PRIVATBANKA 2008

@ Privatbanka



Martin Vrabko: Zlata hora
Martin Vrabko: The Golden Mountain

Privatbanka v roku 2008 podporila uz po druhy-
krat charitativny projekt Hodina fotografie detom

ako jeho generalny partner.

Hodina fotografie detom je benefi¢na aukcia ume-
leckych fotografii renomovanych slovenskych a ces-
kych fotografov, ktord sa kond v rdmci verejnej zbierky
Hodina detom. Organizdtorom tohto filantropického
projektu je Naddcia pre deti Slovenska. Peniaze vyzbe-
rané na aukcii s ur¢ené na pomoc detom a mladym

[udom na Slovensku.

Vo vyroc¢nej spréve sa nachadzaju vybrané fotografie,
ktoré boli vydrazené na siedmom ro¢niku aukcie.

2008 was the second year in a row that Privat-
banka supported the Hodina fotografie detom
(An Hour of Photography for Children) charity

project as its general partner.

Hodina fotografie detom is a charity auction of
artistic photographs by renowned Slovak and Czech
photographers held as part of Hodina detom (An
Hour for Children), a public fundraising project. This
philanthropic project is organised by Nadacia pre
deti Slovenska (Foundation for Children of Slovakia).
Money raised during the auction is intended to help

children and young people in Slovakia.

The Annual Report features selected photographs

auctioned in the seventh year of the auction.
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Privatbanka v roku 2008

Zameranie banky

V sulade s obchodnou stratégiou Privatbanka aj v roku 2008 rozvijala privatne bankovnictvo
ako klicovu oblast svojej cinnosti. Popri tom sa ststredovala na rozvoj poskytovania tverov
v segmente korpordtneho bankovnictva. Tieto dve hlavné oblasti zamerania ¢innosti banky su

blizsie popisané v samostatnych castiach vyrocnej spravy.

Dosiahnuté hospodarske vysledky za rok 2008

Privatbanka v roku 2008 zaznamenala pozitivne hospodérske vysledky a rastové trendy.
Bilan¢na suma stipla na hodnotu 420,9 miliéna eur (12,7 miliardy Sk), ¢o je o0 32 % viac v po-
rovnani s predchddzajlicim rokom. Vyznamny rast zaznamenala banka v ukazovateli prevadz-
kového hospodérskeho vysledku. Tento dosiahol v roku 2008 troven 3,4 miliéna eur (101,7
miliéna Sk), v porovnani s rokom 2007 je to zvy3enie o 92 %. Banka dosiahla v roku 2008 ¢isty
zisk na drovni 2,2 miliéna eur (66,8 miliéna Sk), ¢o je o 23 % viac v porovnani s rokom 2007.

2008 (tis. € / Sk) 2007 (tis. € / SK)
Bilan¢na suma 420900/ 12 680 040 319563 /9627 147
Prevadzkovy zisk 3377/101736 1775/53478
Cisty zisk 2218/66 817 1803 /54321
Bilanéna suma (tis. Sk) Prevédzkovy zisk (tis. Sk) Cisty zisk (tis. Sk)
101736
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12680 040
12500 000 { 75000 75000 66817
10 000 000 9627 147 60 000 | 53478 60 000 - 54321
7500 000 45000 45000
5000 000 30000 | 30000
21500000 15000 15000 |
0 0+ 0+
2007 2008 2007 2008 2007 2008

Financna kriza a Privatbanka

Aj v turbulentnom obdobf prehlbujticej sa finan¢nej a hospodarskej krizy pocas roka 2008 zostala
finan¢nd stabilita banky vysokd. Privatbanka mala niz3i podiel tverov na celkovych aktivach ako
priemer slovenskych bank. Podiel zlyhanych dverov bol zanedbatelny — 0,9 % v3etkych tverov a len
0,2 % bilan¢nej sumy banky. Okrem toho boli na tieto tvery vytvorené opravné polozky vo vyske
viac ako 90 %, a teda z pohladu bankovej bilancie nepredstavovali Ziadnu zataZ. Privatbanka mala

taktiez vyrazny podiel UloZiek v NBS na celkovych aktivach.



Privatbanka in 2008

The Bank’s Business Focus

Following its business policy, Privatbanka worked on developing Private Banking as a corner-
stone of its operations in 2008 as well. Besides that, it focused on developing its credit busi-
ness in the Corporate Banking segment. These two main areas of the Bank's business focus are

described in more detail in separate sections of the Annual Report.

2008 Financial Performance

In 2008 Privatbanka achieved positive financial performance and growth trends. Its balance
sheet amount rose to EUR 420.9 million (SKK 12.7 billion), i.e. a 32 % increase compared to
prior year. The Bank also experienced significant growth in the operating profit ratio. In 2008
this ratio was at a level of EUR 3.4 million (SKK 101.7 million), meaning a 92% increase com-
pared to 2007. In 2008 the Bank generated net profit of EUR 2.2 million (SKK 66.8 million), i.e.
23 % more than prior year.

2008 (€ '000/ SKK '000) 2007 (€'000/ SKK '000)
Balance Sheet 420900/ 12 680 040 319 563 /9627 147
Operating Profit 3377/101736 1775/53478
Net Profit 2218/ 66 817 1803 /54321
Balance Sheet (SKK '000) Operating Profit (SKK '000) Net Profit (SKK '000)
101736
15000 000 90 000 90 000
12 680 040
12 500 000 75000 75000 66817
10000 000 9627 147 60000 53478 60000 54321
7500 000 45000 - 45000
5000 000 30000 30000
2500 000 15000 15000
0 0+ 0
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Financial Crisis and Privatbanka

The Bank's financial stability remained high also in the turbulent times of the deepening finan-
cial and economic crisis in 2008. Privatbanka had a lower proportion of loans in total assets
than the Slovak banks average. The bad loan ratio was negligible — 0.9 % of all loans and 0.2 %
of the Bank’s balance sheet amount. Besides that, accounting provisions were created in the
amount more than 90 % in respect of these loans, thus representing no burden from the Bank's
balance sheet viewpoint. Privatbanka also had a high proportion of deposits at the Central Bank
of Slovakia (NBS) in total assets.

‘@ PRIVATBANKA 2008



Privatbanka patrila k 31. decembru 2008 medzi najlepsie kapitalizované banky na Slovensku s pri-
meranostou vlastnych zdrojov takmer 17 %. V stvislosti s finan¢nou krizou boli v banke este viac
sprisnené limity na nakup cennych papierov, a tak v druhom polroku 2008 banka nakupovala do
portfélii takmer vyhradne $tatne dlhopisy Slovenskej republiky. K ultimu roka drzala Privatbanka
v likvidnych aktivach (repotendre NBS, kratkodobé medzibankové vklady, likvidné cenné papiere
a pod.) viac ako dve tretiny bilancie, ¢o je vysoko nadpriemernd hodnota. V st¢asnosti takmer
100 % objemu portfélia cennych papierov tvoria dlhové cenné papiere.

Angazovanost Privatbanky na americkom finan¢nom trhu, ktory bol finan¢nou krizou postihnuty
najviac, bola velmi nizka. Podiel vSetkych pozicii v americkych cennych papieroch na bilan¢nej sume
banky bol minimélny. Banka nevlastnila Ziadne kreditné derivaty a nemala otvorené Ziadne 3peku-
lativne pozicie.

Z uvedenych skutocCnosti vyplyva, Ze Privatbanka si aj v kritickom roku 2008 zachovala Statut

bezpecnej banky.

Vyznamné udalosti v roku 2008

Zavedenie novej meny euro

Pocas roka 2008 sa Privatbanka, rovnako ako celd spolo¢nost, pripravovala na zavedenie novej
meny euro. Banka sa zacala zaoberat projektom eurokonverzie uz v roku 2006 a v priebehu rokov
2007 a 2008 komplexne zabezpecila pripravu prechodu jednotlivych systémov na novd menu.
Vysledkom tejto viac ako dvojro¢nej pripravy bola tspe3na eurokonverzia vsetkych systémov na
menu euro.

Eurokonverzia systémov v Privatbanke sa uskutocnila v dfioch 31. 12. 2008 — 2. 1. 2009. Prebehla
podla vopred pripraveného planu a ¢asového harmonogramu prac. Banka kladla velky déraz na
testovanie celého priebehu eurokonverzie, ktoré bolo realizované vo viacerych samostatnych cyk-
loch. V priebehu eurokonverzie sa nevyskytli Ziadne zévainé problémy, ktoré by ohrozili ¢innost
alebo prevéadzku banky a dia 3. janudra 2009 mohla banka kon3tatovat pripravenost vietkych jej
systémov na poskytovanie svojich sluZieb v plnom rozsahu.

V rdmci projektu Euro banka implementovala pripojenie k zictovaciemu systému Target2,
ktory bol spusteny od 2. janudra 2009. Ide o poskytovanie prioritnych tuzemskych a prioritnych
cezhranicnych prevodov v mene euro v rdmci eurépskeho hospodarskeho priestoru.

Banka sa v priebehu roka 2008 sustredila aj na doésledné informovanie klientov o procese pre-
chodu na novi menu a na svojej webovej stranke zriadila informacnu sekciu pod ndzvom Euro

—nasa mena.



As at 31 December 2008 Privatbanka was one of the best capitalised banks in Slovakia, with
adequacy of own funds of almost 17 %. The Bank stipulated even stricter purchase limits for
securities in the light of the financial crisis, therefore the Bank purchased almost exclusively
government bonds of the Slovak Republic for its portfolios in the second half of 2008. At year
end, Privatbanka kept more than two thirds of its balance sheet amount in liquid assets (NBS
repotenders, short-term interbank deposits, liquid securities, etc.), which is a highly above-the-
average value. At present, debt securities account for almost 100 % of the security portfolio
volume.

Privatbanka’s involvement on the US financial market, which was hit the most by the financial
crisis, was very low. The share of positions in US securities in the Bank’s balance sheet amount
was irrelevant. The Bank held no credit derivatives and had no speculative positions open.

It follows from the above that Privatbanka upheld its safe bank statute also in the critical year
2008.

2008 Major Events

New Currency Adoption - Euro

During 2008 Privatbanka, similarly as the entire society, was getting ready for adoption of the
new currency — Euro. The Bank started engaging in the Euro conversion project as early as in
2006, and over 2007 and 2008 it ensured a comprehensive transition preparation of its sys-
tems to the new currency. These more than two years of preparation ensured successful Euro
conversion of all systems.

Euro conversion of Privatbanka’s systems took place over the days from 31/12/2008 to
02/01/20009. It proceeded in line with the pre-defined plan and time schedule of works. The
Bank put great emphasis on testing the entire course of Euro conversion that was implemented
in several separate cycles. No major problems occurred during the Euro conversion that would
threaten the Bank’s operations or activities, and on 3 January 2009 the Bank could establish
the readiness of all its systems for provision of its services in full extent.

As part of the Euro project, the Bank implemented connection to the Target2 clearing system
that was launched from 2 January 2009. The system involves provision of priority domestic and
priority cross-border money transfers in the Euro currency within the European Economic Area.
Over 2008 the Bank also focused on keeping its clients thoroughly updated about the new cur-
rency conversion process, and to support this service it also established an information section

on its website, entitled Euro — Our Currency.
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Ratingové hodnotenie

Privatbanka absolvovala v roku 2008 ratingové hodnotenie za tGi¢elom zvy3enia transparentnosti
svojho pdsobenia na finanénom trhu. Medzinarodna ratingovd agenttra Moody'’s Investors Service
Ltd. udelila banke 3. jina 2008 lokalny rating Baa3.sk/SK-3. Dalej udelila banke aj rating finan¢nej
sily (BFSR rating) na drovni E+.

MiFID - implementacia smernice ES

V roku 2008 Privatbanka implementovala smernicu MiFID, ktord vyznamnym sp&sobom meni
vztah banky a jej klientov. MiFID (Markets in Financial Instruments Directive) je Smernica Eurép-
skeho parlamentu a Rady Eurépskej tnie, ktora upravuje trhy s finan¢nymi nastrojmi v ramci Eurép-
skej tnie. Implementéciou smernice MiFID sa dosiahlo zlepSenie trhovej transparentnosti pontika-
nych sluzieb na finan¢nych trhoch, zlep3enie ochrany investorov, predovietkym neprofesionélnych
klientov a zvy3senie informovanosti voci klientom v stvislosti s poskytovanim investi¢nych sluzieb

a vedlajsich investi¢nych sluzieb.

Dal3ie oblasti ¢innosti Privatbanky

Standardné bankové sluzby

Privatbanka v rdmci svojich troch pobociek v Bratislave, Banskej Bystrici a v Brezne poskytuje
klientom plnohodnotnu bankovi starostlivost a Sirokd $kélu retailovych produktov. V roku 2008
sa banka zamerala na diverzifikaciu svojej zdrojovej zékladne prostrednictvom ziskavania dlho-
dobych retailovych zdrojov. Ide predovsetkym o terminované vklady s viazanostou na jeden, dva
alebo tri roky. Tieto zdroje banka tradi¢ne ziskavala prostrednictvom svojich pobociek, v roku
2008 rozsirila svoju ponuku o moznost zriadovania finan¢nych sluzieb na diatku cez zabezpe-
¢enu internetovl stranku banky, ako aj prostrednictvom spoluprace s externymi sietami. Vdaka
tomu sa banke podarilo dosiahnut medziro¢ny narast v oblasti dlhodobych retailovych zdrojov

na Urovni viac ako 187 %.

Risk Management

V suvislosti s projektom eurokonverzie bolo potrebné pretransformovat v3etky informacné sys-
témy na novt menu. DéleZitou sticastou tejto vyznamnej zmeny bola konverzia bankovych databaz
a naslednd Uprava vietkych softvérovych aplikécif s cielom zabezpecit plynuly monitoring a repor-
ting rizikovych expozicii banky. Plynule pokracoval proces automatizacie monitoringu a reportingu
s cielom zabezpecit v¢asné a presné informécie pre manazment banky.

Banka sa sustredila na objektivnu metodoldgiu ocefiovania finanénych instrumentov bez ohladu na

to, v ktorom portféliu banky maju poziciu. Interné procesy a procedury st v banke nadefinované



Rating

In 2008 Privatbanka underwent a rating assessment in order to enhance the transparency of
its financial market operations. Moody's Investors Service Ltd., an international rating agency,
awarded a local rating of Baa3.sk/SK-3 to the Bank on 3 June 2008. The Bank was also awarded a
E+ Bank Financial Strength Rating (BFSR rating).

MiFID - EC Directive Implementation

In 2008 Privatbanka implemented the MiFID directive that changes the relation of the Bank and
its clients in a significant way. MiFID (Markets in Financial Instruments Directive) is a directive of
the European Parliament and the Council of the European Union that regulates markets in finan-
cial instruments within the European Union. MiFID Directive implementation brought enhanced
market transparency of services offered on financial markets, enhanced investor protection, in
particular when it comes to non-professional clients, and enhanced information provision to cli-

ents in connection with the provision of investment services and auxiliary investment services.

Other Areas of Privatbanka's Business

Standard Banking Services

Over its three branch offices in Bratislava, Banska Bystrica and Brezno, Privatbanka offers its clients
full-service bank care and a wide range of retail products. In 2008 the Bank focused on diversifi-
cation of its resource base via raising long-term retail resources. These involve in particular term
deposits with a fixed term of one, two or three years. Traditionally, the Bank had raised these
resources via its branch offices. In 2008 it extended its offer by the option of purchasing financial
services online via its secured website as well as through cooperation with external networks.
Thanks to this, the Bank was able to generate a more than 187% year-on-year growth in the long-

term retail resources segment.

Risk Management

As part of the Euro conversion project, all information systems had to be transformed to the new
currency. An important component of this substantial change was the conversion of bank databases
and the following adjustment of all software applications aimed at ensuring flawless monitoring and
reporting of the Bank’s risk exposures. The monitoring and reporting automation process continued
smoothly with the aim of ensuring timely and accurate information for the Bank’s management.
The Bank focused on objective financial instruments assessment methodology regardless of their
position in any of the Bank's portfolios. Internal processes and procedures are defined at the Bank

to eliminate potential risks.
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tak, aby eliminovali potencialne rizika.

V oblasti riadenia kreditnych rizik banka v priebehu roka 2008 kladla mimoriadny déraz na dodr-
Ziavanie transparentnych metdd ocerovania kolaterdlov a posudzovania ich reélnej likvidity, ako aj
metdd kvantifikdcie potencidlnych strat.

V oblasti opera¢nych rizik banka pokracovala v déslednej archivécii operacnych strat a udalosti
operacnych rizik tak, aby bolo v budticnosti mozné vytvorit akceptovatelny model ich kvantifikacie.
Cielom banky je aj v tejto oblasti dosiahnut efektivnu alokdciu vlastnych zdrojov.

Privatbanka v roku 2008 pokracovala v budovani a rozsirovani svojich informacnych databaz, na
kvalitu ktorych kladie velky déraz vzhladom na nutnost zabezpecenia korektnych vstupnych dét.
Tieto st bezpodmiene¢ne potrebné pre kvalitny monitoring rizik a ich prehladny reporting, ¢im je
v kone¢nom désledku minimalizované riziko prijatia neadekvéatnych opatreni a rozhodnuti.

Vsetky rizikové expozicie st v banke pravidelne vyhodnocované a porovnavané s limitmi defino-
vanymi prislusnymi opatreniami regulatora trhu, resp. internymi limitmi samotnej banky. Ststava
tychto obmedzent tvori jeden zo zékladnych pilierov konzervativneho spravania sa banky z hladiska

riadenia rizik.

Persondlna oblast

Zavedeny systém odmeriovania bol v roku 2008 doplneny o novy systém hodnotenia zamestnan-
cov. V ramci vzdeldvacich aktivit banky pokracoval viacmodulovy projekt vzdeldvania manazmentu
zamerany na rozvoj manazérskych zru¢nosti, ktory koncom roka vyvrcholil pripravou na proces
hodnotenia zamestnancov. Zaroven kontinualne pokracovalo vzdeldvanie a odborny rozvoj privat-
nych bankarov, ako aj ostatnych zamestnancov banky. Bol pripraveny a spusteny projekt systémo-
vého vzdeldvania novych zamestnancov pri ndstupe do zamestnania.

Celkovy pocet zamestnancov sa zvysil, k 31. decembru 2008 dosiahol pocet 112 zamestnancov.
V nadvaznosti na rozsirenie obchodnych ¢innosti banky boli persondlne posilnené predovietkym

obchodné Utvary a Utvary, ktoré pre ne zabezpecuju podporni ¢innost.

Marketing a komunikacia

V priebehu roka 2008 sa Privatbanka sustredila na podporu komunikacie nosného produktu odboru
privatneho bankovnictva — finan¢ného riesenia Privatbanka Wealth Management.

Banka pokracovala vo vydavani korpordtneho casopisu Privatbanka Magazine. Pokracoval aj ver-
nostny program Privatbanka Exclusive Zone, ktory sa v priebehu roka rozsiroval o novych partnerov
pontikajucich klientom banky zaujimavé benefity.

V predviano¢nom obdobi banka uz po druhykrét podporila charitativny projekt Nadécie pre deti
Slovenska, aukciu fotografii Hodina fotografie detom. Opét sa stala generdlnym partnerom tohto

vynimo¢ného podujatia a prispela tak k dobrej veci a zéroven zvysila povedomie v 3irSej verejnosti.



In credit risk management during 2008 the Bank put extraordinary emphasis on complying with
transparent methods of collateral valuation and their real liquidity evaluation, as well as methods
of quantification of potential losses.

In terms of operational risks the Bank continued in consistent archiving of operational losses and
operational risk events to enable the creation of an acceptable model of their quantification in the
future. The Bank's goal is to achieve efficient allocation of own resources also in this area.

In 2008 Privatbanka continued developing and extending its information databases. Their quality
is of utmost importance to the Bank with regard to the necessity of providing correct input data.
These are critical for high-quality risk monitoring and their transparent reporting, ultimately mini-
mising the risk of taking inadequate action and decisions.

The Bank regularly evaluates and compares all risk exposures against limits defined by the respective
measures of the market regulator and/or against the Bank’s own internal limits. The system of these

restrictions constitutes one of the basic pillars of the Bank’s conservative risk management approach.

Human Resources

The established remuneration system was supplemented by a new staff appraisal scheme in 2008.
The Bank'’s training and development activities comprised the continuing multi-module project
of managerial training focused on the development of managerial skills. Towards year end it was
concluded by the preparation for the staff appraisal process. The training and professional develop-
ment process for private bankers and other employees of the Bank ran in parallel. The project of
induction training for new employees was prepared and launched.

The total staff number increased, with a total of 112 employees at as 31 December 2008. In
response to the Bank's expanding business activities, sales departments and their support units

were particularly strengthened in HR terms.

Marketing and Communication

Over 2008 Privatbanka focused on facilitating the communication of the Private Banking key prod-
uct — the Privatbanka Wealth Management financial solution.

The Bank continued issuing its corporate Privatbanka Magazine. The Privatbanka Exclusive Zone
loyalty program continued as well, taking on new partners over the year offering interesting benefits
to the Bank’s clients.

In the pre-Christmas period, it was already the second time that the Bank supported the charity
project of Nadécia pre deti Slovenska (Foundation for the Children of Slovakia) and the Hodina
fotografie detom (Hour of Photography for Children) photography auction. Once again, it became
the general partner of this extraordinary event, thus supporting a good thing and at the same time

raising awareness of its brand among the general public.
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Informacné technoldgie

Dlhodobym cielom Privatbanky je zvy3enie poskytovania informacif klientom prostrednictvom
zabezpecenych elektronickych kanalov. Vysledkom tejto snahy v roku 2008 bolo spustenie sys-
tému automatického zasielania konfirmdcif klientom cez elektronické bankovnictvo. Klient tak
ziskal moZnost prezriet si svoje konfirmécie o realizovanych obchodoch v lubovolnom ¢ase,
v prostredi vhodnom pre neho, pri¢om je neustéle dodrzand bezpecnost a déveryhodnost pre-
nasanych udajov.

Bezpecnost a doveryhodnost tdajov je jednou zo zékladnych zasad préce Privatbanky. Banka aj
v priebehu roka 2008 investovala finan¢né prostriedky do bezpecnosti spracovavanych udajov.
Zakidpenim najnovsej technoldgie na zalohovanie a archivéciu tdajov dalej zvysila ich bezpe¢nost

pred stratou alebo zni¢enim v désledku nepredvidanych udalosti.

Privatbanka méd za sebou dal3i ispesny rok. Podarilo sa jej naplnit ciele, ktoré si stanovila v oblasti
hospodarskych vysledkov, ziskala ratingové hodnotenie, ispesne zavfsila projekt eurokonverzie. Jej
zékladnym zdmerom do buducnosti je dalsi rozvoj privétneho a korporatneho bankovnictva s cie-

lom poskytovat nadalej svojim klientom nadstandardné sluzby a finan¢né riesenia 3ité na mieru.



Information Technologies

Privatbanka’s long-term objective is to provide enhanced information to clients via secured elec-
tronic channels. In 2008 this effort resulted in the launch of an automated confirmation sending
system to the clients via e-banking. This allowed clients to view their confirmations of completed
transactions at any time, in any environment they choose, with constant ensuring of security and
reliability of transmitted data.

Security and reliability of data is one of the key principles of Privatbanka’s work. Also during 2008
Privatbanka invested its funds into data processing security. The Bank further enhanced its data
security against loss or damage due to unforeseen events by purchasing state-of-the-art data

backup and data archiving technologies.

It was another successful year for Privatbanka. It succeeded in reaching its financial targets, it was
awarded a rating assessment, and it successfully completed the Euro conversion project. Its key
objectives for the future comprise further Private and Corporate Banking development with the
aim of continued provision of better-than-standard services and tailor-made financial solutions to

its clients.
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Privatne bankovnictvo

Odbor privatneho bankovnictva Privatbanky pokracoval aj v roku 2008 v aplikacii osobného
pristupu k privatnej klientele banky a k investovaniu vo vieobecnosti. Konzervativny pristup
k investovaniu klientskych aktiv s redlne dosiahnutelnymi cielmi sa v kritickom roku 2008 uka-
zal ako spravny smer. Banke sa podarilo zvysit objem klientskych aktiv pod sprévou, ked odbor

privdtneho bankovnictva zaznamenal jeho medziro¢ny nérast o 57,6 %.

Privatbanka Wealth Management

Nosnym produktom banky v oblasti privdtneho bankovnictva sa stala v roku 2008 koncepcia
Privatbanka Wealth Management (PWM). Ide o komplexné finan¢né riedenie, ktoré pontka
privdtnym klientom neobmedzeny priestor na rieSenie ich finanénych potrieb od aktivne ria-
deného portfélia a sluzieb treasury, cez moznosti Uverového financovania az po $tandardné
produkty platobného styku. V ramci komplexnosti uvedenej koncepcie je jej sticastou aj pristup
k nefinan¢nym benefitom partnerov banky z réznych oblasti Zivota, Zivotného $tylu a zdravia.
O kvalitach tohto riesenia svedc¢f aj fakt, Ze bolo ocenené 1. miestom v sttazi finan¢nych pro-

duktov Zlatd minca 2008 v kategorii Investi¢né bankovnictvo.

Priestor je nekonecny. Vase moznosti tiez.

Priestor Priestor Priestor pre Vas
pre Vas vynos pre Vase aktivity kazdodenny Zivot

Priestor pre Vas Priestor
Zivotny styl pre Vase zdravie

@ Privatbanka
Wealth Management

V&3 finan¢ny priestor

Emisie korporatnych dlhopisov

Banka v roku 2008 pripravila dve emisie korporatnych cennych papierov zo skupiny Penta -
dlhopisov polského maloobchodného retazca Zabka Polska S.A. a developerského projektu
Bohdacky v Zahorskej Bystrici. Celkovy objem oboch emisii bol viac ako jedna miliarda sloven-
skych korun (Dlhopisy Zabka 2010: 680 miliénov Sk, Dlhopisy Bohacky: 350 miliénov Sk).



Private Banking

In 2008 Privatbanka’s Private Banking division continued applying a personal approach towards
the Bank’s private clientele and towards making investments in general. The conservative
approach towards investing the clients’ assets with feasible objectives set proved to be the
right way in 2008. The Bank was able to increase the volume of client assets in its administra-

tion, when the Private Banking division saw their year-on-year increase by 57.6%.

Privatbanka Wealth Management

In 2008 the Privatbanka Wealth Management (PWM) concept became the Bank's key Pri-
vate Banking product. It is a comprehensive financial solution offering private clients unlimited
room for addressing their financial needs, ranging from an actively managed portfolio and tre-
asury services, through loan financing options, to standard payment system products. As this
concept is a comprehensive one, it also comprises access to non-financial benefits provided by
the Bank’s partners from various areas of life, lifestyle and health.

The qualities of this solution are also demonstrated by the fact that it won the 1st prize in the

Zlata minca 2008 financial products contest in the Investment Banking category.

Space is infinite. So are your possibilities.

Space Space Space for your
for your yield for your activities everyday life

Space Space
for your lifestyle for your health

@ Privatbanka
Wealth Management

Your financial space

Corporate Bond Issues

In 2008 the Bank prepared two issues of corporate securities by the Penta Group — bonds of
the Polish retail chain Zabka Polska S.A. and of the Bohdcky property development project in
Zahorska Bystrica. The total volume of both issues was more than one billion Slovak Crowns
(Zabka 2010 bonds: SKK 680 million, Boha¢ky bonds: SKK 350 million).
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Na priprave a predaji dlhopisov sa aktivne podielali odbory privatneho bankovnictva, treasury
a asset management. Obidve emisie boli kompletne umiestnené. Banka uvedenymi emisiami
umoznila svojim privatnym klientom ziskat nadpriemerny Urokovy vynos pri akceptovatelnej
miere rizika (Dlhopisy Zabka 2010: 9 % p.a., Dlhopisy Bohagky: 8 % p. a.).

Privatbanka aranzovala emisiu Privatbanka aranzovala emisiu
DLHOPISY ZABKA 2010 DLHOPISY BOHACKY
v celkovej hodnote v celkovej hodnote
680 000 000,- 350 000 000,-
Mena: SKK Mena: SKK
Fixny kupén: 9 % p. a. Fixny kupén: 8 % p. a.
Déatum emisie: 12. 11. 2007 Dé&tum emisie: 17. 4. 2008
Splatnost: 3 roky Splatnost: 3 roky
Emitent: Emitent:
ZABKA HOLDINGS PUBLIC CO LTD Tirrellus, a.s.
Zabka S.A. - najvacsi nezavisly maloobchodny Bohétky — developersky projekt private equity skupiny Penta
potravinovy retazec na polskom trhu lokalizovany v mestskej casti Zahorské Bystrica
@ Privatbanka @ Privatbanka

Investovanie v ¢ase financ¢nej krizy

Trhové prostredie sa v roku 2008 vyrazne skomplikovalo, ked rozsah najprv hypotekarnej,
neskor financnej a napokon hospodarskej krizy viedol k mimoriadnym vykyvom cien finan-
¢nych aktiv. Banka v tejto situdcii zaujala defenzivnu stratégiu a orientovala sa na investicie do
konzervativnych finan¢nych nastrojov, ¢im dokézala zachovat a dokonca aj zhodnotit majetok
klientov.

Pri urcovani alokécie jednotlivych investi¢nych tried na rok 2008 sa odbor asset management
rozhodol minimalizovat podiel akciovej zlozky v klientskych portféliach. Tato stratégia bola
realizovanad od zaciatku roka, a preto neboli klienti vo vacsej miere zasiahnuti negativnym vyvo-
jom na akciovych trhoch v druhom polroku. Podiel akciovej zlozky na konci roka 2008 bol

minimalny.



The Private Banking, Treasury and Asset Management divisions were actively involved in the
preparation and sale of bonds. Both issues were fully placed. By the above issues the Bank
enabled its private clients to obtain a better-than-average yield of interest at an acceptable
level of risk (Zabka 2010 bonds: 9% p.a., Bohacky bonds: 8% p.a.).

Privatbanka arranged the issue of

ZABKA 2010 BONDS

v celkovej hodnote

680 000 000,-

Currency: SKK
Fixed coupon: 9% p.a.
Issue date: 12/11/2007

Maturity: 3 years

Issuer:

ZABKA HOLDINGS PUBLIC CO LTD

Zabka S.A. - the biggest independent retail chain
food store on the Polish market

® Privatbanka

Privatbanka arranged the issue of

BOHACKY BONDS

350 000 000,-

Currency: SKK
Fixed coupon: 8% p.a.
Issue date: 17/04/2008

Maturity: 3 years

Issuer:
Tirrellus, a.s.

Bohacky  property development project of Penta, a private equity group,
located in the Zahorska Bystrica city district

@ Privatbarnka

Investing at the Times of Financial Crisis

The market environment got significantly complicated in 2008, when the extent of the credit
crunch at first, followed by the financial and ultimately economic crisis resulted in extraordi-
nary fluctuations of financial asset prices. In this situation, the Bank adopted a defensive policy,
focusing on investing in conservative financial instruments, whereby it was able to maintain
and even increase the value of its clients’ assets.

In deciding about allocation of the individual investment classes for 2008, the Asset Manage-
ment division decided to minimize the proportion of the stock component in client portfolios.
This policy was pursued from the beginning of the year, therefore the clients were not signifi-
cantly hit by the negative stock market developments in the second half of the year. The stock

component proportion at 2008 year end was minimal.
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Tim privatnych bankarov

Privatny bankar predstavuje v Privatbanke hlavny komunika¢ny kandl, ktory zastupuje banku
v kontakte s klientom. Je zodpovedny za kontinudlnu komunikaciu s klientmi, monitoruje ich
potreby a o¢akdvania a na zéklade ich poznania navrhuje vhodné finan¢né rieSenia.

V roku 2008 Privatbanka dalej budovala svoj tim privatnych bankarov. Privatni bankari posobia
okrem Bratislavy aj vo vychodoslovenskom regiéne v KoSiciach. Koncom roka 2008 bolo vytvo-
rené dalsie pracovisko privdtneho bankdra v Banskej Bystrici.

Banka systematicky pracovala na zlep3ovani znalosti a odborného zdzemia privatnych banka-
rov formou pravidelnych Skolenf.

Na konci roka 2008 mala banka jedendst privatnych bankarov a persondlny rozvoj odboru je
napldnovany aj v dalSom obdobi.



Private Bankers Team

A private banker is the main communication channel at Privatbanka, representing the Bank
in contact with the client. He/she is responsible for continuous communication with clients,
monitoring their needs and expectations and on the basis of this knowledge proposing mat-
ching financial solutions.

Privatbanka continued developing its team of private bankers in 2008. Besides Bratislava, pri-
vate bankers also operate in the region of Eastern Slovakia, in Kosice. Another private banking
office was set up towards the end of 2008 in Banskd Bystrica.

The Bank systematically worked on the enhancement of knowledge and professional back-
ground of its private bankers through regular trainings.

At the end of 2008 the Bank had 11 private bankers and HR development of the division is also

planned in the period to come.
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Korporatne bankovnictvo
Corporate Banking
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Korporatne bankovnictvo

Poskytovanie tverov bolo aj v roku 2008 jednym z dvoch hlavnych vynosovych pilierov
Privatbanky. Banka sa zameriavala na rozsirenie produktovej Struktdry, skvalitnenie pro-
cesnych postupov, ako aj na personéalne posilnenie v oblasti predaja tverovych produktov

a riadenia kreditnych rizik.

V roku 2008 banka sice zaznamenala medziro¢ny pokles tverového portfélia, ale doslo
k nemu s cielom diverzifikovat tverové portfélio a zdroven stabilizovat existujicich kli-
entov. Uverové portfélio banky tvorf len priblizne jednu tretinu bilanénej sumy, resp. len
asi trojndsobok vlastnych zdrojov banky, ¢o je dékazom vysoko konzervativneho pristupu

banky v tejto oblasti.

Hlavnym cielom banky pri poskytovani Gverov je dodrZiavanie akceptovatelnej miery rizika,
¢oho vysledkom je kvalita dverovych pohladavok. Finan¢nd a ekonomicka kriza, ktora
zasiahla svetové finan¢né trhy v druhej polovici roka 2008, este viac zvyraznila potrebu
obozretného pristupu pri poskytovani tverov a konzervativneho posudzovania miery kre-
ditného rizika. Aj Privatbanka v tomto obdobi sprisnila svoje poZziadavky tykajtce sa bonity
Uverovych klientov. Vyzaduje vy3si podiel vlastnych zdrojov klienta na financovani pro-

jektu a kvalitnejsie zabezpecenie.

Rovnako ako v rokoch 2006 a 2007, ani v roku 2008 nedoslo k defaultu pri ziadnom z ban-
kou poskytnutych Gverov. Napriek tejto skutocnosti, v kontexte prebiehajticej hospodar-
skej krizy, banka dotvorila na existujice tUverové portfélio nové opravné polozky v objeme
15,5 miliéna Sk.

Podiel nezabezpecenych tverov na celom portféliu je 5 %, ostatné Uvery st aj v pripade, Ze

ide o bonitného klienta, v plnej miere kryté kolaterdlom.

Cielovou skupinou banky pre Gverové obchody su stredne velki korporatni klienti. Najvyz-
namnejsia cast poskytnutych Gverov bola alokovand v tUveroch na developerské projekty
a do ¢innosti stvisiacich s realitami, ostatné odvetvia s zastipené proporcionélne. Banka
financuje realitné projekty len v lokalite Bratislavy, ¢iasto¢ne v lokalite Kosic a Vysokych
Tatier, pricom sa vyhybala financovaniu luxusnych projektov, ktoré st najviac postihnuté

krizou.



Corporate Banking

Provision of loans was one of the two main revenue pillars for Privatbanka also in 2008. The
Bank focused on extending its product structure, enhancing its process procedures, as well as

on HR strengthening of loan product sales and credit risk management.

Tough the Bank saw a year-on-year reduction in the loan portfolio in 2008, it was due to the
effort to diversify the loan portfolio and to stabilize existing clients at the same time. The
Bank’s loan portfolio makes up only approximately one third of its balance sheet amount,
or, in other words, only about three times the Bank’s equity, which proves the Bank'’s highly

conservative approach in this area.

The Bank’s main objective in providing loans is to maintain an acceptable level of risk, which
has resulted in good quality of loan receivables. The financial and economic crisis that hit
global financial markets in the second half of 2008 highlighted the need for a prudent loan
provision approach and conservative credit risk assessment even more. In this period, Privat-
banka also tightened its debtor solvency requirements. It requires a higher share of the cli-

ent’s own resources in project funding and better-quality loan collaterals.

Similarly as in 2006 and 2007, in 2008 there was also no default in respect of any of the
loans provided by the Bank. Despite this, in the context of the ongoing economic crisis, the
Bank additionally created new provisions amounting to SKK 15.5m in respect of the existing

loan portfolio.

The proportion of unsecured loans in the total portfolio is 5%, other loans are fully secured

by a collateral even in cases of high-net-worth clients.

Medium-sized corporate clients are the target group for loan deals. The largest portion of
provided loans was allocated in developer project loans and real estate project loans. Other
sectors are represented proportionally. The Bank only financed real estate projects in the
locations of Bratislava, partially KoSice and the High Tatra Mountains, and it avoided financ-

ing luxury projects that have been affected by the crisis the most.
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Banka rozsirila svoju ponuku Uverovych produktov aj pre fyzické osoby, a to predovset-
kym pre klientov odboru privatneho bankovnictva. Do komplexného finan¢ného rieSenia
Privatbanka Wealth Management boli zaradené Uvery kolateralizované majetkom klientov
v sprave banky. Cielom tohto kroku je zabezpecit privatnym klientom prefinancovanie ich
potrieb v oblasti nakupu aktiv, ako aj umoznit im komfortny pristup k likvidnym prostried-

kom v case realizacie investicii do produktov s dlhSou splatnostou.

Privatbanka ponuka komplexnu 3kalu dverovych produktov. Zaroven vyuZiva svoje kon-
kuren¢né vyhody vyplyvajuce z velkosti banky a jej organizacnej Struktury. Zasady pri-
véatneho bankovnictva aplikuje aj v oblasti poskytovania tverov, ¢o jej umozfiuje ponukat
svojim klientom nadstandardné sluzby, individudlny pristup a vysokd mieru flexibility pri

rieSeni poziadaviek klientov.



The Bank extended its loan product range also for private individuals, in particular for Pri-
vate Banking clients. Loans collateralized by clients’ assets administered by the Bank were
included into the Privatbanka Wealth Management comprehensive financial solution. The
aim of this step is to provide financing for private clients’ asset purchase needs as well as to
grant them comfortable access to liquid funds at the time of investing into products with

longer maturities.

Privatbanka offers a comprehensive range of loan products. At the same time it takes advan-
tage of its competitive edge based on its size and its organisational structure. The Bank
applies its Private Banking principles also in its loan business, enabling to offer its clients
better-than-standard services, a tailored approach and a high degree of flexibility in address-

ing the clients’ requirements.
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Ing. Lubomir Lorencovic¢
Podpredseda predstavenstva a vrchny riaditel

Ing. Mgr. Lubo3 Seveik, CSc.

Predseda predstavenstva a generalny riaditel

Ing. Vladimir Hrdina

Clen predstavenstva a vrchny riaditel
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Privatbanka, a. s. Privatbanka, a. s.

Predstavenstvo Board of Directors

Ing. Mgr. Lubo$ Sev¢ik, CSc. Lubog Seveik

Predseda predstavenstva a generélny riaditel Chairman of the Board and CEO

Ing. Lubomir Lorencovi¢ Lubomir Lorencovic¢

Podpredseda predstavenstva a vrchny riaditel Vice-Chairman of the Board and Executive Director

Ing. Vladimir Hrdina Vladimir Hrdina

Clen predstavenstva a vrchny riaditel Member of the Board and Executive Director

Dozorna rada Supervisory Board

Mgr. Jozef Oravkin Jozef Oravkin

Predseda Chairman

Ing. Peter Benedikt Peter Benedikt

Podpredseda Vice-Chairman

Mgr. Denisa Schultzova Denisa Schultzova

Clen Member

Ing. Jaromir Babinec Jaromir Babinec

Clen Member

RNDr. Miron Zelina, CSc. Miron Zelina

Clen Member

Ing. Richard Pohranc Richard Pohranc

Clen Member
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Manazment

Ing. Michal Subin

Riaditel — Odbor privatneho bankovnictva

Ing. Mojmir Hojer

Riaditel — Odbor asset management

RNDr. Miron Zelina, CSc.
Riaditel — Odbor treasury

Ing. Ladislav Koller
Riaditel — Odbor retailovych obchodov

Bc. Jana Slavicka

Riaditelka — Odbor tverového rizika

Bc. Ing. Pavol Safér, PhD.
Riaditel — Odbor platobného styku

Ing. Stefan Horvéth
Riaditel — Odbor riadenia rizik

Ing. Eva HireSova

Riaditelka — Odbor G¢tovnictva

Ing. Kamil Duffek
Riaditel — Odbor ekonomiky

Mgr. Dagmar Sliacka

Riaditelka — Personélny odbor

Mgr. Lenka Bartova
Riaditelka — Odbor marketingu

Ing. Ferdinand Funta

Riaditel — Odbor informa¢nych technoldgif

Ing. Mgr. Milan Ceresfia

Veduci pravneho oddelenia

Ing. Lubica Rajttchova

Veduca oddelenia vnitornej kontroly a vnitorného auditu

Mgr. Martin Svec

Veduci oddelenia administracie produktov

Management

Michal Subin

Director — Private Banking Department

Mojmir Hojer

Director — Asset Management Department

Miron Zelina

Director — Treasury Department

Ladislav Koller

Director — Retail Business Department

Jana Slavicka
Director — Credit Risk Department

Pavol Safar

Director — Payment System Department

Stefan Horvath

Director — Risk Management Department

Eva HireSova

Director — Accounting Department

Kamil Duffek

Director — Economic Department

Dagmar Sliacka

Director — Human Resources Department

Lenka Bartova

Director — Marketing Department

Ferdinand Funta

Director — Information Technologies Department

Milan Cere3ha
Legal Unit Manager

Lubica Rajttichova

Internal Control and Internal Audit Unit Manager

Martin Svec

Product Administration Unit Manager



Dcérska spolo¢nost

Privatfin, s. . 0.

Finan¢né sluzby

Ing. Lubomir Lorencovi¢

Konate!l

Ing. Vladimir Hrdina

Konate!l

Ustredie

Suché myto 1

811 03 Bratislava

Slovenska republika

Tel. +421 2 5920 6620, +421 2 5920 6621
Fax: +421 2 5443 3131

Pobocky

VIP expozittra, Suché myto 1
811 03 Bratislava
t. €.: +421 2 5920 6664

Povereny riadenim VIP expozitlry — Ing. Ladislav Koller

Krizna 4, 811 07 Bratislava
t. ¢.: +421 2 5541 0647

Riaditelka poboc¢ky — Jana Jurackova

J. Kréla 3, 974 01 Banska Bystrica
t. €. +421 48 4153 076

Riaditelka pobocky — Kristina Kissova

Nam. M. R. Stefanika 48, 977 01 Brezno
t. & +421 48 6116 447

Riaditel pobocky — Lukds3 Lendrt
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Subsidiary

Privatfin, s. r. 0.

Financial Services

Lubomir Lorencovi¢

Managing Director

Vladimir Hrdina

Managing Director

Headquarters

Suché myto 1

811 03 Bratislava

Slovak Republic

Tel.: +421 5920 6620, +421 2 5920 6621
Fax: +421 2 5443 3131

Branch Offices

VIP Branch Office, Suché myto 1
811 03 Bratislava

tel.: +421 2 5920 6664

Manager in charge of the VIP Branch Office

— Ladislav Koller

Krizna 4, 811 07 Bratislava
tel.: +421 2 5541 0647

Branch Office Manager — Jana Jurackova

J. Krala 3, 974 01 Banskd Bystrica
tel.: +421 48 4153 076

Branch Office Manager — Kristina Kissova

Nam. M. R. Stefanika 48, 977 01 Brezno
tel.: +421 48 6116 447

Branch Office Manager — Luk&$ Lenart
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Konsolidovana

uctovna
zavierka

pripravend v stlade s Medzindrodnymi Standardmi pre finan-

¢né vykaznictvo za rok, ktory sa skoncil 31. decembra 2008

Spréva nezévislého auditora

Konsolidovana stivaha k 31. decembru 2008

Konsolidovany vykaz ziskov a strat za rok,
ktory sa skoncil 31. decembra 2008

Konsolidovany vykaz zmien vo vlastnom imanf za rok,
ktory sa skoncil 31. decembra 2008

Konsolidovany vykaz penaznych tokov za rok,
ktory sa skoncil 31. decembra 2008
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Sprava nezdvislého auditora
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Privatbanka, a.s.
SPRAVA NEZAVISLEHO auniTora

Akciondrom a Predstavenatvu spalofnosti Privatbanka, 8.5.:

1.

Uskutednill sme audit prilobens) konsoldovane] Oftovie] zdvierky spolefnosti Privatbanka, &.5. & je|
doérske) spolefnosti [dalej len  banka™), kiord zohffia sivahu k 31. decembru 2008, vykaz ziskow
& strat, wykaz zmien vo wviastnom imani avykar pehabrjch tokov za rok, ktory s skondil
i uwvedenfmu datumu, prehfad wwznamnych Gftovnpch postupoy a iné dopifiujioe pozndmiy. Audit
Gftavne) sdvierky banky a jej doérskej spolofnosti za rok, ktory £a skondil k 31, decembry 2007, bal
wykonarmy ingmi auditormi, ko wo svolej sprdve o dfa 24, aprita 2008 vyjadrill ndzor bex vyhrad na
uwedend Odtovnl Tdvierku.

Predstavenstvo spolofnosti zodpovedd za rostavenie a wernd robrazenie befto Oftowne] réwiery
¥ siilade 5 Medzindrodnymi Standardmi pre finandnd vykaznictve, ako ich schvdlils Eurdpska dnds,
Sofasfou tejto sodpovednasti je navrhndd, implementeval & wdrBiaval ynitomé kontroly tykajlce s
zostavenia a vesného zobrazenia Oftowne] zdveerky, aby neobsahovala wyznamné nespravnosti
z divodu podvodu  akebo chyby; ovolif a uplathoval vhodnéd Oftovnd postupy, a urobif odhady
primesand danmyym okodnostiam.

Zodpovednost auditors

. Nafou rodpovednostou je vyiadril ndzor na bito ddtownd zdvierke na zdklade ndiho sudity, Audit sme

uskutodnill v siade 5 Medsindrodngmi auditorskymi Standardmi. Na zéklade tychio Standardov sme
pavinni splial etické normy a napidnoval a vykonat audit tak, aby sme ziskall primerand wistenie, e
UEtovnd zavierka necbsshuje vyenamng nesprivnostl.

Audit zahffia wykonanie auditorskych postupoy s ciefom  2iEkal awditorské ddkary o sumach
a skutodnostiach eeersjrenych v ofbovie] zdvierke, Vyber auditorskych postupoy rdvisi od osudku
auditora vritane rhodnotenla rizik, de Gftownd zévierks obdahuje wyenamné nesprivaost 2 divadu
podvodu aleba chyby. Pri hodnoteni tychto rizik auditor posudzuje vndtornd kontroly banky tykajioe
sa zostavenia a verndho zobrazenia Oftowvne) rdvierky. Ciefom posddenia vnltormgch kontrol banky je
navrhnGl vhodné suditorské postupy, me yvyladnf ndzor na efektimost tychto wadtormpch kontrod,
Audit date] obsabuje zhodnotenle whodnosti  poulitych  GMownyeh  postupay & primeranosts
wiyznamnyeh odhadoy vedenia banky, ako aj zhadnotenie prezentdce Otovne) Zdvierky ako celku,

Sme presveddend, ke riskand aoditorské dikazy poskytujd dostatolny o primerany zdkiad na
wyjadrenie ndsho ndroru.

Niror

Podia nafho ndzoru, konsolidovand Oftownd zévierka zobrazuje werme vo wistkych wyznamnych
sivislostiach finanind situdciu spolofnosti Privatbanka, a.5. a je) dedrskej spolofnosti k 31, decembru
2008 a vysledky koh hospodirenia a pofaing toky za rok, kbory sa skonCil k uvedendmu déturmiu,
v sdlade s Medzinarodnymi Standardmi pre finandné vykaznictvo, ako ich schvidlila Eurdpska dnia,

Bratislava 9. marca 2009

ﬁ-f‘f e - ;‘:E“?ue tf/ P Qf

Debitte Audit s.r.0
Licencia SKAu £, 014

Audie, Tax . Consulring . Financial Advisory.

uzana Letkowd, FOCA
povedny avditor
Licencia SKAu . BES

Memmber of
Deloltte Touche Tohmatsu




Independent auditor’s report

Deloitte.

Deioitte Auddt 00
Apolio BC
Prievozsks 22

821 09 Bratislava 2
Hovenakd republika

Ohchad vy reqgiiter

Oloreunebae sy Bratislava |

Oudctigl: §ra
Wiokka £ S5448
W0 30 343 Q04

TEl +431 2 582 49 111

Fia: +471 3 583 &9 222

[ T R e

Privatbanka, a.s.
INDEPENDENT AUDITOR'S REPORT

To the Shareholders and Board of Directors of Privathanka, a.5.:
1. We have audited the sccompanying consolidated financial statements of Privatbanka, a.s. and its

subsidiaries. (the "Bank®), which comprise the balance sheet as at 31 December 2008, and the income
statement, statement of changes in equity and cagh fow statement for the year then ended, and a
summary of significant accounting polickes and other explanatory notes. The consolidated fenancial
statements of the Bank Tor the vear ended 31 December 2007 were audited by another auditor whose
report dated 34 April 3008, expressed an unqualifisd openéen on those financial statements.

The Board of Directors’ Respongibiiity for the Financial Statements

. Thiz Board of Derectors is responsibbe for the preparation and fair presentation of these finandcial

statements in accordance with International Financial Reporting Standards as adopted by the
Eurmpean Union. This responsibility includes: designing, implementing and maintaining internal
contred relevant o the preparation and fair presentation of financial statements that are free of
material misstatement, whether duee to fraud or error; selecting and applying appropriate accounting
policies; and making acoounting estimates that are reasonable in the circumstances.,

Auditor's Responsibility

. Our respondibility i o express an opinign on these financial statemants based on ouwr audit, We

conducted our audit In accordance with International Standards on Auditing. Thase standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance that the financial statements are fres of materal misstatemeant.

An audit involves performing proceduras to obtam awdit evidence about the amounts and disclosures
in W fnandcial statements. The procedures selected depend on the auditor's judgment, including the
assessmant of the risks of material misstatement of the financial statements, whether due to fraod or
error. In making those risk assessments, the auditor considers inbernal control relevant to the Bank's
preparation and fair presentation of the financial statements in arder to design audit procedures That
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectivencss of the Bank's internal control. An audit alsa includes evaluating the appropriateness of
accounting policies wsed and the reasonableness of accounting estimates made by manBgement, B
well a5 evaluating the everall presantation of the financial statemeants.

W bebeve [hat the audit evidence we have obtained is sufficient and appropriste to provide a basss
for our audit opinkn,

Opinion

In our opinion, the consolidated financial statements present fairly, i all malefal respects, the
financial position of Privatbanks, 8.5, and its subsidiaries as of 31 December 2008, and their financial
performance and cash flows for the year then ended in accordance with International Financlal
Reporting Standards as adopted by the European Union,

Bratislava 9 March 2009

Letr ta
Deloitte Auddt %.r.o.
Licence SKAu No. 014

Audit. Tax . Consulting . Financial Advisory.

Member of
Delcitte Bouche Tolmatau
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Konsolidovana suvaha k 31. decembru 2008

pripravend v sulade s Medzindrodnymi $tandardmi pre finan¢né vykaznictvo, ako boli prijaté Eurépskou Uniou

Bod 2008 2007

pozn. tis. Sk tis. Sk
Aktiva
Peniaze a pohladavky voéi centralnym bankam 3 3907 432 2 566 150
Pohladavky voci bankam 4 1586 229 518 620
Pohladévky voci klientom 5 2913 361 4821757
Cenné papiere k dispozicii na predaj 7 3532 451 727 876
Cenné papiere vykazované v realnych hodnotéch cez vysledovku 8 670014 929 934
Hmotny a nehmotny majetok 9 53193 44 407
Odlozené darova pohladavka 10 990 5899
Ostatné aktiva 11 16 370 12 504
Aktiva celkom 12 680 040 9627 147
Zavézky a vlastné imanie
Zavazky voci bankam 12 371622 177 063
Zavazky vodi klientom 13 7165 481 6 608 295
Zavazky z dlhovych cennych papierov 14 4202919 1950 183
Splatny danovy zavédzok 25573 -
Rezervy 31 - 8437
Ostatné zavazky 15 79904 126 618
Zavazky celkom 11 845 499 8870596
Vlastné imanie
Zakladné imanie 16 756 874 756 874
Kapitalové fondy a fondy zo zisku 16 63 280 57 848
Ocenovacie rozdiely z cennych papierov k dispozicii na predaj
vratane odloZenej dane 16 (8779) (19952)
Nerozdeleny zisk/(strata) 23166 (38 219)
Vlastné imanie celkom 834 541 756 551

Zavazky a vlastné imanie celkom 12 680 040 9 627 147




Consolidated Balance Sheet as at

31 December 2008

Prepared in accordance with International Financial Reporting Standards, as adopted by European Union

Note 2008 2007
SKK '000 SKK ‘000
Assets
Cash and balances with central banks 3 3907 432 2 566 150
Loans and advances to banks 4 1586 229 518 620
Loans and advances to customers 5 2913 361 4821757
Securities available for sale 7 3532 451 727 876
Securities at fair value through profit or loss 8 670 014 929 934
Tangible and intangible assets 9 53193 44 407
Deferred income tax asset 10 990 5899
Other assets 1 16 370 12 504
Total assets 12 680 040 9627 147
Liabilities and equity
Deposits from banks 12 371622 177 063
Deposits from customers 13 7 165 481 6608 295
Debt securities issued 14 4202919 1950 183
Current income tax liability 25573 -
Provisions 31 - 8437
Other liabilities 15 79904 126 618
Total liabilities 11 845 499 8870 596
Equity
Share capital 16 756 874 756 874
Capital reserves and profit funds 16 63 280 57 848
Revaluation reserves on securities available for sale, including deferred tax 16 (8779) (19 952)
Retained earnings/(accumulated losses) 23 166 (38 219)
Total equity 834 541 756 551
Total liabilities and equity 12 680 040 9 627 147
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Konsolidovany vykaz ziskov a strat za rok,
ktory sa skoncil 31. decembra 2008

pripraveny v stlade s Medzindrodnymi Standardmi pre finan¢né vykaznictvo, ako boli prijaté Eurépskou tniou

Bod 2008 2007

pozn. tis. Sk tis. Sk

Urokové vynosy a obdobné vynosy 22 495992 369 449
Urokové naklady a obdobné naklady 23 (297 097) (215 953)
Cisté Grokové vynosy 198 895 153 496
Vynosy z poplatkov a provizif 24 56 561 53 551
Néklady na poplatky a provizie 25 (19 503) (16 359)
Cisté prijaté poplatky a provizie 37058 37 192
Zisk/strata z obchodovania 26 39308 12 893
Ostatné vynosy 71 1070
Prevadzkové vynosy 275332 204 651
V3eobecné prevadzkové naklady 27 (160 180) (140 734)
Odpisy hmotného a nehmotného majetku 9 (13 416) (10 439)
Prevadzkové naklady (173 596) (151 173)
Zisk pred tvorbou opravnych poloziek a rezerv a odpismi pohladavok 101736 53 478
(Tvorba)/rozpustenie opravnych poloziek a odpisy pohladavok 28 (14 487) 3177
Zostatkové cena vyradeného hmotného majetku (138) (5 428)
Vynosy z predaja hmotného majetku 244 642
Tvorba opravnych poloziek k hmotnému majetku (1115) -
(Tvorba)/rozpustenie rezerv 31 8437 454
Zisk pred zdanenim 94 677 52 323
Splatna dan 18 (25573) -
Odlozena da 18 (2 287) 1998

Zisk po zdaneni 66 817 54 321




Consolidated Income Statement =
39
Prepared in accordance with International Financial Reporting Standards, as adopted by European Union

Note 2008 2007
SKK '000 SKK ‘000
Interest income and similar income 22 495992 369 449
Interest expense and similar expense 23 (297 097) (215 953)
Net interest income 198 895 153 496
Fee and commission income 24 56 561 53 551
Fee and commission expense 25 (19 503) (16 359)
Net fee and commission income 37058 37 192
Trading profit/loss 26 39308 12 893
Other income 71 1070
Operating income 275332 204 651
General operating expenses 27 (160 180) (140 734)
Depreciation and amortization 9 (13 416) (10 439)
Operating expense (173 596) (151 173)
Profit before impairment losses, provisions and write-offs 101 736 53 478
(Additions to)/release of impairment losses and write-off of receivables 28 (14 487) 3177
Net book value of tangible assets sold (138) (5 428)
Income from sale of tangible assets 244 642
Additions to impairment losses for tangible assets (1115) -
(Additions to)/release of provisions for liabilities 31 8 437 454
Profit before income taxes 94 677 52 323
Current income tax 18 (25 573) -
Deferred income tax 18 (2 287) 1998

0

Net profit 66 817 54 321 5
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Konsolidovany vykaz zmien vo vlasthom imani

za rok, ktory sa skoncil 31. decembra 2008

pripraveny v stlade s Medzindrodnymi Standardmi pre finan¢né vykaznictvo, ako boli prijaté Eurépskou tniou

Precenenie CP

k dispozicii
Kapitalové na predaj,
Zékladné  Nerozdeleny fondy afondy vratane odlo-
tis. Sk imanie  zisk/(strata) zo zisku Zenej dane Spolu
k 1. januaru 2007 756 874 (86 146) 51454 (4861) 717 321
Cenné papiere k dispozicii na predaj —
zmeny pocas roka 2007 - - - (18 631) (18 631)
Zmena odlozenej dane k cennym papierom
k dispozicii na predaj - - - 3540 3540
Povinny pridel do rezervného fondu - (6394) 6394 - -
Zisk za rok 2007 - 54 321 - - 54 321
K 31. decembru 2007 756 874 (38 219) 57 848 (19 952) 756 551
K 1. janudru 2008 756 874 (38 219) 57848 (19 952) 756 551
Cenné papiere k dispozicii na predaj —
zmeny pocas roka 2008 - - - 13794 13794
Zmena odloZenej dane k cennym papierom
k dispozicii na predaj - - - (2 621) (2 621)
Povinny pridel do rezervného fondu - (5432) 5432 - -
Zisk za rok 2008 - 66 817 - - 66 817
K 31. decembru 2008 756 874 23 166 63 280 (8779) 834 541




Consolidated Statement of Changes
in Shareholders’ Equity for the Year ended
31 December 2008

Prepared in accordance with International Financial Reporting Standards, as adopted by European Union

Revaluation
reserves on

Retained securities
earnings/ Capital  available for
(accumulated reserves and sale (including
SKK ‘000 Share capital losses) profit funds deferred tax) Total
At 1 January 2007 756 874 (86 146) 51454 (4 861) 717 321
Securities available for sale — revaluation in 2007 - - - (18 631) (18 631)
Change in deferred tax charged for the securities
available for sale — — — 3540 3540
Additions to statutory reserve fund - (6 394) 6 394 - -
Net profit for 2007 - 54 321 - - 54 321
At 31 December 2007 756 874 (38 219) 57 848 (19 952) 756 551
At 1 January 2008 756 874 (38219) 57 848 (19 952) 756 551
Securities available for sale — revaluation in 2008 - - - 13794 13794
Change in deferred tax charged for the securities
available for sale - - - (2621) (2 621)
Additions to statutory reserve fund - (5432) 5432 - -
Net profit for 2008 = 66 817 = = 66 817
At 31 December 2008 756 874 23 166 63 280 (8779) 834 541
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Konsolidovany vykaz penazinych tokov za rok,
ktory sa skoncil 31. decembra 2008

pripraveny v sulade s Medzindrodnymi $tandardmi pre finan¢né vykaznictvo, ako boli prijaté Eurépskou uniou

Bod 2008 2007

pozn. tis. Sk tis. Sk
Peniazné toky z prevadzkovych cinnosti
Zisk pred zmenami v prevadzkovych aktivach a zavazkoch 29 80 409 58 138
(Zvy3enie)/znizenie stavu povinnych minimalnych rezerv v NBS (324 450) 246 284
(Zvy3enie)/znizenie stavu pohladavok voci klientom 1914 144 (2 876 009)
(Zvy3enie)/znizenie stavu cennych papierov vykazovanych v redlnych
hodnotach cez vysledovku (77 258) 58 720
(Zvy3enie)/znizenie stavu cennych papierov k dispozicii na predaj (2 294 591) 494 957
(Zvy3enie)/znizenie stavu ostatnych aktiv (3 866) 9246
Zvysenie/(znizenie) stavu zévézkov vo&i bankdm 193177 (87 493)
Zvy3enie/(zniZenie) stavu zavézkov voti klientom 547 792 2316 626
Zvy3enie/(zniZenie) stavu zavézkov z dlhovych CP — zmenky 2052733 (84 226)
Zvy3enie/(zniZenie) stavu ostatnych zévazkov (46 714) 23381
Cisté penainé toky z prevadzkovych &innosti 2041376 159 624
Penazné toky z investi¢nych ¢innosti
Né&kup hmotného a nehmotného majetku (23 455) (19677)
Predaj hmotného a nehmotného majetku 244 642
Cisté pefazné toky z investi¢nych &innosti (23 211) (19 035)
Peniazné toky z finan¢nych cinnosti
Prijmy z emisie dlhodobych dlhovych CP — dlhopisy 198 582 18 229
Cisté pefiazné toky z finanénych &innosti 198 582 18 229
Cisté zvysenie pehaznych prostriedkov a ich ekvivalentov 2 216 747 158 818
Penazné prostriedky a ich ekvivalenty na zaciatku roka 30 3433277 3274 459
Penazné prostriedky a ich ekvivalenty na konci roka 30 5650 024 3433277

Kompletna konsolidovana ti¢tovnd zavierka sa nachadza na prilozenom CD.




Consolidated Cash Flow Statement for the =

Year ended 31 December 2008

Prepared in accordance with International Financial Reporting Standards, as adopted by European Union

Note 2008 2007
SKK '000 SKK ‘000

Cash flow from operating activities
Profit before changes in operating assets and liabilities 29 80409 58 138
(Increase)/decrease in minimum reserve deposits with the NBS (324 450) 246 284
(Increase)/decrease of loans to customers 1914 144 (2 876 009)
(Increase)/decrease in securities at fair value through profit or loss (77 258) 58 720
(Increase)/decrease in securities available for sale (2 294 591) 494 957
(Increase)/decrease in other assets (3 866) 9 246
Increase/(decrease) in amounts due to banks 193 177 (87 493)
Increase/(decrease) in deposits from customers 547 792 2 316 626
Increase/(decrease) in debt securities issued - promissory notes 2052 733 (84 226)
Increase/(decrease) in other liabilities (46 714) 23381
Net cash flow from operating activities 2041376 159 624

Cash flow from investing activities
Purchase of tangible and intangible assets (23 455) (19677)
Sale of tangible and intangible assets 244 642
Net cash flow from investment activities (23 211) (19 035)

Cash flow from financing activities
Proceeds from issue of debt securities - bonds 198 582 18 229
Net cash flow from financing activities 198 582 18 229
Net increase in cash and cash equivalents 2 216 747 158 818
Cash and cash equivalents at the beginning of the year 30 3433277 3274 459
Cash and cash equivalents at the end of the year 30 5650 024 3433277

The complete Consolidated Financial Statements can be found on the CD attached.
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