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Generalny riaditel a predseda

General Director and Chairman of the

Vazeni akcionari, vazeni klienti,

dovolujem si Vam predlozit Vyro&nd sprévu Privatbanky, a. s.,
zarok 2010. Pri jeho hodnoteni m6zem s pocitom spokoj-
nosti konstatovat, 7e banka méa za sebou d'al$i mimoriad-
ne Uspe3ny rok. Opat sa nam podarilo naplnit stanovené
obchodné aj financné ciele a banka sa zlepsila vo vsetkych
rozhodujtcich finan¢nych ukazovateloch.

Cvisty zisk Privatbanky, a. s., za rok 2010 dosiahol takmer
3,5 mil. eur, ¢o predstavuje medziro¢ny nérast o 14 %.
Tento vysledok bol docieleny vd'aka narastu prevadz-
kového zisku banky, ktory k ultimu roka 2010 prekrocil
uroven 6,3 mil. eur, teda bol 0 20 % vy33i v porovnani
s predchédzajicim rokom. Bilan¢nd suma banky sa v roku
2010 zvysila na drover 516,2 mil. eur, ¢o predstavuje
medziro¢ny nérast o 10 %.

Privatbanka v roku 2010 pokracovala vo svojom priorit-
nom zamerani na oblast privatneho bankovnictva, kde je
nasim cielom poskytovanie kvalitnych a individualnych
sluZieb pre klientov. V privdtnom bankovnictve sme v roku
2010 opat dynamicky réstli a dosiahli sme najvy33i narast
spravovaného majetku v historii banky. V percentual-

predstavenstva

Board of Directors

Dear shareholders, dear clients,

I have the honour to submit to you the Annual Report of
Privatbanka, a.s. for the year of 2010. Upon its evaluation
| can observe with a feeling of satisfaction that the bank
has an extremely successful year behind it. We managed
to fulfil the set up business and financial goals again and
the bank improved in all the crucial financial indicators.

The net profit of Privatbanka, a.s. in year 2010 achieved
almost EUR 3.5 million, which represents a year-on-year
increase by 14%. This result was reached owing to the
increase of the operating profit of the bank, which at the
end of the year 2010 exceeded the level of EUR 6.3 mil-
lion, i.e. it was higher by 20% compared to the previous
year. The balance sheet sum of the bank in 2010 increased
to the level of EUR 516.2 million representing a year-on-
year increase by 10%.

During the year Privatbanka continued in its priority fo-
cus on the area of private banking, where our goal is to
provide quality and individual services for the clients. In
2010 we grew again dynamically in private banking and
we achieved the highest increase of assets managed in
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nom vyjadreni objem spravovaného majetku klientov
medziro¢ne vzrastol o viac ako 60 %. Sluzby privatneho
bankovnictva poskytujeme nielen klientom na Sloven-
sku, ale tie v Ceskej republike prostrednictvom nasho
prazského zastupenia.

Banka v roku 2010 intenzivne rozvijala aj svoje korporatne
a retailové bankovnictvo. Bilan¢ny zostatok poskytnutych
Uverov sa medziro¢ne zvys3il 0 66 % (na troveri 180 mil.
eur) a terminované zdroje od retailovych klientov medzi-
ro¢ne vzrastli dokonca o viac ako 100 % (na 151 mil. eur).
Okrem nérastu objemovych ukazovatelov sme v roku
2010 roz3irili siet nasich obchodnych pracovisk — klientom
sme dnes k dispozicii vo v3etkych krajskych mestach SR.

Z uvedenych cisel vyplyva, Ze Privatbanka, a. s., si aj v na-
ro¢nom roku 2010 zachovala svoju dynamiku, neprerusila
doterajsi niekolkoro¢ny trend rastu a potvrdila svoje po-
stavenie na slovenskom bankovom trhu.

Banka pritom dosiahla uvedené hospodarske vysledky pri
dodrzani prisne konzervativneho pohladu na riziko. Pri-
vatbanka, a. s., nema vo svojom portféliu ziadne rizikové
cenné papiere a adekvatne k rastu tverového portfdlia
navysila aj tvorbu opravnych poloZiek.

Kvantitativne ukazovatele samozrejme predstavuju len
¢ast hodnotenia ¢innosti banky. Jeho druhou, v nasej
oblasti podnikania nemenej délezitou strankou je kvali-
ta poskytovanych sluZieb a budovanie dévery klientov.
Chcem Vas ubezpecit, Ze tejto otazke venujeme v nasej
kazdodennej praci maximalne Usilie, ked’ plnenie indivi-
dudlnych poziadaviek klientov a ich celkova spokojnost
st nasou najvy3sou prioritou.

Ked' pisem o banke, nestaci sa len pozerat na uplynuly rok.
Je potrebné pozriet sa uz aj dopredu. Pre ,bankovy sektor"
skupiny Penta je rok 2011 prelomovym, ked'ze k ultimu

the history of the bank. When expressed in percents, the
volume of the clients’ assets managed grew on a year-
on-year basis by more than 60%. We provide the services
of private banking not only to the clients in Slovakia, but
also in the Czech Republic.

In 2010 the bank also intensively developed its corpo-
rate and retail banking. The balance residual value of
the loans provided increased on a year-on-year basis by
66% (to the level of EUR 180 million) and term resources
from retail clients grew on a year-on-year basis by more
than 100% (to the level of EUR 151 million). Apart from
the increase of volume indicators, in 2010 we extended
the network of our business offices - currently we pro-
vide services to the client in all the regional cities of the
Slovak Republic.

It results from the above mentioned numbers that Privat-
banka, a.s. also in the demanding year of 2010 observed
its dynamics and it did not break the growth trend lasting
for several years so far and confirmed its position on the
Slovak bank market.

At the same time, the bank achieved the above men-
tioned economic results while observing the strictly con-
servative approach to risk. Privatbanka, a.s. does not have
any risk-bearing securities in its portfolio and adequately
to the growth of the credit portfolio it also increased the
creation of provisions.

Certainly quantitative indicators represent only a part of
the bank activity evaluation. Its second not less impor-
tant aspect in our business area is the quality of provided
services and building the confidence of clients. | would
like to reassure you that in our every-day work we devote
maximum effort to this question since the fulfilment of
individual client requirements and their overall satisfac-
tion are our highest priorities.



marca skupina tspesne zavisila akviziciu dalSej banky po-
sobiacej na slovenskom finan¢nom trhu. Privatbanka, a. s.,
teda dostala novu bankovt sestru a pozicia nasej akcionar-
skej skupiny v oblasti bankovnictva sa zasadne posilnila.
V roku 2011 budeme posobit popri sebe ako dva samo-
statné ekonomické subjekty a postupne budeme hladat
moznosti spolupréce s cielom obohatit ponuku sluZieb pre
nasich klientov.

Na zaver by som rad pod'akoval akcionarovi nasej banky
za jeho podporu a tiez manazmentu a zamestnancom za
ich mimoriadne pracovné Usilie, lojalnost a profesionalny
pristup k praci. Toto vsetko prispelo k dosiahnutiu pozi-
tivnych vysledkov banky v roku 2010.

Vysledky banky a jej samotné existencia st vSak mozné
len vtedy, ak ma banka svojich klientov. Dovol'te mi preto,
vazeni klienti, aby som sa vdm tprimne pod‘akoval za
doveru, ktort ste ndm prejavovali pocas celého roka 2010.
Va$a priazef je pre nas tym najvys33im ocenenim a moti-
vuje nas v dalsej praci. Verim, Ze aj v roku 2011 budui nase
sluzby pruzné a inovativne a Ze sa ndm spolo¢ne podari
Uspesne naplnit ambiciézne ciele, ktoré sme si stanovili.

When | am writing about the bank, it is not enough to
look at only the last year. It is necessary to look forward,
too. For the “bank sector” of the Penta Group year 2011
represented a break-through since as at the end of March
the group successfully completed the acquisition of an-
other bank operating on the Slovak financial market. It
means that Privatbanka, a.s. got a new bank subsidiary
and the position of our shareholders’ group was substan-
tially strengthened in the banking area. In 2011 we will
work side by side one another as two separate economic
entities and we will gradually seek cooperation oppor-
tunities with the aim to enrich the supply of services
for our clients.

At the end let me thank to the shareholder of our bank for
his support and also to the management and employees
for their extraordinary work efforts, loyalty and profes-
sional approach to work. All this contributed to achieving
the positive bank results in 2010.

However, the results of the bank and its actual existence
are only possible if the bank has its clients. Therefore let
me honestly thank you dear clients for your confidence
that you manifested to us during the entire year of 2010.
Your account is the highest reward for us and motivates
us in our further work. | am sure that also in year 2011
our services will be flexible and innovative and that we
will manage to jointly achieve the ambitious goals that
we have set.
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Martin Vrabko: Cerveny dvojkvet
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PRIVATBANKA 'V ROKU 2010

Zameranie banky

Kld¢ovou oblastou ¢innosti Privatbanky, a. s., v sd-
lade s jej obchodnou stratégiou bol aj v roku 2010
rozvoj privatneho bankovnictva. V roku 2010 sa
banka zameriavala tiez na poskytovanie Uverov
v segmente korporatneho bankovnictva a na rozvoj
aktivit v oblasti retailu.

Dosiahnuté hospodarske
vysledky za rok 2010

V roku 2010 Privatbanka, a. s., nadviazala na pozi-
tivne hospodarske vysledky z roku 2009.

K 31. 12. 2010 banka dosiahla ¢isty zisk na trovni

takmer 3,5 mil. eur, ¢o predstavuje oproti minulému
roku narast o viac ako 14 %. Tento vysledok bol

Bilan&na suma (tis. eur)

Prevadzkovy zisk (tis. eur)

dosiahnuty predovsetkym vd'aka narastu cistych
trokovych vynosov o vyse 22 % a cistych prija-
tych poplatkov a provizii o viac ako 91 %. Banka
zaznamenala narast aj v ukazovateli prevadzkového
hospodarskeho vysledku. Ten v roku 2010 dosiahol
takmer 6,4 mil. eur, ¢o je oproti minulému roku
narast o viac ako 20 %.

Bilan¢na suma Privatbanky, a. s., stipla k ultimu
roka 2010 o takmer 10 % v porovnani s koncom
roka 2009. K 31. 12. 2010 predstavovala bilan¢na
suma banky 516 mil. eur, k 31. 12. 2009 to bolo
470 mil. eur.

2010 2009
(tis. eur) (tis.eur) narasto
Bilan¢na suma 516 197 470388 10 %
(aktiva spolu)
Prevadzkovy zisk 6 350 5273 20 %
Cisty zisk 3464 3035 14 %
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PRIVATBANKA IN 2010

The Bank's business focus

The key area of Privatbanka's activities in 2010, in
compliance with its business strategy, was again
the development of private banking. In 2010, the
Bank also focused on the credit business within
corporate banking and on the development of the
activities in retail banking.

2010 financial performance

In 2010 Privatbanka continued with its positive
financial results from 2009.

On 371 December 2010 the Bank's net profit
reached almost EUR 3.5 million, representing more
than 14% growth in comparison with the previous
year. This result was achieved mainly because of

Balance sheet (EUR '000)

Operating profit (EUR '000)

22% growth of interest nominal yields and more
than 91% growth of net fees received and commis-
sions. The Bank achieved increase in the operating
profit ratio as well. It was at the level of almost
EUR 6.4 million in 2010, representing more than 20%
increase in comparison with the previous year.

The balance sheet total (i.e. total assets) of Privat-
banka grew up by the end of 2010 by almost 10%
comparing with the end of previous year. On 31
December 2010, the Bank's balance sheet reached
EUR 516 million, on 31t December 2009 it reached
EUR 470 million.

2010 2009 increase

(EUR "000) (EUR “000) by

Balance sheet 516 197 470 388 10 %
(assets included)

Operating profit 6350 5273 20 %

Net profit 3464 3035 14 %
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Martin Machaj: Object of desire
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Privatne bankovnictvo
v roku 2010

Pozitivny trend rastu v uplynulych rokoch sa prejavil
dynamickym rastom privatneho bankovnictva aj
v roku 2010, ked' v naro¢nom ekonomickom prostre-
di banka dosiahla vobec najvyssi absolutny nérast
spravovaného majetku pocas svojej existencie.

Ekonomicky sentiment v roku 2010 poloZil pred
segment privatneho bankovnictva niekolko zau-
jimavych vyziev. Predovietkym pokracoval trend
rekordne nizkych Urokovych sadzieb, ktorym po-
kracoval vyvoj z roku 2009. Relativne novym fe-
noménom bola volatilita spésobend nadmernym
zadlzenim viacerych eurdpskych Stéatov. Tieto tur-
bulencie spdsobili narast rizika a tym aj vynosov
statnych dlhopisov v krajindch ako Grécko, frsko
a Portugalsko a tento nepriaznivy vyvoj sucasne
sposoboval destabilizaciu jednotnej meny EUR.
Privatbanka, a. s., sa prave cez konzervativny pristup
k investovaniu s dérazom na kontrolu rizika vyhla in-
vesticiam do dlhopisov tychto krajin. Na druhej strane
viak viacero makroekonomickych ukazovatelov po-
nuklo vyhlad na pozitivny obrat v globalnej ekonomike
a jej postupnu konsolidaciu a nésledny rast.

Vychadzajuc zo svojich zakladnych principov obo-
zretnej spravy aktiv a otvorenej architektdry banka
pokracovala v procese konzervativneho, diver-
zifikovaného a transparentného investovania za-
meranom na dosahovanie stabilnych vynosov,
ktoré dlhodobo presahuju inflaciu. Tento konzis-
tentny pristup ponuka klientom banky vysoku mie-
ru predvidatelnosti a stability, ktoru klienti ¢oraz
viac ocenuju a vyhladavaju.

Asset management

Pre Odbor asset managementu bol rok 2010 opéa-
tovne velmi Uspesny, ¢o dokazuje aj narast objemu
spravovaného majetku v individualnych portfélidch
o viac ako 50 %. Vo vyrazne dynamickom a turbu-
lentnom prostredi globélneho finan¢ného trhu a aj
cez konzervativnu a inovativnu spravu majetku bolo
dosiahnuté priemerné zhodnotenie klientskeho ma-
jetku vo vyske 4,4 %.

V ramci komplexnej sluzby aktivne riadeného port-
folia Privatbanka Wealth Management (PWM) ban-
ka pokracovala v budovani diverzifikacie portfoli
s rozSirenim expertizy v produktoch medzinarod-
nych finan¢nych trhov.

Uvedena sluzba poskytuje klientovi:
» Aktivny portfélio manaiment
> Definované systémy stop-loss a profit taking
» Vysoku mieru diverzifikacii
» Regionalna diverzifikacia (napr. S&P 500, S&P
Asia 50, CECE Index D) Eurostoxx 50)
» Sektorova diverzifikacia (napr. CECE banking
Index, Nasdaq)
» Aktivnu ochranu pred menovym rizikom
» Investicie do inStrumentov, ktoré pontkaju
nadstandardny vynosovy potencial

VYNOS

Equities
Opportunities
Real Estate

Vynosova prémia

Benchmark

Vynosovy zaklad

Fixed Income




Private banking
in 2010

The positive growth trend in the recent years was
reflected in the dynamic growth of private bank-
ing in 2010, when in a challenging economic envi-
ronment, the Bank achieved the highest absolute
growth of managed assets throughout its existence.

The economic sentiment in 2010 set some in-
teresting challenges for the private banking seg-
ment. Particularly, the trend of record low interest
rates continued, which developed in 2009. Vola-
tility, a relatively new phenomenon, was caused
by excessive external debts of several European
countries. These turbulences led to an increase
in risk and hence the growth in yields of govern-
ment bonds in countries such as Greece, Ireland
and Portugal. This negative trend was simultane-
ously causing destabilization of the single Euro
currency. Privatbanka avoided investment in the
bonds of these countries just because of the con-
servative approach to investing with an emphasis
on risk control. On the other hand, several macr-
oeconomic indicators offered a positive outlook on
a turnover in the global economy and its gradual
consolidation and subsequent growth.

Based on its fundamental principles of prudent asset
management and open architecture, the Bank con-
tinued in the process of a conservative, diversified
and transparent investment focused on achieving
stable yields excessing the inflation in a long-term
period. This consistent approach offers the bank's
clients a high degree of predictability and stability,
that clients increasingly appreciate and seek.

Asset Management

Year 2010 was again very successful for Asset Man-
agement Department, as demonstrated by the in-
crease in volume of managed assets in individual
portfolios by more than 50%. In a very dynamic and
turbulent environment of global financial market
and also through the conservative and innovative
asset management, an average 4.4% value increase
of client assets has been achieved.

Within the comprehensive service of actively man-
aged portfolio, Privatbanka Wealth Management
(PWM), the Bank continued to build the diversifica-
tion of portfolios with broadening the expertise in
products of international financial markets.

This service provides the client with:

» Active portfolio management
» Defined stop-loss and profit taking systems
» High degree of diversification
» Regional diversification (e.g. S&P 500, S&P
Asia 50, CECE Index D) Eurostoxx 50)
» Sector diversification (e.g. CECE Banking
Index, Nasdaq)
» Active protection against the currency risk
» Investments to instruments offering an up-
market yield potential

YIELD

Equities
Opportunities
Real Estate

Yield bonus

Benchmark

Yield basis

Fixed Income
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Zaroven banka nadalej zlepSovala procesy sle-
dovania a vyhodnocovania trhovych informéacii
s cielom priniest optimalne nastavenia klient-
skych portfélii. Banka budovala vztah ku klientom
aj prostrednictvom systematického informovania
o vyvoji finan¢ného trhu. Rozsirovala aj doplnkové
sluzby k riadenym portfélidm, a to hlavne v oblasti
nad$tandardnej zdravotnej starostlivosti, pravnych
sluzieb, concierge a d'al3ich, ktoré zvysuju komfort
a kvalitu poskytovanych sluZieb.

Kvalitu investi¢nych sluzieb banky ocenila i odborna
verejnost, ked' aj v roku 2010 v kategorii investi¢-
né bankovnictvo udelila v sutazi Zlata minca prvé
miesto prave individudlnej sluzbe riadenia klient-
skeho majetku Privatbanka Wealth Management.

zlata / zlata zlata \

minca minca minca

20u8 2009 2010
Treasury

Rok 2010 patril v Privatbanke, a. s., k najuspes-
nejsim v bilan¢nom aj mimobilan¢nom biznise.
Privatbanka, a. s., stale patri medzi banky s naj-
lepsou likviditou, a to nielen na Uzemi Slovenska.
Takmer 60 % majetku je alokovanych v likvidnych
aktivach, predovsetkym v cennych papieroch.
V roku 2010 banka vyufzila pokles vynosovej krivky
a predala ¢ast dlhopisov z bankového portfélia cen-
nych papierov, ¢im realizovala zisk priblizne 1,1 mil.
eur. Pri investovani do cennych papierov je banka
nadalej konzervativna, v portféliu dominuju Statne
dlhopisy krajin Slovenska, Ceskej republiky a Pol'ska.

Emisie dlhopisov

V roku 2010 Privatbanka, a. s., definitivne potvrdila
postavenie lidra na trhu umiestfiovania korporat-
nych dlhopisov v Slovenskej republike. V minulom
roku celkovo realizovala a aj kompletne umiestnila
sedem emisii piatich emitentov v celkovom objeme
priblizne 99 mil. eur, pricom islo o absolutny rekord
nielen v histdrii Privatbanky, a. s.

Konkrétne islo o nasledovné emisie dlhopisov:

Datum
Nézov dlhopisu Mena Objem vydania
Dlhopis Alpha EUR 12 000 000 29.1.2010
Medical 1
Dlhopis Alpha CZK 100 000000 29.1.2010
Medical 2
Dlhopis Bory EUR 20000000 20.4.2010
Dlhopis Digital EUR 8300000 27.7.2010
Park 02
Dlhopis ZSNP Invest ~ EUR 20000 000 28.9.2010

Dlhopis ZSNP EUR 10000000  28.10.2010
Invest 02
Dlhopis Zabka 02 EUR 25000000  12.11.2010

Bankové dlhopisy

Privatbanka, a. s., pokracovala aj v ispesnom vy-
davani vlastnych dlhopisov, v roku 2010 sa jej po-
darilo vydat a7 tri emisie dlhopisov Privatbanky,
vetky s dvojro¢nou splatnostou. Celkovy objem
tychto emisii dosiahol 20 mil. eur. Novinkou je, ze
uz niekol’ko mesiacov banka vystupuje ako aktivny
market—maker pre tieto dlhopisy, a teda umozriuje
klientom predat dlhopisy za vyhodnych podmienok
aj pred ich splatnostou.



The Bank also continued to improve the processes
of monitoring and evaluating market information in
order to deliver optimal settings of client portfolios.
The Bank was building the relationship with clients
also by systematic reporting on the financial mar-
ket development. It was expanding the additional
services for managed portfolios, especially in the
area of premium health care, legal services, con-
cierge service, and others improving the comfort
and quality of the provided services.

The quality of the Bank's investment services was
also appreciated by the professional community
when again in 2010, in the category of investment
banking, the individual service of client assets man-
agement, Privatbanka Wealth Management, was
awarded the 1%t place in "Zlata minca" (The Golden
Coin —eng.) competition.

Treasury

For Privatbanka, year 2010 was the most successful
in the balance sheet and off-balance sheet business.
Privatbanka is still one of the banks with the best
liquidity, not only in Slovakia. Almost 60% of assets
are allocated in liquid assets, primarily in securi-
ties. In 2010 the Bank capitalised the fall of the
yield curve and sold a part of the bonds from the
Bank's securities portfolio, which realized a profit
of approximately EUR 1.1 million. When invest-
ing in securities, the Bank is still conservative, the

government bonds of Slovakia, Czech Republic and
Poland dominate in the portfolio.

Bond issues

In 2010, Privatbanka finally confirmed its leading
position in corporate bonds placement market in
the Slovak Republic. Last year, it fully implemented
and placed seven emissions from five issuers, by
total of about EUR 99 miillion, being the absolute
record in the history not only of Privatbanka.

These are the above mentioned bond issues:

Date
Name of bond Currency Amount of issue
Alpha Medical EUR 12000000  29.1.2010
1Bond
Alpha Medical CZK 100000000  29.1.2010
2 Bond
Bory Bond EUR 20000000  20.4.2010
Digital Park EUR 8300000 27.7.2010
2 Bond
ZSNP Invest Bond EUR 20000000  28.9.2010
ZSNP Invest EUR 10000000 28.10.2010
02 Bond
Zabka 02 Bond EUR 25000000 12.11.2010

Bank bonds

Privatbanka continued to successfully issue its own
bonds. In 2010 it managed to issue up to three Pri-
vatbanka bond issues, all with a two-year maturity.
The total volume of these issues reached EUR 20
mil. The news is that for a few months the Bank
has been acting as an active market-maker for these
bonds, and thus it enables clients to sell bonds un-
der favourable terms, even before their maturity.

@) PRIVATBANKA 2010
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Datum
Nazov dlhopisu Mena Objem vydania
Dlhopis Privatbanka 06 EUR 7000000  14.1.2010
Dlhopis Privatbanka 07 EUR 6000000  30.6.2010
Dlhopis Privatbanka 08 EUR 7000000  13.9.2010

Roz3irenie produktove;j
expertizy

Ako velku vyhodu Privatbanky, a. s., vnimame jej
produktovu nezavislost. Aj v roku 2010 rozsirila
ponuku finan¢nych néstrojov pre klientov o nové
zaujimavé cenné papiere od renomovanych sve-
tovych emitentov. Klienti maju k dispozicii Siroku
Skalu nastrojov od konkrétnych dlhopisov cez dlho-
pisové fondy, ETF (exchange traded funds) s réznym
zameranim (akcie, dlhopisy, $pecidlne stratégie),
investi¢né certifikaty s réznorodymi podkladovymi
aktivami (napr. aj komoditné). Specialitou v roku
2010 bolo uvedenie diskontnych certifikatov do
Standardnej ponuky pre klientov. Tento typ finan¢-
ného nastroja zapada do bankovej filozofie konzer-
vativneho pristupu k majetku klientov, ked'ze tlmi
riziko podkladového aktiva.

Tim privatnych bankarov

Kvalitnd komunikacia banky s klientmi, aktivna
akvizicia a naslednd sprava predpokladaju velmi
intenzivne budovanie a neustale zdokonalovanie
timu privatnych bankérov. Uloha privatneho ban-
kdra zostava predovietkym v budovani nadstan-
dardného vztahu medzi bankou a klientom, a pre-
to Privatbanka, a. s., dba na neustdle zvySovanie
odbornej trovne existujucich privatnych bankarov

a s rastom majetku pod spravou priebezne rozsiruje
tim privatnych bankdrov v rdmci celého Slovenska.
Naroc¢nost trhového prostredia a hodnota spravo-
vaného majetku kladu vysoké naroky na individu-
alne vzdelanie privatnych bankdrov a banka v tejto
oblasti v roku 2010 realizovala viacero odbornych
vzdeldvacich aktivit, ktoré sa odzrkadluju aj na
raste sofistikovanosti a vyssej diverzifikacii spra-
vovaného majetku.

Privatbanka
v Ceskej Republike

V Ceskej republike banka poskytuije sluzby na zakla-
de prava slobodného poskytovania cezhrani¢nych
bankovych sluzieb bez zriadenia pobocky v stlade
so smernicou ¢. 2006/48/ES Eurépskeho parlamen-
tu a rady zo 14. juna 2006 o zacati a vykonavani
¢innosti Uverovych institucii.

V uplynulom roku sa banke podarilo naplnit stano-
vené ciele v rozvoji timu reprezentantov, nastaveni
kvalitnych produktov a sluZieb pre plny komfort
klientov z Ceskej republiky. V rdmci produktove]
struktury to boli produkty banky, emisie dlhopisov
a zmeniek akciondra banky (napr.: Alpha Medical)
a tiez ponuka sluzby Privatbanka Wealth Manage-
ment rozsirené aj o expertizu v nezavislych pro-
duktoch medzinarodnych finan¢nych trhov. Uve-
denymi produktmi a profesionalnymi sluzbami sa
podarilo Uspesne oslovit cielovt bonitnu klientelu,
ktord aktivne vyuZiva nastavené sluzby a produkty
banky.



Date of
Name of bond Currency Amount issue
Privatbanka 06 Bond EUR 7000000 14.1.2010
Privatbanka 07 Bond EUR 6000000 30.6.2010
Privatbanka 08 Bond EUR 7000000 13.9.2010

Extension of product
expertise

We perceive the product independence as a big
advantage of Privatbanka. In 2010 we widened the
range of financial instruments for clients with new
interesting securities by renowned world-known
issuers. Clients have a wide range of instruments
from particular bonds through bond funds, ETFs
(exchange traded funds) with a different focus
(stocks, bonds, special strategies), investment cer-
tificates with various underlying assets (e.g. com-
modity ones). In 2010 there was a special introduc-
tion of discount certificates to the standard offer
for customers. This type of financial instrument
fits into the banking philosophy of a conservative
approach to clients' property, because it lowers the
risk of the underlying asset.

The team of private bankers

The Bank's quality communication with clients,
active acquisition and subsequent management
require very intensive building and continuous im-
provement of the team of private bankers. The role
of private banker remains mostly in the building
of an exceptional relationship between the Bank
and the client, and therefore Privatbanka insists
on a constant improving of the professional level

of existing private bankers and within the growth
of managed assets it is continuously expanding the
team of private bankers in Slovakia. Demanding
market environment and the value of the managed
assets put heavy demands on individual educa-
tion of the private bankers and the Bank, in this
area, in 2010, carried out a number of professional
educational activities that are also reflected in the
growth of sophistication and higher diversification
of managed assets.

Privatbanka
in Czech Republic

In the Czech Republic, the Bank provides services
under the law of free provision of cross-border
banking services without establishing a branch in
compliance with the Directive 2006/48/EC of the
European Parliament and of the Council of 14* june
2006 relating to the taking up and pursuit of the
business of credit institutions.

Last year, the Bank managed to meet its goals in the
development of the team of representatives, in set-
ting quality products and services for a full comfort
of the clients from the Czech Republic. Regarding the
product structure those were the Bank's products, the
bond issues and the issues of the Bank's shareholder's
bills of exchange (e.g. Alpha Medical) as well as the
offer of the Privatbanka Wealth Management service
extended to the expertise of independent products
on international financial markets. Those products
and professional services successfully reached the
target creditworthy, customers who actively use the
set up services and the Bank's products.
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Rok 2010 v oblasti korpordtneho bankovnictva
hodnoti banka ako Uspe3ny, a to hlavne z dévodu,
7e sa jej podarilo zachovat vysoku kvalitu Gvero-
vého portfélia pri vyznamnom ndraste jeho ob-
jemu. Opatrenia, ktoré banka prijala a dosledne
uplatriovala ako reakciu na postupné zhorSovanie
sa ekonomickej a finan¢nej situécie na trhu v po-
slednych rokoch, sa ukazali ako spravne a opod-
statnené a umoznili banke aj v zloZitom prostredi
uspokojit dopyt klientov po uverovych zdrojoch
pri akceptovatelnej miere kreditného rizika. Tieto
opatrenia spocivali hlavne v sprisneni pravidiel na
poskytovanie Uverov, v poziadavke na vyssi podiel
vlastnych zdrojov a kvalitnejSie zabezpecenie.

Objem uverového portfélia k ultimu roka 2010
dosiahol vysku 179 525 tis. eur, ¢o predstavuje
medziro¢ny nérast o 65,6 %, ¢im sa zvysil podiel
Uverov na celkovej bilan¢nej sume banky na 35 %.

V minulom roku pokracovala Privatbanka, a. s.,
v realizécii prijatej stratégie v oblasti poskytova-
nia Gverov s primarnym zameranim sa na stredne
velkych korporatnych klientov, ¢o dokumentuje
aj skutognost, 7e 92,3 % z celkovych Gverovych
pohladavok predstavuju pohladavky voci podni-
katelskym subjektom. Banka poskytuje Uvery do
roznych odvetvi hospodarstva, zarover pokracuje
v postupnom znizovani angazovanosti v realitnych
projektoch, ktoré k ultimu roka 2010 predstavovali
43% podiel na celkovom tGverovom portféliu banky.

S cielom zabezpetit komplexnt ponuku finanénych
sluzieb klientom privatneho bankovnictva mé banka
vo svojom produktovom portféliu iverové produkty
$pecialne zamerané na tento segment klientov.

Cielom banky v oblasti riadenia kreditného rizika
je zabezpetit obozretny a konzervativny pristup
pri poskytovani tverov a ich sprave. Ako to uz
bolo konstatované v Gvode, udrzanie vysokej kva-
lity Uverového portfélia je jednou zo zakladnych
priorit v Uverovej politike banky, ¢o dokumentuje
aj nizky podiel rizikovych pohladavok na urovni
4,4 % na celkovom portféliu Gverov, pri¢om objem
zlyhanych dverov je na trovni cca 1 % z celkového
portfélia. Privatbanka, a. s., nezaznamenala v po-
slednych rokoch Ziadny default, v dosledku ktorého
by jej vznikla strata. Uvery, ktoré banka hodnoti ako
rizikové, st vo vyznamnej miere kryté zriadenym
zéloZznym pravom, ako aj vytvorenymi opravnymi
polozkami, a banka pristupuje k ich rieSeniu aktivne,
primarne v st¢innosti s klientom.

V uplynulom roku banka vytvorila nové opravné
polozky na krytie kreditného rizika vo vyske 1620
tis. eur, ¢im dosiahla pomer krytia Gverového port-
folia opravnymi polozkami vo vyske 2,9 %. Okrem
opravnych poloZiek tvorenych na individudlnom
zaklade ku konkrétnym rizikovym pohladavkam
banka vytvorila aj skupinové opravné polozky
k uverom so spolo¢nymi charakteristikami, aby
zohladnila riziko buddcich strat, ktoré este neboli
identifikované, ale na zaklade vyvoja ekonomickej
situacie existuje moznost ich vzniku v buducnosti.

Podiel nezabezpecenych tverov na celkovom port-
foliu je na trovni 9 %, pricom kritéria na stanovenie
hodnoty kolateralov st nastavené velmi konzerva-
tivne. Banka pravidelne preceriuje hodnoty kolatera-
lov tak, aby sa tieto ¢o najviac priblizovali k ich trho-
vej, resp. realizacnej cene v pripade nutnosti predaja.



Regarding the corporate banking, the Bank assess-
es the year 2010 as successful, mainly because it
managed to maintain a high quality loan portfo-
lio with significant growth in its volume. Actions
that the bank adopted and applied consistently in
response to the gradual decline of the economic
and financial market situation in the recent years
proved to be correct and justified and, in a difficult
environment, allowed the bank to meet clients'
demand for credit equity with an acceptable level
of credit risk. These measures consisted mainly in
tightening the rules of extending credits, with the
requirement for a higher share of own resources
and better security.

The volume of the loan portfolio at the end of 2010
reached up to EUR 179 525 thousand, representing
an annual increase by 65.6%, bringing the part of
loans in the total amount of the Bank's balance
to 35%.

Last year, Privatbanka continued in implementing
the adopted strategy in the field of extending cred-
its with a primary focus on mid-sized corporate
clients, as illustrated by the fact that 92.3% of the
total credit claims are claims against business enti-
ties. The Bank provides loans for various sectors of
the economy, while continuing the gradual reduc-
tion of involvement in real estate projects, which
by the end of 2010, represented 43% of the total
loan portfolio of the Bank.

In order to provide private banking clients with
a comprehensive range of financial services, the
Bank, in its product portfolio, has loan products
specially designed for this client segment.

The objective of the Bank's credit risk management
is to ensure a prudent and conservative approach
to extending credits and their management. As
noted in the introduction, maintaining a high qual-
ity credit portfolio is one of the main priorities of
the Bank's credit policy, as illustrated by the low
proportion of risky claims at 4.4% of the total credit
portfolio, while the volume of defaulted loans is at
about 1% of the total portfolio. Privatbanka has
not undergone in recent years any default resulting
in a loss for the Bank. Loans the Bank assesses as
being risky are significantly backed by liens as well
as by established created provisions and the Bank
addresses them actively, primarily in cooperation
with the client.

Last year the Bank created new provisions to cover
credit risk in the amount of EUR 1 620 thousand,
thus providing a credit coverage ratio of the portfo-
lio by provisions at 2.9%. In addition to adjustments
created on an individual approach to specific risk
claims, the Bank also created a group provisions for
loans having common characteristics to take into
account a risk of future losses, which have not yet
been identified, but based on development of the
economic situation, there is a possibility of their
occurrence in the future.

The share of non-covered credits in the total port-
folio represents 9%, while the criteria for determin-
ing the value of the collaterals are set very con-
servatively. The bank regularly reviews the values of
collaterals so that they come down to their market,
or exercise price if necessary.
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Retailové bankovnictvo sa v Privatbanke, a. s.,
v roku 2010 nieslo v znameni d’al3ieho rozvoja
a rozdirovania obchodnej (retailovej) siete. Pocas
roka pribudlo k uz existujicim 7 obchodnym mies-
tam daldich 5 v Ziline, Trencine, Trnave, Preove
a Prievidzi. Privatbanka, a. s., tak bola na konci roka
2010 pritomnd v kazdom krajskom meste a celko-
vo disponovala 12 obchodnymi miestami, z toho
Styrmi hotovostnymi poboc¢kami a dsmimi bezho-
tovostnymi retailovymi pracoviskami.

V obchodnej oblasti banka pokracovala v Uspes-
nom taZeni na poli ziskavania dlhodobych termi-
novanych vkladov obyvatelstva. Prostrednictvom
existujucich a novootvorenych obchodnych miest,
ale aj dal3ich predajnych kanalov (internet, externi
predajcovia) Privatbanka, a. s., ziskala v roku 2010
viac nez 75 mil. eur novych dlhodobych retailo-
vych zdrojov. Aj v oblasti rozvoja retailového pro-
duktového portfélia bol dosiahnuty pokrok, a to
zavedenim novych produktov (moderny sporiaci
Gcet BONUS Konto), ale aj zdokonalenim uz existu-
jucich produktov (terminované vklady FIX a PROFIT
Konto).

Slubne sa v priebehu roka zaala rozvijat aj spolu-
praca medzi bankou a sesterskymi spolo¢nostami zo
skupiny akcionara (ProCare, Dévera a Mirakl — siet
lekdrni Dr.Max), podstatou ktorej je vzajomné po-
skytovanie benefitov spolo¢nym klientom.

Rozvoj retailovej siete Privatbanky, a. s., je v roku
2011 v suvislosti s akviziciou Dexia banky akcio-
narom (Penta Investments Limited) pozastaveny
a hlavnym cielom retailu, na ktory sa bude banka
sustredovat, je ziskavanie dlhodobych retailovych
zdrojov od obyvatelstva.



Retail banking in Privatbanka was in 2010 marked
by further development and expansion of commer-
cial (retail) network. During the year, further five
commercial sites in Zilina, Trenéin, Trnava, Predov
and Prievidza were added to the existing seven
former ones. Privatbanka was at the end of 2010
present in each region of Slovakia and had a total
of 12 trading venues, including four cash offices
and eight non-cash retail workplaces.

In commercial areas, the Bank successfully contin-
ued in obtaining long-term deposits. Through the
existing and newly opened trading posts, but also
through other sales channels (internet, external
vendors) Privatbanka acquired more than EUR 75
million through new long-term retail funds in 2010.
There has been a progress made in the development
of retail product portfolio by introducing new prod-
ucts (modern saving account, BONUS Account),
but also by improving existing products (certificate
accounts FIX and PROFIT Account).

The cooperation between the Bank and other af-
filiates from shareholder's group (ProCare, Dovera
and Mirakl — a pharmacy chain Dr.Max) has been
developing promisingly, which provides mutual
benefits for common customers.

Developing the retail network of Privatbanka is in
2011, in connection with the acquisition of Dexia
bank by the shareholder (Penta lnvestments Limi-
ted), suspended and the main objective of retail,
to which the Bank will focus, is the acquisition of
long-term retail funds from the population.
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Standardné bankové sluzby

V roku 2010 Privatbanka, a. s., Uspe3ne pokraco-
vala v aktivitdch slovenského a celoeuropskeho
bankového sektora suvisiacich so zavedenim Jed-
notnej oblasti platieb v eurdch (SEPA), ktora sa
postupne stava integrovanym trhom platobnych
sluzieb podliehajucim ucinnej hospodarskej sutazi
a nerozlidujucim medzi cezhrani¢nymi a doméacimi
platbami v eurach. Postupné zjednocovanie pravi-
diel a postupov pri realizacii platobnych operacif
umoznilo Privatbanke, a. s., zvysit efektivnost a kva-
litu poskytovanych sluZieb na zaklade zvySovania
automatizacie spracovania transakcii.

Pocet a objem bankou zrealizovanych tuzemskych
a cezhrani¢nych platobnych operacii sa medziro¢ne
zvysil na viac ako dvojnasobnu hodnotu. Z toho
v priemere 70 % z celkového poctu transakcii bolo
realizovanych prostrednictvom elektronickych dis-
tribu¢nych ciest.

Od 1. novembra 2010 Privatbanka, a. s., poskytuje
svojim klientom sluzbu spracovania prijatych vyziev
na cezhrani¢né SEPA priame inkasa vykonavané
v mene euro. V stlade so SEPA Cards Frameworks
Privatbanka, a. s., koncom roka Uspesne ukoncila
projekt implementacie novej Cipovej technoldgie.
Implementéciou tejto technoldgie, ako aj zavede-
nim novej sluzby , SMS notifikacie transakcii vyko-
nanych platobnymi kartami" sa zvys3ila bezpe¢nost
pri platbach prostrednictvom platobnych kariet
vydanych Privatbankou, a. s. Klientovi, ktory ma
vydanu platobnu kartu a ma aktivovanu uvedenu
sluzbu, zasle banka SMS spravu, prostrednictvom

ktorej informuje klienta o vykonani transakcie pla-
tobnou kartou a suc¢astou ktorej je aj kontaktné
telefénne ¢islo na zablokovanie platobnej karty
v pripade podozrenia zo zneuZitia karty.

Risk management

Aj v roku 2010, podobne ako v predchéddzajlicom
obdobi, banka pokracovala v konzervativnom pris-
tupe k riadeniu rizik. V. mnohych smeroch boli zdo-
konalené datové toky smerom od obchodnikov cez
riadenie rizik aZ k vrcholovému a strednému manaz-
mentu banky. Velky déraz je kontinudlne kladeny na
kvalitu a dplnost vstupnych dat v informa¢nych sys-
témoch banky. Vyznamnym prvkom v tejto oblasti
bolo zacatie procesu konsolidécie databazy klientoy,
ktorej cielom je predovsetkym zabezpecenie unikat-
nosti kazdého klienta a zabranenie duplicitdm vo
vietkych obchodnych systémoch banky.

V sdvislosti s informacnymi tokmi pokracuje Pri-
vatbanka, a. s., so zavadzanim automatizovanych
procesov pri spractivani jednotlivych obchodov, ¢im
do velkej miery eliminuje mozné operacné rizika
zapri¢inené ludskym faktorom pri manudlnom
spracovani.

Vzhladom na svoj rizikovy profil a stanovend stra-
tégiu banka aj v roku 2010 zamerala svoju pozornost
z hladiska riadenia rizik predovsetkym na dodrzia-
vanie parametrov obozretného podnikania v oblas-
ti Uverovej angaZovanosti, primeranosti vlastnych
zdrojov a na likviditu s cielom dosiahnutia optimal-
neho hospodarskeho vysledku pri akceptovatelnej
miere rizikovych expozicii. V oblasti operacnych



Standard banking services

In 2010, Privatbanka successfully continued in
the activities of Slovak and Pan European bank-
ing sector which are related to the introduction
of the Single Euro Payments Area (SEPA), which
is gradually becoming an integrated market for
payment services, subject to effective business
competition and not distinguishing between do-
mestic and cross-border payments in Euro. Gradual
unification of rules and procedures for execution
of payment transactions allow Privatbanka to in-
crease efficiency and quality of services provided
by increasing the automatization of transaction
processing.

The number and the volume of the Bank's com-
pleted domestic and cross-border payment trans-
actions increased year on year to more than double.
Of which, on average 70% of the total transactions
were conducted through electronic distribution
channels.

From 1st November 2010 Privatbanka provides its
clients with processing service for received calls
for cross-border SEPA direct debits executed in
Euro. At the end of the year, in accordance with the
SEPA Cards Frameworks, Privatbanka successfully
completed a project of implementation of a new
chip technology. The implementation of this tech-
nology as well as introducing a new service, "SMS
notification of credit cards transactions" improved
the security for payments by credit cards issued by
Privatbanka. The client who has an issued credit
card and is enabled for this service receives a text

message, through which the Bank informs the cli-
ent about the execution of transaction by credit
card and in which a contact telephone number is
provided to block the card in case of its suspected
misuse.

Risk management

In 2010 as well as in the previous period, the Bank
continued in a conservative approach to risk man-
agement. In many ways data flows from merchants
through risk management to senior and middle
management of the Bank have been improved.
Great emphasis is continually being placed on
the quality and completeness of the input data
in information systems of the Bank. An important
element in this area was the start of the process
of consolidating the database of clients, which es-
sentially seeks to ensure the uniqueness of each
client and to avoid duplication in all commercial
Bank's systems.

Regarding the information flow, Privatbanka con-
tinues in the introduction of automated processes
in the processing of individual transactions, which
largely eliminates the possible operational risks
caused by human error in manual processing.

Given its risk profile and a set strategy, the Bank
focused its attention in terms of risk management,
in particular, on complying with parameters of
prudent business in the field of credit exposures,
on capital adequacy and on liquidity in order to
achieve optimal economic results at an acceptable
level of risk exposures. In the area of operational
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rizik banka pokracovala v zbere a archivacii dat
o tychto rizikach, resp. stratach.

Banka pravidelne, v mnohych pripadoch na dennej
baze, monitoruje, vyhodnocuje a reportuje vsetky
rizikové expozicie. Tieto si porovndvané s inter-
nymi obmedzeniami samotnej banky a s limitmi
definovanymi reguldtorom trhu. Pravidelny a vy-
Cerpdvajlci reporting, dosledne aplikovany ban-
kou, vytvara zakladny predpoklad na konzervativny
pristup k rizikdm a k zodpovednym a adekvatnym
rozhodnutiam kompetentnych organov pri rieseni
operativnych cielov a strategickych zdmerov banky.

Informacné technologie

Privatbanka, a. s., sa v oblasti informacnych techno-
logii v roku 2010 zamerala na zvy3enie bezpecnosti
a spolahlivosti infrastrukturnych sucasti systému
a v procesnej Casti jej snahy o rozvoj viedli do oblas-
ti zvy3enia efektivity procesov predaja bankovych
produktov a starostlivosti o klientov.

V priebehu roka 2010 banka uviedla do prevadzky
informacny systém, ktory plni funkciu centrélne-
ho front office systému zameraného na podpo-
ru predaja produktov banky, funkcionality DMS
(dokument manaZzment systém) a CRM systému.
Nasadeny systém umoZfiuje pracovnikovi front
officeu zistit v kratkom ¢ase komplexné ddaje
o klientovi, aktualne informécie o stave finan¢nych
prostriedkov klienta v Privatbanke, a. s., a aktuélne
informacie o stavoch pripravovanych zmlav pre kli-
enta. Tym umozni pracovnikovi banky rychlejsie
sa zorientovat v potrebach klienta a odporucit mu

preriho najvyhodnejsiu sluzbu, resp. produkt. Sys-
tém zéroven poskytuje funkciu centralneho vstupu
Udajov klienta do ostatnych bankovych informac-
nych systémov, ¢im sa zabezpecila jeho spravna
identifikacia vo v3etkych informacnych systémoch
s moznostou aktualizacie klientskych tdajov v jed-
notlivych systémoch banky.

Marketing a komunikacia

V priebehu roka 2010 sa Privatbanka, a. s., stistredila
na podporu ¢innosti privatneho a retailového ban-
kovnictva. Oblast privatneho bankovnictva, najma
jej nosného produktu Privatbanka Wealth Manage-
ment (PWM), banka podporila men3ou kampariou
v printovych médiach na Slovensku a tie7 v Ceskej
republike. V rdmci finan¢ného rie3enia PWM za-
viedla koncept Professional Service Zone, v ktorom
ma klient k dispozicii Spi¢kovy servis manazmentu
jeho individudlnych poZiadaviek. Pokracoval aj ver-
nostny program Privatbanka Exclusive Zone, kto-
ry sa v priebehu roka roz3iril o novych partnerov
ponukajucich klientom banky zaujimavé benefity.

Privatbanka, a. s., aj v roku 2010 pokracovala vo
vydavani korporatneho ¢asopisu Privatbanka Ma-
gazine. Koncom roka banka uz Stvrtykrat podporila
charitativny projekt Nadacie pre deti Slovenska,
benefi¢nu aukciu fotografii Hodina fotografie de-
tom. Opét sa stala generalnym partnerom tohto
vynimo¢&ného podujatia, vytazok ktorého je uréeny
na pomoc detom a mladym ludom na Slovensku.
V rémci retailu banka v roku 2010 marketingovo
podporila otvorenie novych bezhotovostnych re-
tailovych pracovisk v PreSove, Prievidzi, Trencine,



risks, the Bank continued in collecting and archiving
the data on these risks, or losses.

The bank regularly, in many cases on a daily basis,
monitors, evaluates and reports on all hazardous
exposures. These are compared with the internal
constraints of the Bank itself and with the limits
defined by the market regulator. Regular and com-
prehensive reporting, consistently applied by the
Bank, constitutes an essential basis for a conserva-
tive approach to risks and responsible and adequate
decisions of the competent authorities in address-
ing the operational objectives and strategic goals
of the bank.

Information Technology

In the field of information technology in 2010,
Privatbanka focused on improving safety and reli-
ability of infrastructure components of the system.
In the procedural part, its attempts to development
were focused on the area of increasing the proc-
ess effectiveness of sales of banking products and
customer care.

During 2010, the Bank launched an information sys-
tem that serves as the central front office system
intended to support the Bank's product sales, DMS
functionality (Document Management System) and
CRM system. The deployed system enables a front
office operator to find comprehensive data of the
client, actual information about the client funds
in Privatbanka and actual information about the
upcoming contracts for the client in a short time.
This allows the Bank's employee to quickly navigate

through the client's needs and recommend him the
most profitable service or product for him. The sys-
tem also provides a function of the client's central
data access to the other bank information systems,
thereby ensuring his proper identification in all in-
formation systems with the possibility to update
client data between the systems in the Bank.

Marketing and
communication

During 2010, Privatbanka focused on supporting
the activities of private and retail banking. The
private banking area, particularly its key product
Privatbanka Wealth Management (PWM), has been
supported by a campaign in print media in Slova-
kia and the Czech Republic. Within the financial
solutions of PWM, it introduced the concept of
Professional Service Zone, where the top manage-
ment service of client's individual requirements is
available. The loyalty program, Privatbanka Exclu-
sive Zone, which during the year expanded to new
partners, offering attractive benefits to the Bank's
clients, continued in 2010.

Privatbanka also continued to issue a corporate
magazine Privatbanka Magazine. At the end of
the year, the Bank has, for the 4t time, supported
the charity project of Nadacia pre deti Slovenska
(Children of Slovakia Foundation — eng.), a charity
auction of photos Hodina fotografie detom. It again
became the general partner of this unique event,
whose proceeds are intended to help children and
young people in Slovakia. Within the retail area,
the Bank in 2010 supported the opening of new
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Trnave a Ziline. V tejto stvislosti prebehla aj medial-
na kampar na internete a v regionalnych novinach.
Privatbanka, a. s., bola pocas roka 2010 podporo-
vana aj prostrednictvom PR aktivit.

Pravna oblast

V priebehu roka 2010 Privatbanka, a. s., nadalej
vyvijala a nasledne implementovala systémy pod-
porujlce zabezpecenie jednotlivych oblasti com-
pliance. Bol aktualizovany Program vlastnej ¢innosti
banky zameranej proti legalizacii prijmov z trestnej
¢innosti a financovania terorizmu, ktory reSpektuje
medzinarodné Standardy, predpisy platné v rdmci
EU, zakony Slovenskej republiky a ostatné stvisiace
pravne predpisy upravujuce oblast prevencie lega-
lizacie prijmov z trestnej ¢innosti a financovania
terorizmu.

Zamestnanci banky

V stvislosti s rozsirenim obchodnych ¢innosti banky
sa v priebehu roka 2010 zvysil celkovy pocet za-
mestnancov a k 31. decembru 2010 mala Privat-
banka, a. s., 143 zamestnancov. Personalne banka
posilnila predovietkym retailovu siet a rozsirila aj
siet privatnych bankérov.



cashless retail offices in PreSov, Prievidza, Trencin,
Trnava and Zilina. In this context, a media cam-
paign was also held on the Internet and in regional
newspapers. During 2010, Privatbanka was also
supported by PR activities.

Legal Area

During 2010, Privatbanka continued to develop and
subsequently implement the systems supporting
the securing of individual compliance areas. The
program of the Bank's activities against the money
laundering activities and terrorist financing activi-
ties was updated. It respects international stand-
ards and regulations applicable within the EU, the
laws of the Slovak Republic and other related regu-
lations governing the area of prevention of money
laundering and terrorist financing.

Employees

In connection to extending the Bank's business ac-
tivities during 2010, the total number of employees
increased and on 31¢* December 2010 Privatbanka
had 143 employees. The Bank strengthened mainly
the retail network and expanded the network of
private bankers.
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Clen predstavenstva a vrchny riaditel Predseda predstavenstva a generélny riaditel Clen predstavenstva a vrchny riaditel
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Predstavenstvo

Ing. Mgr. Lubos Sev¢ik, CSc.
Predseda predstavenstva a generalny riaditel

Ing. Vladimir Hrdina
Clen predstavenstva a vrchny riaditel

Ing. Peter Farkas
Clen predstavenstva a vrchny riaditel

Ing. Lubomir Lorencovi¢

Podpredseda predstavenstva a vrchny riaditel

— ukoncenie funkcie 1. 2. 2010

Dozorna rada
— s i¢innostou do 29. 4. 2011

Mgr. Jozef Oravkin
Predseda

Ing. Peter Benedikt
Podpredseda

Mgr. Denisa Mikusova Schultzova
Clenka

Ing. Jaromir Babinec
Clen — ukongenie funkcie 20. 11. 2010

RNDr. Miron Zelina, CSc.
Clen

Ing. Richard Pohranc

Clen

— s t¢innostou od 29. 4. 2011

Ing. Jozef Spirko
Predseda

Ing. Lenka Madleridkova
Podpredsednicka

RNDr. Miron Zelina
Clen

Manaiment

Ing. Mgr. Milan Ceresiha

Riaditel Odboru pravneho a ludskych zdrojov
Ing. Kamil Duffek

Riaditel Odboru ekonomiky a marketingu

Ing. Ferdinand Funta
Riaditel Odboru informacnych technoldgii

Ing. Marcel Murarik
Riaditel Odboru uc¢tovnictva
—o0d 12.10. 2010

Ing. Eva HireSova

Riaditelka Odboru tctovnictva

—do 12.10. 2010

Ing. Mojmir Hojer

Riaditel Odboru asset management

Ing. Stefan Horvath

Riaditel Odboru riadenia rizik

RNDr. Radovan Jakubéik, PhD.

Generalny riaditel zasttpenia Privatbanky v CR
Ing. Ladislav Koller

Riaditel Odboru retailovych sluzieb pre VIP klientov a vyvoja
retailovych produktov

Ing. Milan Ondrej

Riaditel Odboru riadenia a podpory retailovej siete
Ing. Lubica Rajtuchova

Veduca oddelenia vnutornej kontroly a vnutorného auditu
Mgr. Jana Slavicka

Riaditelka Odboru tverového rizika

Bc. Ing. Pavol Safar, PhD.

Riaditel Odboru platobného styku

Ing. Michal Subin

Riaditel Odboru privatneho bankovnictva

Mgr. Martin Svec

Veduci oddelenia administracie produktov

RNDr. Miron Zelina, CSc.
Riaditel Odboru treasury

Dcérska spoloénost

Privatfin, s.r. o.
Financ¢né sluzby
Suché myto 1
811 03 Bratislava

Ing. Vladimir Hrdina
Konatel

Ing. Lubomir Lorencovi¢
Konatel



Board of directors

Lubos Seveik
Chairman of the Board and Chief Executive Director

Vladimir Hrdina
Member of the Board and Executive Director

Peter Farkas
Member of the Board and Executive Director

Lubomir Lorencovié
Vice-Chairman of the Board and Executive Director
until 02/2010

Supervisory Board
— effective until 29. 4. 2011

Jozef Oravkin
Chairman

Peter Benedikt
Vice-Chairman

Denisa Mikusova Schultzova
Member

Jaromir Babinec
Member until 20. 11. 2010

Miron Zelina
Member

Richard Pohranc
Member

— effective from 29. 4. 2011

Jozef Spirko
Chairman

Lenka Madleridkova
Vice-Chairman

Miron Zelina
Member

Management
Milan Ceresiia
Director — Legal and Human Resources Department

Kamil Duffek
Director — Economic and Marketing Department

Ferdinand Funta

Director — Information Technologies Department
Marcel Murarik

Director — Accounting Department

— from 12.10. 2010

Eva Hiresova

Director — Accounting Department

—until 12. 10. 2010

Mojmir Hojer

Director — asset management Department

Stefan Horvath

Director — Risk management Department

Radovan Jakubé¢ik

General Director of Privatbanka Representation in Czech Republic
Ladislav Koller

Director — VIP Clients Retail Business Department and Retail
Products Development

Milan Ondrej

Director — Retail Network Management and Support Department
Lubica Rajtuchova

Internal Control and Internal Audist Unit Department
Jana Slavicka

Director — Credit Risk Department

Pavol Safar

Director — Payment System Department

Michal Subin

Director — Private Banking Department

Martin Svec

Product Adiministration Unit Manger

Miron Zelina

Director — Treasury Department

Subsidiary

Privatfin, s.r. o.
Financial Services
Suché myto 1
811 03 Bratislava

Vladimir Hrdina
Managing Director

Lubomir Lorencovi¢
Managing Director
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Ustredie

Einsteinova 25

85101 Bratislava
Slovenska republika
Tel. +4212 3226 6111
Fax: +421 2 3226 6900

Pobocky a retailové pracoviska

Bratislava

Einsteinova 25, 851 01 Bratislava

Tel.: +421 2 3226 6702, 703, 704
Riaditel pobocky — Ing. Ladislav Koller

Krizna 3, 811 07 Bratislava

Tel.: + 421 2 5541 0647, 648

Riaditel pobocky — Ing. Tibor Pongracz
Banska Bystrica

Janka Kréla 3, 974 01 Banska Bystrica
Tel.: + 421 48 4153 076, 914, 972
Riaditelka pobocky — Kristina Kissova

Brezno

Nam. M. R. Stefanika 48, 977 01 Brezno
Tel.: + 421 48 6116 443

Riaditelka poboc¢ky — Renata Medved'ova

Dunajska Streda
Hlavna 37, 929 01 Dunajska Streda
Tel.: + 421 31 5503 672

Kosice
Alzbetina 1,040 01 Kosice
Tel.: + 421 55 6950 000, 6943 975

Nitra
Stefanikova 5, 949 01 Nitra
Tel.: + 421 37 6505 181, 182

Presov
Hlavna 34, 080 01 Pre3ov
Tel.: + 421 51 7480 821, 822

Prievidza

ul. Gustava Svéniho 10/A, 971 01 Prievidza
Tel.: + 421 46 5427 216, 217

Trencin

Farska 2,911 01 Tren¢in

Tel.: + 421 32 7430 268, 269

Trnava

Hlavna 29, 917 01 Trnava

Tel.: + 421 33 5936 870, 820

Zilina

Marianske namestie 2,010 01 Zilina
Tel.: + 421 41 5001 927, 928

Adresa zasttpenia v Ceskej republike
Revolu¢ni 3, 110 00 Praha 1
Tel.: +420 221 803 301



Headquarters

Einsteinova 25

85101 Bratislava
Slovak Republic

Tel. +4212 3226 6111
Fax: +421 2 3226 6900

Branch Offices

Bratislava

Einsteinova 25, 851 01 Bratislava

Tel.: +421 2 3226 6702, 703, 704
Branch Office Manager — Ladislav Koller

Krizna 3, 811 07 Bratislava
Tel.: + 421 2 5541 0647, 648
Branch Office Manager — Tibor Pongracz

Banska Bystrica

Janka Kréla 3, 974 01 Banska Bystrica
Tel.: + 421 48 4153 076, 914, 972

Branch Office Manager — Kristina Kissova

Brezno

Nam. M. R. Stefanika 48, 977 01 Brezno

Tel.: + 421 48 6116 443

Branch Office Manager — Renata Medved'ova

Dunajska Streda
Hlavna 37, 929 01 Dunajska Streda
Tel.: + 421 31 5503 672

Kosice
Alzbetina 1,040 01 Kosice
Tel.: + 421 55 6950 000, 6943 975

Nitra
Stefanikova 5, 949 01 Nitra
Tel.: + 4217 37 6505 181, 182

Presov
Hlavna 34, 080 01 Pre3ov
Tel.: + 421 51 7480 821, 822

Prievidza

ul. Gustava Svéniho 10/A, 971 01 Prievidza
Tel.: + 421 46 5427 216, 217

Trencin

Farska 2,911 01 Tren¢in

Tel.: + 421 32 7430 268, 269

Trnava

Hlavna 29, 917 01 Trnava

Tel.: + 421 33 5936 870, 820

Zilina

Marianske namestie 2,010 01 Zilina
Tel.: + 421 41 5001 927, 928
Representation in Czech Republic
Revolu¢ni 3, 110 00 Praha 1

Tel.: +420 221 803 301
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UCTOVNA
ZAVIERKA

pripravena v sulade s Medzindrodnymi
Standardmi pre finan¢né vykaznictvo,
ako boli prijaté Eurépskou Uniou, za rok,
ktory sa skoncil 31. decembra 2010

FINANCIAL
STATEMENTS

Prepared in accordance with
International Financial Reporting
Standards, as adopted by the European
Union, for the year ended

31 December 2010
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- Deloitte Audit 5.r.o.
De IOItte Digital Park i, Elnsteinova 23
. 851 01 Bratislava
Slovenska republika

Ted: +421 2 582 40 1M1

Fax: #4212 582 49 222
deloitteSKFdeloitteCE com
wwew.dloilte. sk

Qbehodny register
Okresného sidu Bratislava |
Oddiel Sro. viodka & 44448
160: 31 343 414

I& pre DPH: SK2020325516

Privatbanka, a.s.

SPRAVA NEZAVISLEHO AUDITORA

Ak aF spoloénosti Priv

Uskutoénili sme audit prilofenej Gftovnej zévierky spolofnosti Privatbanka, a.s. (dalej len ,banka"),
ktord zahffia vykaz o finanénej situdcii k 31, decembru 2010, vykaz ziskov a strat, vykaz sihrnného
vysledku, wvykaz zmien \rlastnéhu imania_a vykaz pefainych tokov zarok, ktory sa skondil

a.s.!

k uvedenému datumu, prehlfad vy ych Gtovnych p pov a iné dopliujice informacie.
dp e - banky za dé PR
Statutdrny orgén banky zodp ie a verné zob ie tejto Gitovnej zavierky v silade
s Medzindrodnymi Standardmi nuanéného vykaznictva, ako ich schvalila EU, a za interné kontroly,
ktoré Statutdrny orgdn banky povaiuje za potrebné pre ie GCtovnej zavierky, aby
la vyznamné nespra i z dévodu p alebo chyby.
Zodpovednost auditora

MaZou zodpovednostou je vyjadrit ndzor na tito tétovnl zavierku na zaklade ndZho auditu. Audit sme
uskutotnili v silade s Medzindrodnymi auditorskymi Standardmi. Na zdklade tychto Standardov sme
povinni spfﬁaf etické normy a naplanovat a vykonat aud!l tak, aby sme ziskali primerané uistenie, fe
uctovnd

Audit zahifia wykonanie auditorskych postupov s ciefom znskaE aud‘borské dckan’ o sumdch
a skutoénostiach zverejnenych v Gftovnej za Vyber h zav|5| od dsudku
auditora vratane zhodnotenia rizik, ¥e Gftovnd zd ¥ 2 z divodu
pudvudu alebo chybv Pri hoclnutem t\r:htc rmk audftor posudzuje \rnummé konlml\r banky tykajlice
e . Cieforn posddenia vadtornych kontrol banky je
navrhnuf vhndné auditorské postupy za danych okolnmf nle vyjadrit ndzor na efektivnost tychto
vm.ntornv:h kuntrol Audlt dalej hodi | pouZitych Gftovnych postupav
h odhad organu banky, ako aj zhodnotenie prezenticie

0étovnej zdvierky ako celku.

Sme presvedéeni, e ziskané dékazy poskytuji d fny a primerany zdklad na
vyjadrenie nasho nézoru.

Nizor

Podfa ndiho nazoru, Gtovnd zdvierka zobrazuje verne vo ivislostiach

finannd situdciu spolofnosti Privatbanka, a.s. k 31. decembru 2010 a vysledky ]ej hospoddrenia
a pefiainé toky za rok, ktory sa skonéil k uvedenému datumu, v silade s Medzindrodnymi Standardmi

finanéného vykaznictva, ake ich schvalila EU.

. Zuzana Letkova, FCCA
povedny auditor
Licencia SKAu £, 865

Bratislava 14. marec 2011

o e
Deloitte Audit s.r.0.
Licencia SKAu £. 014

Mazev Deloitte zahifia jeden alebo vias subjektov organizacie Deloitte Touche Tohmatsu,
agocsce Swiss Verein, a jef siet’ Slenskjch firiem, z ktorych ka2da predstavuje samostatnd
a nazavisli pravnickd osobu. Detainejsi prehfad privnej Struktiry Delomn Touche Tohmatsu
a jg| Genskych finem najdete na sirdnke deloitt

Mamber of Deloitte Touche Tohmatsu




- Drloitte Awdd 5.r.o.
Delo.tte Digital Park II, Einsteinova 23
L 851 01 Bratislava
Slovak Republic

Ted: +421 2 582 49 111
Fax: «4212 582 49 222
deloiteSKdeloineCE com
www delaitte sk

Registered at the Municipal
Court in Bralistava |
Section Sro, File 4444/B

Id. Nr: 31343 414

WAT Id. Nr.: SK2020328516

Privatbanka, a.s.

INDEPENDENT AUDITOR'S REPORT
To the Shareholders and Board of Directors of Privatbanka, a.5.:

We have audited the accompanying financial statements of Privatbanka, a.s. (the "Bank”), which
comprise the statement of financial position as at 31 December 2010, and the income statement,

of compret ive income, of changes in shareholder's equity and statement of
cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information.

y Body's ibility for the Financial

The Bank's statutory body is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards as adopted by the EU, and
for such internal control as the statutory body determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error,

Auditor’s Responsibility
Our responsibility Is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with 1 on Auditing. Those standards require

that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessmems, the auditor considers internal control relevant to the Bank's
pr ion and fair pr tation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expresslng an apunmn on the
effectiveness of the Bank’s internal control. An audit also includes the appropr of
accounting policies used and the reasonableness of accounting estimates made by the statutory body,
as well as g the overall p ion of the financial statements.

We believe that the audit evidence we have abtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our apinion, the financial statements present fairly, in all material respects, the financial pesition of
Privatbanka, a.5. as of 31 Decemnber 2010, and its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards as adopted by the

EU.
et

. Zuzana Letkova, FCCA
pnnslbie Auditar
‘Licence SKAu No. 865

Bratislava 14 March 2011

&A’ca' Af{

Deloitte Audit s.r.o.
Licence SKAu No. 014

Dedoitte refers to one of more of Deloitte Touche Tohmatsu, a Swiss Veren. and its network of
member ﬁrms each of which is a legally separate and independent entity. Please see

for a detaded i of the legal structure of Deloitte Touche
Tohmatsu and ils mamber firms.

Membaer of Deloitte Touche Tohmatsu
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Vykaz o finan¢nej situacii k 31. decembru 2010 pripraveny v sulade
s Medzinarodnymi Standardmi finan¢ného vykaznictva,
ako boli prijaté Eurépskou uniou

Bod. 2010 2009

pozn. tis. EUR tis. EUR
Aktiva
Peniaze a pohladavky voci centralnym bankdm 4. 24 591 9234
Pohladavky voci bankam 5. 10 887 72 239
Pohladavky voci klientom 6. 179 523 108 423
Cenné papiere k dispozicii na predaj 8. 286 920 245 537
Cenné papiere vykazované v redlnych hodnotach cez vysledovku 9. 5610 9655
Cenné papiere drzané do splatnosti 10. 5675 22 491
Investicie v dcérskych spolo¢nostiach 1. 7 7
Hmotny a nehmotny majetok 12. 2083 2278
Ostatné aktiva 14. 901 524
Aktiva celkom 516 197 470 388
Zavazky a vlastné imanie
Zavazky voci bankdm 15. 9992 110 194
Zavazky voci klientom 16. 423 285 279 336
Zavazky z dlhovych cennych papierov 7. 39817 41820
Splatny darovy zavdzok 18. 242 171
Odlozeny danovy zavéazok 13. 202 414
Ostatné zavazky 19. 7 495 5862
Zavazky celkom 481033 437 797
Vlastné imanie
Zakladné imanie 20. 25121 25121
Kapitalové fondy a fondy zo zisku 20. 2629 2 325
Ocefiovacie rozdiely z cennych papierov
k dispozicii na predaj vratane odloZenej dane 20. 672 1563
Nerozdeleny zisk 6 742 3582
Vlastné imanie celkom 35 164 32 591

Zavazky a vlastné imanie celkom 516 197 470 388




Statement of Financial Position as at 31 December 2010 Prepared
in accordance with International Financial Reporting Standards,
as adopted by the European Union

2010 2009

Note EUR ‘000 EUR ‘000
Assets
Cash and balances with central banks 4 24 591 9234
Loans and advances to banks 5. 10 887 72 239
Loans and advances to customers 6. 179 523 108 423
Securities available for sale 8. 286 920 245 537
Securities at fair value through profit or loss 9. 5610 9655
Securities held to maturity 10. 5675 22 491
Investments in subsidiaries 1. 7 7
Tangible and intangible assets 12. 2083 2278
Other assets 14. 901 524
Total assets 516 197 470 388
Liabilities and equity
Deposits from banks 15. 9992 110 194
Deposits from customers 16. 423 285 279 336
Debt securities issued 7. 39817 41820
Current income tax liability 18. 242 171
Deferred tax liability 13. 202 414
Other liabilities 19. 7 495 5862
Total liabilities 481033 437 797
Equity
Share capital 20. 25121 25121
Capital reserves and profit funds 20. 2629 2 325
Revaluation reserves on securities available
for sale, including deferred tax 20. 672 1563
Retained earnings 6 742 3582
Total equity 35 164 32 591
Total liabilities and equity 516 197 470 388
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Vykaz ziskov a strat za rok, ktory sa skoncil 31. decembra 2010, pripraveny
v sulade s Medzindrodnymi Standardmi finan¢ného vykaznictva,

ako boli prijaté Eurépskou uniou

Bod. 2010 2009
pozn. tis. EUR tis. EUR
Urokové vynosy a obdobné vynosy 26. 18 734 14625
Urokové naklady a obdobné naklady 27. (8 666) (6 403)
Cisté trokové vynosy 10 068 8222
Vynosy z poplatkov a provizii 28. 3916 2291
Néklady na poplatky a provizie 29. (895) (711)
Cisté prijaté poplatky a provizie 3021 1580
Zisk z obchodovania 30. 1706 221
Ostatné vynosy 4 18
Prevadzkové vynosy 14799 12 031
V3eobecné prevadzkové naklady 31. (7817) (6 214)
Odpisy hmotného a nehmotného majetku 12. (632) (544)
Prevadzkové naklady (8 449) (6 758)
Zisk pred tvorbou opravnych poloziek a rezerv
a odpismi pohladavok 6 350 5273
Tvorba opravnych poloZiek a odpisy pohladavok 32. (16271) (1136)
Cisty zisk z predaja hmotného majetku 3 (97)
Rozpustenie opravnych poloziek k hmotnému majetku - 37
Zisk pred zdanenim 4732 4077
Splatna dar 22. (1270) (1030)
Odlozena dan 22. 2 (12)
Zisk po zdaneni 3464 3035




Income Statement for the year ended 31 December 2010 Prepared

in accordance with International Financial Reporting Standards,

as adopted by the European Union

2010 2009
Note EUR ‘000 EUR ‘000
Interest income and similar income 26. 18 734 14 625
Interest expense and similar expense 27. (8 666) (6 403)
Net interest income 10 068 8222
Fee and commission income 28. 3916 2 291
Fee and commission expense 29. (895) (711)
Net fee and commission income 3021 1580
Trading profit 30. 1706 2211
Other income 4 18
Operating income 14799 12 031
General operating expenses 31. (7817) (6214)
Depreciation and amortisation 12. (632) (544)
Operating expense (8 449) (6 758)
Profit before impairment losses,
provisions and write-offs 6 350 5273
Additions to impairment losses and write-off of receivables 32. (1627) (1136)
Net income from sale of tangible assets 3 (97)
Release to impairment losses for tangible assets - 37
Profit before income taxes 4732 4077
Current income tax 22. (1270) (1030)
Deferred income tax 22. 2 (12)
Net profit 3464 3035
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Vykaz stihrnného vysledku za rok, ktory sa skoncil 31. decembra
2010, pripraveny v sulade s Medzindrodnymi Standardmi financného
vykaznictva, ako boli prijaté Eurépskou uniou

Bod. 2010 2009

pozn. tis. EUR tis. EUR

Zisk po zdaneni z vykazu ziskov a strat 3464 3035
Precenenie cennych papierov k dispozicii na predaj (1100) 2290
Odlozena dari k cennym papierom k dispozicii na predaj 209 (436)

Suhrnny vysledok 2573 4889




Statement of Comprehensive Income for the year ended 31 December

2010 Prepared in accordance with International Financial Reporting

Standards, as adopted by the European Union

2010 2009

Note EUR ‘000 EUR ‘000

Profit after tax from the Income Statement 3464 3035
Revaluation of securities available for sale (1100) 2290
Deferred tax on securities available for sale 209 (436)
Comprehensive income 2573 4889
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Vykaz zmien vlastného imania za rok, ktory sa skoncil 31. decembra
2010, pripraveny v sulade s Medzindrodnymi Standardmi financného

vykaznictva, ako boli prijaté Eurépskou uniou

Ocenovacie
rozdiely
z cennych
Kapitalové papierov
fondy k dispozicii na
Zakladné Nerozdeleny a fondy predaj vratane
imanie zisk zozisku  odlozenej dane Spolu
tis. EUR tis. EUR tis. EUR tis. EUR  tis. EUR
K 1. januaru 2009 25124 769 2100 (291) 27 702
Zaokruhlenie premeny
zakladného imania na eurd (3) - 3 - -
Povinny pridel do
rezervného fondu - (222) 222 - -
Sthrnny vysledok 2009 - 3035 - 1854 4889
K 31. decembru 2009 25121 3582 2325 1563 32 591
Ocenovacie
rozdiely
z cennych
Kapitalové papierov
fondy k dispozicii na
Zakladné Nerozdeleny a fondy predaj vratane
imanie zisk zozisku  odlozenej dane Spolu
tis. EUR tis. EUR tis. EUR tis. EUR  tis. EUR
K 1. januaru 2010 25 121 3582 2325 1563 32591
Povinny pridel do rezervného fondu - (304) 304 - -
Sahrnny vysledok 2010 - 3 464 - (891) 2573
K 31. decembru 2010 25121 6742 2629 672 35164




Statement of Changes in Shareholders’ Equity for the year ended
31 December 2010 Prepared in accordance with International
Financial Reporting Standards, as adopted by the European Union

Revaluation
reserves on

Capital securities
reserves available for
Share Retained and profit sale (including
capital earnings funds deferred tax) Total
EUR '000 EUR '000 EUR '000 EUR '000 EUR ‘000
At 1 January 2009 25 124 769 2100 (297) 27 702
Rounding of the conversion
of registered capital to euros (3) - 3 - -
Additions to statutory
reserve fund - (222) 222 - -
2009 comprehensive income - 3035 - 1854 4889
At 31 December 2009 25121 3582 2325 1563 32 591
Revaluation
reserves on
Capital securities
reserves available for
Share Retained and profit sale (including
capital earnings funds deferred tax) Total
EUR '000 EUR '000 EUR '000 EUR '000 EUR ‘000
At 1 January 2010 25121 3582 2325 1563 32 591
Additions to statutory
reserve fund - (304) 304 - -
2010 comprehensive income - 3464 - (891) 2573
At 31 December 2010 25121 6742 2629 672 35164
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Vykaz peniaznych tokov za rok, ktory sa skoncil 31. decembra 2010,
pripraveny v sulade s Medzindrodnymi Standardmi finan¢ného
vykaznictva, ako boli prijaté Eurépskou uniou

Bod. 2010 2009

pozn. tis. EUR tis. EUR
Peniaziné toky z prevadzkovych ¢innosti
Zisk pred zmenami v prevadzkovych aktivach a zévazkoch 33. 7729 3876
(Zvy3enie)/znizenie stavu povinnych minimalnych rezerv v NBS 4793 5358
(Zvy3enie)/znizenie stavu pohladavok voi klientom (72 580) (13 321)
(Zvy3enie)/znizenie stavu cennych papierov vykazovanych
v redlnych hodnotach cez vysledovku 3936 10 460
(Zvy3enie)/znizenie stavu cennych papierov k dispozicii na predaj (58 001) (123 844)
(Zvy3enie)/znizenie stavu cennych papierov drzanych do splatnosti 16 837 (22 245)
(Zvysenie)/znizenie stavu ostatnych aktiv (377) 12
Zvysenie/(znizenie) stavu zavédzkov voci bankam (100 009) 97 718
Zvysenie/(znizenie) stavu zavézkov vodi klientom 143 806 41101
Zvysenie/(znizenie) stavu zavézkov z dlhovych CP — zmenky (10 153) (92 464)
Platby dane z prijmu (1198) (1708)
Zvy3enie/(znizenie) stavu ostatnych zavézkov 1631 3210
Cisté pefiazné toky z prevadzkovych ¢innosti (63 586) (91847)
Penazné toky z investi¢nych cinnosti
Nékup hmotného a nehmotného majetku (438) (1123)
Predaj hmotného a nehmotného majetku 4 7
Cisté pefiazné toky z investi¢nych &innosti (434) (1116)
Penainé toky z financ¢nych cinnosti
Zvysenie stavu pri emisii dlhodobych dlhovych CP - dlhopisy 17 719 8112
Znizenie stavu pri splatnosti dlhodobych dlhovych CP - dlhopisy (9 876) (13 276)
Cisté pefiazné toky z finanénych ¢innosti 7 843 (5 164)
Cisté znizenie pefiaznych prostriedkov a ich ekvivalentov (56 177) (98 127)
Penazné prostriedky a ich ekvivalenty na zaciatku roka 34. 89 419 187 546

Penazné prostriedky a ich ekvivalenty na konci roka 34. 33242 89 419




Cash Flow Statement for the year ended 31 December 2010
Prepared in accordance with International Financial Reporting Standards,

as adopted by the European Union

2010 2009
Note EUR ‘000 EUR ‘000
Cash flow from operating activities
Profit before changes in operating assets and liabilities 33. 7729 3876
(Increase)/decrease in minimum reserve deposits with the NBS 4793 5358
(Increase)/decrease of loans to customers (72 580) (13 321)
(Increase)/decrease in securities at fair value
through profit or loss 3936 10 460
(Increase)/decrease in securities available for sale (58 0071) (123 844)
(Increase)/decrease in securities held to maturity 16 837 (22 245)
(Increase)/decrease in other assets (377) 12
Increase/(decrease) in amounts due to banks (100 009) 97 718
Increase/(decrease) in deposits from customers 143 806 41101
Increase/(decrease) in debt securities issued — promissory notes (10 153) (92 464)
Income tax paid (1198) (1708)
Increase/(decrease) in other liabilities 1631 3210
Net cash flow from operating activities (63 586) (91847)
Cash flow from investing activities
Purchase of tangible and intangible assets (438) (1123)
Sale of tangible and intangible assets 4 7
Net cash flow from investment activities (434) (1116)
Cash flow from financing activities
Increase upon issue of long-term debt securities - bonds 17 719 8112
Decrease upon maturity of long-term debt securities - bonds (9 876) (13 276)
Net cash flow from financing activities 7 843 (5 164)
Net decrease in cash and cash equivalents (56 177) (98 127)
Cash and cash equivalents at the beginning of the year 34. 89 419 187 546
Cash and cash equivalents at the end of the year 34. 33242 89 419
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Privatbanka, a. s.

Ustredie / Headquarters
Einsteinova 25
851 01 Bratislava
Slovenska republika / Slovak Republic
Tel.: +421 2 3226 6111
Fax: +421 2 3226 6900
www.privatbanka.sk
privatbanka@privatbanka.sk

Vo vyroc¢nej sprave sa nachadzaju vybrané fotografie, ktoré boli vydrazené na poslednom ro¢niku
benefi¢nej aukcie Hodina fotografie detom 2010.
There are selected photos in the annual report that were auctioned during the last year
of Hour of Photography to Children 2010 beneficial auction.





