licence SKAU No. 014 Responsible Auditor’
Licence Skau No, B81
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Vykaz o finan¢nej situdcii k 31. decembru 2013
pripraveny v sulade s Medzinarodnymi $tandardmi finan¢ného
vykaznictva, ako boli prijaté Eurépskou tniou

2013 2012

tis. EUR tis. EUR
Aktiva
Peniaze a pohladavky voci centralnym bankam 4 9545 8 475
Pohladavky voci bankam 5 11085 45 655
Pohladavky voci klientom 6. 203 540 204 099
Cenné papiere k dispozicii na predaj 8 128329 79130
Cenné papiere vykazované v realnych hodnotach cez vysledovku 9 4378 5129
Cenné papiere drzané do splatnosti 10. 254 556 336 072
Investicie v dcérskych spolo¢nostiach 11. 7 7
Hmotny a nehmotny majetok 12. 1632 1864
Ostatné aktiva 13. 1118 1671
Aktiva celkom 614190 682112
Zavazky a vlastné imanie
Zavazky voci bankam 14. 152 072 151230
Zavézky vodi klientom 15. 377 859 451453
Zavazky z dlhovych cennych papierov 16. 25 495 30 087
Splatny danovy zavazok 17. 442 38
Odlozeny danovy zavazok 18. 279 215
Rezervy 326 367
Ostatné zavazky 19. 10 034 5673
Zavézky celkom 566 507 639 063
Vlastné imanie
Zékladné imanie 20. 25121 25121
Kapitalové fondy a fondy zo zisku 20. 3779 3349
Osenovaue rVozdlfely z cennych papierov k dispozicii na predaj 20. 791 531
vratane odloZenej dane
Nerozdeleny zisk 17 992 14 066
Vlastné imanie celkom 47 683 43049

Zavazky a vlastné imanie celkom 614 190 682 112



Statement of Financial Position as at 31 December 2013

Prepared in accordance with International Financial Reporting Standards,

as adopted by the European Union

2013

EUR '000
Assets
Cash and balances with central banks 4 9545
Loans and advances to banks 5 11085
Loans and advances to customers 6. 203 540
Available-for-sale securities 8 128 329
Securities at fair value through profit or loss 9 4378
Held-to-maturity securities 10. 254 556
Investments in subsidiaries 1. 7
Tangible and intangible assets 12. 1632
Other assets 13. 1118
Total assets 614 190
Liabilities and equity
Due to banks 14. 152 072
Deposits from customers 15. 377 859
Debt securities issued 16. 25 495
Current income tax liability 17. 442
Deferred tax liability 18. 279
Provisions for liabilities 326
Other liabilities 19. 10 034
Total liabilities 566 507
Equity
Share capital 20. 25121
Capital reserves and profit funds 20. 3779
Revaluation reserves on available-for-sale securities,
including deferred tax 20. 791
Retained earnings 17 992
Total equity 47 683

Total liabilities and equity 614 190

2012

EUR ‘000

8 475
45 655
204 099
79130
5129
336 072
7

1864
1671

682112

151230
451453
30 087
38

215

367
5673

639063

25121
3349

531

14 066

43 049

682 112
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Vykaz ziskov a strat za rok, ktory sa skoncil 31. decembra 2013,
pripraveny v sulade s Medzinarodnymi $tandardmi finan¢ného vykaznictva,
ako boli prijaté Eurépskou uniou

2013 2012
tis. EUR tis. EUR
Urokové vynosy a obdobné vynosy 26. 24302 25717
Urokové naklady a obdobné naklady 27. (12 241) (14 130)
Cisté Grokové vynosy 12 061 11587
Vynosy z poplatkov a provizif 28. 6477 5656
Naklady na poplatky a provizie 29. (671) (679)
Cisté prijaté poplatky a provizie 5806 4977
Zisk z obchodovania 30. 113328 1003
Ostatné vynosy " 3
Prevadzkové vynosy 19 211 17 570
V3eobecné prevadzkové naklady 31. (10777) (10 541)
Odpisy hmotného a nehmotného majetku 12. (635) (578)
Prevadzkové naklady (11412) (11119)
Prevadzkovy zisk 7799 6 451
Tvorba opravnych poloziek, odpisanie
a postupenie pohladavok 32. (1529) (1023)
Rozpustenie opravnych poloziek k cennym papierom - 469
Zisk/(strata) z predaja hmotného majetku (6) 1
Tvorba rezerv (13) (367)
Zisk pred zdanenim 6 251 5531
Splatna dar 22. (1901) (120)
Odlozena dan 22. 6 (24)

Zisk po zdaneni 4356 4302



Income Statement for the year ended 31 December 2013
Prepared in accordance with International Financial Reporting Standards,
as adopted by the European Union

2013 2012
Note EUR ‘000 EUR ‘000
Interest income and similar income 26. 24302 25717
Interest expense and similar expense 27. (12 241) (14130)
Net interest income 12 061 11587
Fee and commission income 28. 6477 5656
Fee and commission expense 29. (677) (679)
Net fee and commission income 5806 4977
Trading profit 30. 1333 1003
Other income 11 3
Operating income 19211 17 570
General operating expenses 31. (10777) (10 541)
Depreciation and amortisation 12. (635) (578)
Operating expense (11412) (11119)
Operating profit 7799 6 451
Provisions for impairment losses on loans, net,
write-off and assignment of receivables 32. (1529) (1023)
Release of provisions for securities - 469
Income/(loss) from sale of tangible assets (6) 1
Provisions for liabilities (13) (367)
Profit before income taxes 6 251 5531
Current income tax 22. (1901) (1205)
Deferred income tax 22. 6 (24)

Net profit 4356 4302
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Vykaz suhrnného vysledku za rok, ktory sa skoncil 31. decembra 2013,
pripraveny v sulade s Medzinarodnymi $tandardmi finan¢ného vykaznictva,
ako boli prijaté Eurépskou uniou

2013 2012

tis. EUR tis. EUR

Zisk po zdaneni z vykazu ziskov a strat 4356 4302
Precenenie cennych papierov k dispozicii na predaj 348 1489
Odlozena dan k cennym papierom k dispozicii na predaj (70) (309)
Suhrnny vysledok 4634 5482



Statement of Comprehensive Income for the year ended 31 December 2013
Prepared in accordance with International Financial Reporting Standards,
as adopted by the European Union

2013 2012

Note EUR ‘000 EUR ‘000

Profit after tax from the Income Statement 4356 4302
Revaluation of available-for-sale securities 348 1489
Deferred tax on available-for-sale securities (70) (309)
Comprehensive income 4634 5482

6¥
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Vykaz zmien vlastného imania za rok, ktory sa skoncil 31. decembra 2013,
pripraveny v sulade s Medzinarodnymi $tandardmi finan¢ného vykaznictva,
ako boli prijaté Eurépskou uniou

K 1. januaru 2012

Povinny pridel do
rezervného fondu

Suhrnny vysledok 2012

K 31. decembru 2012

K 1. januaru 2013

Povinny pridel do
rezervného fondu

Suhrnny vysledok 2013

K 31. decembru 2013

Zakladné
imanie

tis. EUR

25121

25121

25121

Kapitalové

Nerozdeleny fondy a fondy

zisk

tis. EUR
10138
(374)
4302

14 066
14 066

(430)
4356

17 992

zo zisku
tis. EUR

2975

374

3349

3349

430

3779

Ocenovacie rozdiely
z cennych papierov
k dispozicii na
predaj vratane
odloZenej dane

tis. EUR

(667)

1180

513

513

278

791

37 567

5482
43 049

43 049

4634
47 683



Statement of Changes in Shareholder’s Equity for the year ended
31 December 2013 Prepared in accordance with International Financial
Reporting Standards, as adopted by the European Union

At 1 January 2012

Additions to statutory
reserve fund

2012 comprehensive income

At 31 December 2012

At 1 January 2013

Additions to statutory
reserve fund

2013 comprehensive income

At 31 December 2013

Share
capital

EUR '000

25121

25121

25121

Retained
earnings

EUR'000
10138
(374)
4302

14 066
14 066

(430)
4356

17 992

Capital
reserves and
profit funds

EUR '000
2975

374

3349
3349

430

3779

Revaluation
reserves on
available-for-sale

securities (including
deferred tax)

EUR ‘000
(667)

1180

513

513

278

791

Total
EUR'000
37 567

5482
43 049

43 049

4634
47 683
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Vykaz penaznych tokov za rok, ktory sa skon¢il 31. decembra 2013,
pripraveny v sulade s Medzinarodnymi $tandardmi finan¢ného vykaznictva,
ako boli prijaté Eurépskou uniou

2013 2012

tis. EUR tis. EUR

Penaziné toky z prevadzkovych cinnosti

Zisk pred zmenami v prevadzkovych aktivach a zavazkoch B 11808 5826
(Zvy3enie)/znizenie stavu povinnych minimalnych rezerv v NBS (1532) 4412
(Zvy3enie)/znizenie stavu pohladavok voi klientom (1727) (7 463)
(Zvy3enie)/znizenie stavu cennych papierov vykazovanych v realnych

hodnotach cez vysledovku 737 (212)
(Zvysenie)/znizenie stavu cennych papierov k dispozicii na predaj (48 605) 35409
(Zvy3enie)/znizenie stavu ostatnych aktiv 553 (904)
Zvy3enie/(znizenie) stavu zavazkov voi bankam - 80 000
Zvy3enie/(znizenie) stavu zavazkov vodi klientom (73 696) (29 501)
Zvy3enie/(znizenie) stavu zavéazkov z dthovych CP — zmenky 2378 (5 622)
Platby dane z prijmu (1497) (1072)
Zvy3enie/(znizenie) stavu ostatnych zavézkov 4307 (748)
Cisté pefazné toky z prevadzkovych ¢innosti (107 274) 80125

Penainé toky z investi¢nych ¢innosti

(Zvysenie)/znizenie stavu cennych papierov drzanych do splatnosti 79592 (61232)
Nakup hmotného a nehmotného majetku (413) (832)
Predaj hmotného a nehmotného majetku 4 1
Cisté penazné toky z investi¢nych éinnosti 79183 (62 053)

Penainé toky z finan¢nych cinnosti

Zvysenie stavu pri emisii dlhodobych dlhovych CP — dlhopisy 5041 14 082
Znizenie stavu pri splatnosti dlhodobych dlhovych CP - dlhopisy (11991) (19 573)
Cisté penazné toky z finanénych &innosti (6 950) (5 491)
Cisté zvysenie penaznych prostriedkov a ich ekvivalentov (35 041) 12581
Penazné prostriedky a ich ekvivalenty na zaciatku roka 34. 47 847 35266
Penainé prostriedky a ich ekvivalenty na konci roka 34. 12 806 47 847

Vykaz penaznych tokov je zostaveny nepriamou metédou.



Cash Flow Statement for the year ended 31 December 2013
Prepared in accordance with International Financial Reporting Standards,

as adopted by the European Union

Cash flow from operating activities
Profit before changes in operating assets and liabilities

(Increase)/decrease in minimum reserve deposits with the NBS
(Increase)/decrease of loans to customers

(Increase)/decrease in securities at fair value through
profit or loss

(Increase)/decrease in available-for-sale securities
(Increase)/decrease in other assets

Increase/(decrease) in amounts due to banks
Increase/(decrease) in deposits from customers
Increase/(decrease) in debt securities issued — promissory notes
Income tax paid

Increase/(decrease) in other liabilities

Net cash flow from operating activities

Cash flow from investing activities

(Increase)/decrease in held-to-maturity securities
Purchase of tangible and intangible assets

Sale of tangible and intangible assets

Net cash flow from investment activities

Cash flow from financing activities

Increase upon issue of long-term debt securities - bonds

Decrease upon maturity of long-term debt securities - bonds

Net cash flow from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The Cash Flow Statement has been prepared using an indirect method.

2013

Note EUR '000

33. 11808

(1532)
(1727)

737
(48 605)
553

(73 696)
2378

(1 497)
4307

(107 274)

79592
(413)

79183

5041
(11991)

(6 950)
(35041)
34. 47 847

34. 12 806

2012
EUR ‘000

5826

4412
(7 463)

(212)
35409
(904)
80 000
(29 501)
(5 622)
(1072)
(748)

80125

(61232)
(832)
1

(62053)

14082
(19573)

(5 491)
12581
35266

47 847
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Kompletna uctovna zavierka sa nachadza na prilozenom CD.

The complete Financial Statments can be found on the CD attached.
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